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Yeltsin To Sign European Union Agreement 9 Dec 
LD1111183793 Brussels La Une Radio Network in 
French 1700 GMT 11 Nov 93 


[Text] Boris Yeltsin will soon be coming to Brussels. The 
president of the Russian Federation was invited by the 
representatives of the European Union to come and sign 
a declaration for a partnership agreement between the 
Twelve and Russia. Belgian Prime Minister Jean-Luc 
Dehaene is currently in Moscow at the head of a Euro- 
pean Union delegation, which also includes Jacques 
Delors and [Belgian Foreign Minister] Willy Claes. Both 
sides have reiterated the importance that they attach to 
strengthening ties between West and East Europe. This is 
the theme of the Moscow meeting. as our correspondent 
Francois Nice explains: 


[Nice] In Moscow today, the European Union and 
Russia were giving a boost to the negotiations leading up 
to the signing of an agreement on political and economic 
cooperation. Both sides have said that oaly minor tech- 
nical details remain to be solved and that the priority is 
to look forward to political relations between equal 
partners. The agreement is expected to be signed by the 
end of the year. 


To show its backing for the process, the European Union 
has invited Boris Yeltsin to Brussels on 9 December, 
where the two parties will sign a declaration of intentions 
on the partnership agreement. This date, 9 December. is 
only three days before the Russian elections and refer- 
endum, and the political backing given to President 
Yeltsin could hardly be more explicit. The European 
Union is also showing ifs faith in the guaraviees given by 
President Yeltsin as to the democratic nature of the 
elections. 


OECD: GATT Round Failure Could Slow 
Recovery 


AU 1011191893 Paris AFP in English 1858 GMT 
10 Nov 93 


[Text] Paris, Nov 10 (AFP}—Top economic policy- 
makers of Western industrial countries and Japan 
warned here Wednesday [10 November] a failure to 
conclude the Urujyuay Round of world trade talks now 
could harm prospects of economic recovery and fan 
damaging trade conflicts. 


The high-level Econamic Policy Committee (EPC) of the 
24-nation Crganization for Economic Cooperation and 
Development (OECD) said it discussed ways to “reduce 
the risks of a more prolonged period of low growth” at its 
two-day autumn session here. 


“We agreed that the mast significant thing that OECD 
governments could do to improve economic prospects in 
coming weeks would be to push for the successful con- 
clusion of the Uruguay Round,” the panel said in an 


agreed press statement. 
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It said failure to wind up the seven-year old trade 
negotiations now would “further undermine already 
weak business and consumer confidence” and “would 
result in a gradual slide into ever more damaging trade 
confrontation.” 


The costs of a failure would be “enormous” as a conse- 
quence of “a further erosion of confidence and the 
beggar-thy-neighbour protectionist policies that might 
ensue,” the panel added. 


FAO Director General Ready To Advise on GATT 


AU 1011163993 Paris AFP in Enelish 1806 GMT 
10 Nov 93 


[Text] Rome, Nov 8 (AFP}—Jacques Diouf, the newly 
elected head of the Food and Agriculture Organisation 
[FAO], said Wednesday [10 Nowember] his priority 
during his six-year tenure would be to help developing 
countries become self-sufficient. 


To illustrate his point, Diouf, elected director-general to 
the FAO Monday. said that worldwide food production 
in the last 10 years had increased by 24 percent while the 
world population had increased by 20 percent. He said 
the narrow margin of difference between the two figures 
means that food production had in theory increased by 


only four percent. 


Speaking about the GATT world trade talks, Diouf, who 
is Senegalese, said the FAO was ready to act as a 
technical advisor on agricultural issues included in the 
talks considering its expertise in that area. 


FAO member countries have held differing positions on 
the General Agreement on Tariffs and Trade (GATT) 
talks. 


African countries have tended to back France, which 
wants special treatment on the agricultural question, 
while Australia is a leading member of the Cairns group. 
which wants free trade in agricultural products as soon as 


possible. 


Diouf, 55, 2 specialist in agricultural matters, succeeded 
veteran Edouard Saouma. of Lebanon, who sicpped 
down after heading the U.N. body for 18 years 


NATO Official Views Security With East Europe 
AL 09) 1143293 Prague MLADA FRONTA DNES in 
Crech 3 Nov 93 p 1 


[Report b. Josef Vesely: “The United States May Offer 
‘Partial Guarantees] 


[Text] Brussels (From our special correspondent}— 
President Bill Clinton's intention to stop over in a 
Cratral European country prior to the NATO summit in 
January may be linked to the United States’ intention to 
offer a new type of security partnership to certain 
cCuntnies in that region. 
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This partnership may have the form of a solemnly 
written pledge. This 1s what a NATO high official-—who 
wanted to remain anonymous—indicated to MLADA 
FRONTA DNES. He added that the pledge would have 
a form of bilateral treaties. 


The official from NATO headquarters in Brussels 
described this solution as half way to the full guarantees 
that the Eastern countries wart but that the members of 
the alliance have failed to provide so far. It is a solution 
which would obviate the necessity of a unanimous vote 
[on the admission of new members]. and treaties of 
higher type would not have to be ratified by all the 
NATO memb-rs. 


Al the same time, a “trial period” would commence. 
during which there would be tight military cooperation 
between NATO and the candidates, the Brussels official 
said. Apart from consultations, joint exercises would be 
conducted, in which Eastern soldiers would participate 
in exercises in NATO countries and vice versa. 


*X Views Desirability of NACC 
— 


94ENOO99B Oslo AFTENPOSTEN in Norwegian 
22 Oct 93 p 14 


{Unattributed article: “NATO in the Melting Pot”) 


[Text] The NATO defense ministers meeting iz. i rave- 
munde illustrates what upheaval the North Atlantic 
alliance finds itself in. Both inwardly and outwardly, 
NATO 1s seeking a new role after the Cold War has 
ended and the old enemy that lead to establishment of 
the defense alliance has dissolved. 


Inwardly, the civil war in the former Yugoslavia stands 
2% a tragic example of the paralysis that prevails within 
NATO as well as within the EC and the UN. With 
minimum prospecis for peace, there 1s a danger that 
what we have witnessed so far in Bosnia-Herzegovina 
has only been a prelude to the horrors that may occur 
during the winter. To what degree 1s NATO prepared to 
step in in order to prevent a horrifying catastrophe” 


It has not been inspiring that the United States, Great 
Britain, and France have been wasting energy criticizing 
each other for not having done enough to stop the 
madness in the Balkans. Hopefully. the mectings yes- 
terday and the day before have helped to climinate the 
bad feelings. 


Well, there have been frictions all througout the years. 
Indeed, 1t would be absurd were there not, in i 9 organi- 
zation consisting of 16 independent, democ stic coun- 
tries. With regard to NATO's outward role, the defense 
ministers have now laid a promising basis for the path 
ahead. One of the central questions 1s how far NATO 
should be broadened to encompass old enemies. Several 
of them are knocking on NATO's door today in hope of 
finding security within the alliance. 
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As insecure as the situation is in several of the former 
Warsaw Pact countries, one should not blame them for 
seeking security where it is to be found. So far, however. 
Poland, Hungary, and the Czech Republic have been 
knocking 14 vain, and the prospects that these three or 
other hopefuls will get in soon are slight. 


To be sure, it 1s up to. a NATO summit meeting just after 
the new year to make a final decision. But the defense 
ministers’ attitude is clear: The old enemies are, of 
course, welcome, only not now. It remains to be seen to 
what extent this may mean that those who have come the 
farthest in the reform process will be allowed into the 
warmth before the end of this millennium. NATO mem- 
bership imposes obligations. A country mus. be demo- 
cratic and, in an alliance based on the princip'e of one 
for all and all for one. the individual country has 
obligations vis-a-vis NATO. which, for its part, has 
obligations vis-a-vis the individual member. 


Before NATO opens its doors fuliy for new members, a 
type of candidate arrangement will be established. This 
can be an extension of the cooperation that NATO's 
summit mecting in Rome nearly two years ago launched 
with the establishment of the NACC—the North 
Atlantic Cooperation Council. As a forum for consulta- 
tions between old enemies. this new creation has so far 
not made a particular impression. 


The expanded concept that US. Defense Secretary Les 
Aspin sponsored at Travemunde has much to say for iself 
The countrnes that want may enter individual cooperation 
agreements within the framework of the NACC—a partner- 
ship for peace, 25 1 has been called. It 1s a positive thing that 
the arrangement will not only be reserved for the former 
East bloc countnes, but also for Sweden and Finland. if they 
wish. For Norway. as the only NATO member bordering on 
Russia, 1 will be a great advantage if our neighbors are 
members. Because. as Defense Minister Jorgen Kosmo says. 
this will also contribute to strengthening cooperation in the 
Barents region. 


Spanish Bank Invests in Jericho-Gaza Project 


LDO211202393 Madnd RNE Internatione! in Spanish 
1400 GMT 2 Nov 93 


[Text] Maro Conde, chairman of the Banco Espanol de 
Credito, Fanesto, reached an agreement in Israc! for the 
developm: nt of business projects in Gaza and Jericho. The 
name of the company will be Salam 2000. For the first ume 
Jewish, Arab. Palestinian, and Spanish capital will be par- 
ticipating in this agreement in cqual proportions. Besides 
Banesto, the Israch industrial group Koor, the main cco- 
nomic and financial group in Isracl, and the Omnium Nord 
Afnicain,. ONA, formed by over 100 Moroccan companies. 
will also be present in this business project. Also partici- 
pating in this project will be a group of Palestinian invesiors 
led by Jawid al-Ghusayn, the man in charge of the Pales- 
timan National Fund. and by Abu Ala. a prominent member 
of the PLO leadership and a joint author, together with 
Yasir ‘Arafat, of the peace agreement wth Israel 
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Greek Minister on EC Presidency, Macedonia 


BR1211103993 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 10 Nov 93 p 1 


[Article by Othon Zimmermar.n: “Greece Says Serbia Is Not 
the Devil—Athens Intends To Do Away With Skepticism 
Regarding Its Presidency of European Council™} 


[Text] Wassenaar—In anticipation of Greece taking over 
the presidency of the European Council on | January, 
Theodhoros Pangalos, secretary of state for European 
affairs, has started oul on a tour aimed at convincing 
skeptical EC partners of the good intentions of the 
socialist government in Athens. 


This ts no easy matter. In particular, the previously 
anti-European approach of Prime Minister Andreas 
Papandreou is well known, and recent statements by 
Greek politicians have not augured well. 


An interview given to the Belgian daily LE SOIR pro- 
voked particular unrest. Papandreou suggested that the 
punitive measures against Yugoslavia could be weak- 
ened. “It 1s becoming increasingly clear that the sanc- 
tions against Serbia and Montenegro are punishing just 
one party, whereas they are the very ones who are 
demonstrating their readiness to contribute toward 
resolving the problem.” said the prime minister. 


Towing the Line 


However, during talks with Foreign Minister Kooymans 
yesterday, Mr. Pangalos again towed the Europeyn line. 
“The objective is to shape a common foreign policy for 
the EC. On the subject of Yugoslavia, we spoke about 
how the coordination of humanitarian aid could be 
improved,” said the secretary of state. 


“Greece also believes that Serbia has violated interna- 
tional law by aiding the pro-separatist Serbs » Croatia 
and Bosnia-Herzegovina. However, the view depicting 
Serbia as the devil and the others as angels 1s untenable. 
Furthermore, the war 1s a disaster for Greece, placing us 
in total isolation.” 


Reassured, Minister Kooymans later stated that his 
dialogue partner had fallen completely into line with the 
current European view. “Ir, practice, this means that 
Serbia could be rewarded with a loosening of sanctions if 
it actually cooperates in securing peace in the former 
Yugoslavia,” he said. 


Outpouring 


With regard to previous problems between the | cther- 
lands and Greece, and a consumer boycott of Nether- 
lands products—in reaction to support by The Hague for 
the recognition of Macedonia—Pangales said: “That 
turned out rather well. It was an outpouring of public 
Opinion, not government policy. 


“We are not against the existence of Fyrom (the Former 
Yugoslav Republic of Macedonia—as Athens insists on 
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calling its northern neighbor, editor's note). The country 
could not even survive without our economic support.” 


Pangalos has evidently forgotten the hard attitude 
toward the government in Skopie adopted in recent 
weeks, as well as the fact that the United Nations broke 
off its mediation between Macedonia and Greece the 
week before. 


“The Balkans is a very sensitive region,” he spelled out. 
“Indeed, Greece is the only democratic country in a bad 
area. We are not asking for police, but rather for a little 
understanding.” 


The skepticism in European circles vis-a-vis the 
upcoming Greek presidency 1s something that Pangalos 
fiercely rejects: “That is being put about by the British, 
who are against Europe.” 


Cuts 


Pangalos says that Athens will stick to a policy of cuts. 
“We are not merely doing that to fall into line with the 
EC. The fight against inflation and the budget deficit is 
of equal national importance. Greece receives an extra 
helping of the European c2xe, but that is a component o7 
the process of political unification. We are not merely a 
Trojan horse that keeps taking from its partners. It 1s a 
question of give and take. A socialist government cannot 
be compared with a government with a cap in its hand. 


“Moreover,” he continued, “the presidency of the EC is 
not all-powerful. Other member states, including the 
Netherlands, are perfectly capable of keeping policy 
under control.” 


Ministers, European Commission Disagree on 
EC's Name 

AU 1011195393 Paris AFP in English 1887 GMT 
10 Now 93 


[Excerpt] Brussels, Nov 10 (AFP)}—The European 
Union...er, Community has an identity problem. 


The | 2-nation bloc took on a shiny new integrated image 
as the Luropean Union (EU) on November |, but it's the 
same old EC that has to sign al) contracts. 


A spokesman for the executive European Commission 
confirmed here on Friday [S$ November] that only the EC 
could negotiate agreements such as the Uruguay Round 
of GATT world trade talks. 


But foreign ministers insisted at a meeting here cn 
Monday that they were the “council of the European 
Union”. and that all important de: isons would be taken 
by the union. [passage omitted] 
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Commission Settles Departmental ‘Power 
Struggle’ 


AU1011195493 Paris AFP in Exglish 1935 GMT 
10 Nov 93 


[Text] Brussels, Nov 10 (AFP)}—A power struggle within 
the the European Community's executive European 
Commission was defused here Wednesday [10 
November], an EC spokesman said. Hans van den 
Broek, the EC's Commissioner for Foreign Relations. 
withdrew his threat to resign after receiving assurances 
that he would maintain full control over the Commu- 
nity’s foreign missions. 

Van den Broek, formerly Dutch foreign minister, will 
direct the EC's 110 foreign missions and its 500 diplo- 
mats, officials said. But he will share control over trade 
and aid personnel with Trade Commissioner Leon 
Brittan and Development Aid Commissioner Manuel 
Marin. The |7-man European Commission, headed by 
President Jacques Delors of France, serves as a kind of 
cabinet for the EC. 


A power struggle between Van den Broek and Brittan has 
been simmering throughout 1993 since Delors split up 
the portfolio of foreign political and trade relations, 
formerly handled by Frans Andriessen, between the two 
men. Brittan’s trade portfolio developed a higher p. ofile. 
The British commissioner is in charge of such heavy- 
weight negotiations as the Uruguay Round of GATT 
world trade talks, and a partnership accord with Russia. 


Van den Broek’s role was not as well defined. The EC is 
only now beginning to develop a coordinated foreign 
policy, and the Dutchman's main task was to oversee 
negotiations to bring Norway, Sweden, Finland and 
Austria into the EC. 


The EC spokesman, seeking to downplay the dispute. 
said: “A compromise accord was found. Hans Van den 
Broek will remain in charge of personne! in foreign 
representations. There was no drama.” 


European Commission P’ dicts ‘Slow’ Econ sic 
Recovery 


AU1011145993 Paris AFP in English 1412 GMT 
10 Nov 93 


[Text] Brussels, Nov 10 (AFP)}—The European Commu- 
nity is beginning to move out of economic recession, but 
recovery will be slow and unemployment will continuing 
rising into 1995, the EC's executive European Commis- 
sion said here Wednesday [10 November]. 


In its autumn forecast, the Commission predicted that 
gross domestic product (GDP) would grow rise 1.3 
percent in 1994 and and 2.1 percent in 1995, after 
shrinking by 0.4 percent in 1993. 


But the unemployment rate in the | 2-nation Community 
is expected to rise from 10.6 percent this year to 11.2 
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percent in 1994 and 11.3 percent in 1995, reaching a 
peak of 11.5 percent in mid-1995. 


EC Finance Commissioner Henning Christophersen said 
that even a fragile recovery was dependent on faster cuts 
in German interest rates and a successful end to GATT 
world trade talks by the year-end. 


He warned that recovery could be held up if a fall in 
interest rates was impeded by stubbornly high inflation, 
which was not expected to fall lower than 3.5 percent in 
1994 and 3.2 percent in 1995, compared to 3.8 percent 
this year. 


EC Calls For Small, Medium Businesses 
Partnership 


AU 1111163793 Paris AFP in Enelish 1343 GMI 
ll Now 93 


[Text] Brussels, Nov 11 (AFP}—European Community 
munisters concerned with the EC's single market called 
here Thursday [11 November] for more financial and 
other support for small and medium-sized businesses. 


They urged member countries to exchange ideas for 
boosting small businesses, and to give them more access 
to EC loans, research. and computerised listings of 
sub-contracting opportunities, particularly in the public 
sector. 


After a public debate on the rssuc, the ministers issued a 
Statement recommending a partnership between the 
authorities and the representatives of small business 


They also called for a relaxation of regulations which 
hindered employment in the small ‘usiness sector. 


The chairman of the mecting. Belgian Minister for Small 
and Medium-Sized Businesses Andre Bourgeors, said the 
small business sector had a crucial role in fighting 
unemployment, which currently stands at 10.6 percent 
in the EC. 


He said that 75 percent of new jobs in Europe over the 
pasi three years had been created in the small business 
sector, which also accounted for 70 percent of private 
sector employment. 


Future EMI President Elaborates on Tasks 


AU 1011123393 Duesseldorf HANDELSBLATT in 
German 10 Now 93 p 14 


[Report signed “vwd": “Lamfalussy ‘Almost’ Excludes a 
Return to the Old EMS Exchange Rate System™] 


[Text] Besel—The European Monctary Institute (EMI) will 
hold its first meeting in Frankfurt at the beginning of next 
year, but it will probably not begin operating there imme- 
diately, said EMI President-<designate Alexandre Lam- 
falussy at a conference of the G-10 central bank governors at 
the Bank for International Settlements (BIS) 
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Lamfalussy conceded that the responsibilities of the EMI 
do not include decisionmaking but rather the responsi- 
bility to supervise monctary policies and offer advice. In 
its endeavors for a better coordination of monctary 
policies in order to achveve a higher stability of prices, 
the institute will also s supervise the conditions for mon- 
Clary policy as well as the influence monetary policies 
have on one another, “und I will make it my task to draw 
attention to the risks arising from an unbalanced policy 
mix.” said Lamfalussy. 


Asked as to whether autonomy of the EMI 1s compatible 
with responsibility for employment and growth policy. 
Lamfalussy said that monetary policy does not operatic 
im an economic vacuum. A dialogue between those 
responsible for monetary policy and those in charge of 
economic and financial policy is required. Such a dia- 
logue must be held on equal terms. and without curbing 
the individual autonomies and political mandates. 


According to Lamfalussy, a return to the exchange rate 
mechanism of the European Monctary System (EMS) as 
it was before the 1992 problems 1s almost to be excluded. 
He also thinks that establishing a detailed schedule for a 
more rigid exchange rate mechanism 1s not appropriate. 
This ss what he said in his written replies to a list of 
questions put forth by the relevant committees of the 
European Parliament. who will meet the future EMI 


president for a hearing today. 


“] am not sure that a mere return to the exchange rate 
mechanism as it was before 1992 can be regarded a 
realistic objective,” Lamfalussy said in the text, which 
has been made available to the author. “Secondly, | am 
not sure whether 1t would be advisable to draw up a 
detailed schedule to reestablish a more rigid exchange 
rate mechanism.” This should be linked to improved 
economic development, further progress to achieve 
large-scale convergence, to a restored credibility of the 
member states’ policies, and fiscal policies that support 
Stability-oriented monctary policies instead of 
obstructing them. 


No Currency Bloc Until 1997 


AU 1011174693 Paris AFP in English 1712 GMT 
10 Now 93 


[Text] Brussels, Nov 10 (AFP)}—The European Commu- 
nity will take at least a year to return to a narrow band of 
exchange rates, Alexandre Lamfalussy. president- 
designate of the European Monctary Institute. said here 
Wednesday [10 November]. 


Speaking to the European Parliament Economic and 
Financial Commission, he added that there was little 
chance of an EC single currency by 1997. and that EC 
member countries should aim instead at a smaller-scale 


currency union. 


The Institute, a precurser to a European Central Bank, 1s 
to be set up in Frankfurt on January |. with the task of 
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coordinating EC monetary policy and promoting eco 
nomic convergence towards a single currency by 1999. 
Under the Maastricht Union Treaty, a single currency 


bloc must be established sometime between 1997 and 
1999 for EC countnes economicaily qualified to joi it. 


Lamfalussy suggested that. since the target was unlikely 
to be achieved by 1997. EC countries with similar 
economies should band together in a less formal group 
which “1s not yet a monetary umon. bul getting there.” 


He cited as an example the agreement between Germany 
and the Netherlands on August 2 that the two countries 
would keep their currencies in a narrow band of 2.25 
percent around a central rate. 


The agreement was struck on the day that the Commu- 
nity suspended “he narrow band for its core currencies 
following a currency crisis caused by currency specula- 
ton based on widening economic differences between 
EC economies. 


Lamfalussy warned. however, that the current “quasi- 
fioating™ currency system within the EC—with curren- 
cies havrg a §) percent leeway—would damage the 
Commun. y's new single market if it continued too long. 


But he said it would be folly to fix a date for a return to 
the narrow currency band, because this would trigy 
new waves of currency speculation. “That would be (. 
worst of decisions,” he added. 


'amfalussy also warned againsi the reimposition of 
currency controls such as tax disincentives to prevent 
currency speculation. He said currency dealers would 
inevitably find a way around Vem. 


The Belgian banker is currently head of the Basle-tased 
Bank of International Settlements. 


Netherlands Party on Needed EC Farm 
Production Cuts 


BR1011163493 Rotterdam NRC HANDELSBLAD in 
Duich 9 Now 93 p 19 


{Article by Wim Brummeiman: “MacSharry'’s Agricul- 
tural Plan Is Inadequate} 


[Text] Brussels, 9 Nov—The EC's agricultural reforms 
based on the MacSharry plan, which has been accepted 
by all the member states, were not a solution to structural 
overproduction. This was the conclusion of a group of 
PvdA [Labor Party] agricultural experts led by Member 
of European Parliament Eisso Woltyer. 


The group has drawn up plans for a new far-reaching 
reform of EC agricultural policy. In the coming years a 
minimum of 25 percent of farm land must be withdrawn 
from production to solve the problem of wasteful sur- 
pluses and the related trade conflicts, the group said. The 
authors of the discussion document are, in addition to 
Woltjer, Sicco Mansholt, member of parliament Van 








Zijk, the president of the catile and meat board, Tazelaar. 
inge. and the assistant director of the 


more efficiently. “Not every farmer can be guaranteec a 
living in farming, but if we continue as at present then 
M will lose,” Woltyer said at a press conference 


The prcsent linkage between the targets of market and 
price stability on the one hand, and income stability on 
the other, should be ended completely, the working party 
said. Prices should be allowed to float, so that they would 
reach world market levels of their own accord. Export 


protection against trade cycles should remain. in order to 
be able to deal rapidly with large price swings on the 
world market. 


The reception of direct income support would be condi- 
tional on taking farm land out of production on a 
continuing basis. The land made available this way 
should be given over to a new purpose, lite forestry 
activities, or become natural or leisure areas. 


The proposals go far further than leaving ground unculti- 
vated on a temporary basis, as decided upon by the EC 
agric-cure “ministers last year. The EC plan applied to the 
ccceals sector only, while the Labor Party document 
involved all sectors, including the dairy sector, which is 
import»at for the Netherlands. According to the PvdA 
authors, the present quota system (under which every 
farmer is protected by an individual “night” to produce a 
given amount of milk) should disappear after the year 2000. 


The “regional” element is a new factor in the plans. The 
reasoning is that the regional level 1s the best one in Europe 
for weighing up the various requirements in terms of farm 
land, countryside viability, and the need for natural and 
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landscape \° 4: ment and recreation. This would allow 
farmers to bex.«ane cligible for specitic regional income 
allowances, as the occasion arose, in addinon to the direct 
generic income support paid from Brussels. 


EC Warns Germany, Italy To Cut Steel Production 


AU 1011143093 Paris AFP in English 1416 GMT 
10 Now 93 


[Text] Brussels, Nov 10 (A? ?+—The European Commu- 
nity warned Germany am ‘aly here Wednesday [10 
November] that they needs? ‘.. ‘nake deeper cuts in sicel 
production ucder a plan to «“.«© and streamline the E 
EC's loss-making steel indus 


The EC's executive Europeas “omission rejected 
capacity cut proposals from EkoSiah! of eastern Ger- 
many and Italy's Ilva steelworks on the grounds that they 
were insufficient. 


Both EkoStah! and Ilva are state-owned and in the 
process of privatisation. EC Competitions Commis- 
sioner Karel Van Men said neither sicclworks had 
offered capacity cuts sufficient to justify current levels of 
State aid. 


The dispute 1s holding up a steel industry restructuring 
plan which involves capacity cuts of 30 million tonnes of 
raw steel and 20,000 tonnes of laminated sice! a year by 
ena-1994, and a cutback of $0,000 to 70,000 jobs 


Van Mier said the EC's private. non-subsidised sicclworks 
would not be prepared to make the sacrifices involved in the 
plan until the subsidised state-owned plants had trimmed 
their bloated, loss-making production. 


But he said he hoped the German and Itahan authorities 
would make the necessary compromises before a 
meeting of EC industry ministers next week to debaic the 
controversy. The Commission has been demanding a 
capacity cut of 350.000 tonnes from Ekostah! in return 
for allowing state aid of about 455 million ECU (525 
million dollars). 


Germany has offered a net capacity cut of just 142,000 
tonnes, arguing that the steclworks of former East Ger- 
many deserve special consideration. Van Mier sard he 
was hopeful that a compromise could be found th: v eek. 


Italy 1s resisting the Commussion’s demands that it cut 
production at the Ilva steelworks by at least two million 
tonnes a year in exchange for authorisation of state aid of 
2.5 billion ECUs (2.8 billion dollars). 


Van Miert said that, in both cases, the Commission's 
demands were more than reasonabic. and that Germany 
and Italy risked isolation if they wmperilied the sicc! 
industry restructuring scheme 
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Q Media Notes: EC Summit Reaction Roundup 
94P 20072 


[Editorial Report} 
Reaction to EC Special Sumo * 


French Official Reaction 


According to the Paris daily LE MONDE of 31 October- 
1 November, French President Francois Mitterrand and 
Prime Minister Edouard Balladur both expressed confi- 
dence in the ongoing process of European construction 
that emerged from the 29 October Brussels summii. 
France will participate, they said, in the atiemyp. to 
achieve Economic and Monetary Union (EMU) oefore 
the end of the century, and to begin formation of a 
Common Foreign and Security Policy (CFSP) as out- 
lined in the Maastricht Treaty. Mitterrand said that the 
choice of Frankfurt am Main for the site of European 
Monetary institute (EMI) was “logical.” He explained 
that the selection was not made casily, but that “once we 
create a single currency zone, that of the E..opean 
Currency Unit (ECU), the problem of the bank's location 
will remain important, but will not be a determining 


German Official Reaction 


Chancellor Helmut Kohl, speaking at a postsummit news 
conference broadcast by Berlin N-TV on 29 October. 
welcotned the ratification of the Maastricht Treaty and 
expressed gratitude to his Community col‘cagues for 
recognizing Germany's commitment to Europe by 
deciding to locate the EMI in Frankfurt. Kohl urged the 
Community to make every effort 10 tae advantage of 
the | November ratification of the Maastricht Treaty. 
which he characteriz. 4 as a clear vote against wide- 
spread pessimism. Accoruing to Kohl, the EC 1s giving 
its citizens a sign of its resolve to follow the path “to 
econumic and monetary union and thus also to a Euro- 
pean community of stability.” In Kohl's view, Commu- 
nity actions “must always be in harmony with the 
diversity of our traditions and with the principle of 
democracy.” He thanked British Prime Minister John 
Major for supporting the EMI location decision, calling 
it “a very personal, friendly commitment” to Germany. 
Kohl added that he hoped Germans would recognize 
that the decision to move “this ve’. very important 
institution to Germany and to Frankfurt is of the 
greatest long-term significance to the future develop- 
ment of Germany in the political union of Europe. and 
in Economic and Monetary Union.” 


\n a subsequent interview from Brussels. broadcast by the 
Hamburg ARD Television Network on 29 October, Koh! 
addressed the question of European commitment to 
resolving the conflict in the former Yugoslavia. He 
explained that Europe has not yet been in a position “to act 
politically in a community with a jornt foreign and security 
policy, as has become possible now.” He predicted that the 
“evil spicitts—nationalism, chauvinism, and even jacism,” 
would in the future not be limited to the Balkans. but would 
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erupt everywhere in Europe unless “we now assure 2 cri 
lized coexrstence on the basrs of agreements that will control 
such events in the future.” 


UK Official Reaction 

Prime Minister John Mayor critscized the EC's “unrcal- 
istic rhetonc™ about EMU in a postsummit news cor’er- 
ence reported by PRESS ASSOCIATION in Londo on 
29 October. Major said that 1999 1s not a feasible target 
for achieving EMU. “I believe my views on tha’ are by 
now pretty well k7own.” he said. adding that he wel- 
comes “the new realism amongst our partners on the 
kind of Europe our nations want.” 


Off.vial Spanish Rea -tion 


In his postsummit comments. Spanish Prime Minister 
Felipe Gonzalez said that | November 1993 will be “a 
key date representing a qualitative change im the con- 
struction of Europe.” whose truc sign.ficaace “we cannot 
yet assess.” according to a report in the | November 
Madrid daily EL PAIS. Gonzalez added that the entry 
into force of the Maastricht Treaty “1s a departure from 
the temptation to turn Europe into a free-trade zone.” 


According to a 3 November Madrid RNE International 
Rau. broadcast, Gonzalez told the Congress in Madrid 
that “the birth of European Union means that we are 
going to sontinuc ac «ancing together. we are going to try 
10 pursue Our common goals and approach problems 
with coordinated strategies. and. finally, we arc gorng to 
improve democratic control of EC institutions, bringing 
them closer to the citizens, who are. mm short, the main 
reciprents” of their activities. The prime mictister also 
referred to the Yugoslav crisis and the need to promote 
action for peace, saying that “jyorming European U mon ts 
10 jO1N a project governed by the logic of integration that. 
consequently, excludes the dynamic of disimtegration, of 
exaggerated nationalism, violence. and discrimination 
on the grounds of race. religion, or belief.” 


On the subject of sites for EC institutions, the prime 
nunister acknowledged that initially Spain had wanted 
the Environmental Agency. but that he 1s satesiied with 
the Office for Occupational dealth and Sefety and the 
Patent Office. According to a b. adcast ty, KNE-1 Radio 
Network on 29 October, Gonzalez docs not think that 
Spain has emerged a loser in the site negotiations. Th 
Patent Office may have lithe political valuc, but 1 wall 


create jobs 


An article in the 29 October Madrid daily EL PAIS notes 
that Foreign Minister Javier Solana asserted that the 
issuc of EC mmstitutsonal reform should be broached 
before the end of the year. “*Ve have time to consider 
and reflect on these topics. which arc not as urgent as 
some think.” he sand 


French Media Reaction 


An editoral in the 31 October-1 November LE MONDI 
calls the chowe of Frankfurt as the site of the EMI a 
“highly symbolic confirmation” of Germany's influence 
on the development of EMU. France supported the 
decision in order to secure “Germany's European com- 
mitment” as well as to strengthen the Parrs-Bonn ans. 
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which had been weakened over the past year. The 
editorial maintains, howe ver, that Germany will by no 
means have total influence over future European mone- 
tary policy. Alexandre Lamfalussy. the EMI's future 
president 1s known for competence and independent 
spirit. The editorial concludes that Germany “a little 
nore than the other countries” ts now responsible for the 
“-yovessful bizth of the ECU.” 


A froat-page editorial in the Paris daily LE FIGARO of 
| November, headlined “Europe in Danger.” notes that 
the Brussels summit was supposed to be an extraordi- 
nary meeting, but iis only outstanding feature was “the 
weakness of its symbol.” the newly ratified Naastricht 
Treaty. The Treaty 1s continuing to lose popular support. 
Nore representz‘ive of the actual state of affairs were **.2 
“hundreds of thousands of demonstrators marching in a 
erea’ number of European cities to protest against rav- 
aging unemployment. In the face of this movement of 
despair, this enormous risk of rending the social fabric. 
the work of the summit, confined by complex procedure. 
had a touch of unreality.” Skepticism is increasing over 
EMU. GATT, and the possibility of forging an effective 
foreign policy. Unemployment continues to rise every- 
where, the daily says, and neither the EC nor the other 
European countries appear capable of stemming the tide. 
“The plague of unemployment.” it argues, must become 
a priority issue to be faced by a united front. 


German Media Reaction 


The heads of state and government of the EC, meeting at 
the special summit in Brussels, knew that they were 
“risking making fools of themselves” if they could no 
decide or the location of the EMI, comments the 
Munich daily SUEDDEUTSCHE ZEITUNG of 30 
October. Coming to Brussels to “toast” the ratification 
of the Maas cicht Treaty, they “wanted to demonstrate 
unity and t'< atmosphere of a new beginning—and 
promptly started an argument on how they now wanted 
to handle this treaty.” The vote in favor of Frankfurt was 
not a “casual Gecision,” but rather a “far-reaching agree- 
ment that monctary dolicy in Europe, or even beyond,’ 
should be decided by Germany. With the vote ir favor of 
Frankfurt the EC member s’ates have overcome the 
distrust of their “most economically powerful partner.” 


Yet the ent: y into force of the Maastricht Treaty is also 
the “starting signal” for the EC's CFSP, which the papyz 
sees as a “historic change c* course in European policy.” 
With no hostile superpower in the rast, with the “dom- 
inating influence ’ of the U.S. dwindling, and with the 
reunited Germany raised to the status of a partner with 
equal rights, “Europe is almost inevitably returning to 
the policy of equal balance between powers.” As Chati- 
cellor “wohl and President Mitterrand formulated it in 
their joint letter to the summit’s chairman, Belgian 
Prime Minister Jean-Luc Dehaene, “we now share a 
common destiny.” 


Another commentary on the summit from the 2 
November SUEDDEUTSCHE ZEITUNG criticized the 
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EC leaders for not having heeded Pom Minister John 
Major's cail to “deal with the protA-ms that mosi worry 
our peoples,” —recession and unesspk:, iaent. “Yet this 
is exactly what the heads of state and government did not 
do.” devoting instead “five of the eight hours that they 
were sittatg tugether to the distribution of new agencies 
among their member states.” According to the commen- 
tary “the summit conference has long since stopped 
dealing with the things that worry the people” and most 
of the participants are “only interested in how much 
money 1s still left in the purse.” 


Commentary in the Frunkfurt/Main daily FRANK- 
FURTER ALLGEMEINE of | November considered 
the possible advantages in the uncertainties still sur- 
rounding the Maastricht Treaty. “It need not be a 
disadvantage that the gozls of Maastricht are now more 
uncertain than ever.” It might in fact be an advantage if 
the Treaty “contains some uncertainty and gives politi- 
cians sufficient leeway.” 


Frankfurt welcomed its choice as headquarters of the 
EMI wath relief and contentment, according to commen- 
tary in the Duesseldorf business daily HANDELSB- 
LATT of | November. This 1s considered. as Bundes- 
bank President Hans Tictmeyer stressed, “the right vote, 
showing the way for the necessary future stability of 
monetary policy in Europe.” As the home of the EMI, 
“Frankfurt will not only remaim Germany's financial 
center, but 1 also has the opportunity to advance in 
relation to other economic and financial locations.” 
However, ioo much importance should not be attached 
to the EMi decision, since control of monetary policy 
will remain with the national central banks until EMU 1s 
achieved. 


Belgian Media Reaction 


Although the successful allocation of sites for all of the 
European institutions was “no mean feat,” according to 
commentary in the Groot- Bygaarden daily DE STAN- 
DAARD of 2 November, nonetheless, 1 15 awakening 
little enthusiasm, and whether the implementation of the 
Maasiricht Treaty can generate ‘resh enthusiasm for 
Europe remains to be seen. If so. it woll be through 
“specific responses to specific coallenges.” since “new 
procedures, powers, and legal provi..ons alone are not 
enough to d spel an atmosphere of despondency and 
impotence.” Che Treaty’s provisions can neither assure 
that Euro. ¢« will carry oui effective joint actions in 
Yugoslavia or the Middle East. nor can they relieve the 
“growing doubts” about achieving EMU 


Spanish Media Reaction 


Press and radio coverage in Spain fo. used on EC insti- 
tutional reform. CFSP. EC unemployment and what was 
called “the battle of the sites.” According ts a report in 
the 29 October Madrid daily EL PAIS. Sparn’s with- 
drawal from its previous “combative” psition on insti- 
tutional reform was a victory for the Belgian Presidency 
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Spain had decided to modify its position “so as not to 
appear once again as the ‘bad guy’.” 


According to an article in the 30 October EL PAIS. the 
European Patent Office and the Office for Occupational 
Health and Safety were consolation prizes for Spain. 
which was a “loser” in an “unusually virulent battle of 
the sites.” Some sources believed that Gonzalez sup- 
ported Germany on the EMI site in the hope that he 
would then be able to obtain the Environmental Agency 
and the Medicine Evaluation Agency for Spain. Hours 
before the end of the summit Spanish Secretary of State 
to the EC Carlos Westendorp said that Spain would 
accept the Patent Office only if the problems it entailed 
were resolved and if another office were also to be placed 
in Spain. The Spanish Government, according to West- 
endorp, thought the allocation of sites by the Belgian 
Presidency required more “discussion and thought.” 
This argument, according to the article. “spoiled the 
welcome party for the Maastricht Treaty” and made 
Gonzalez, as the only opponent of the distribution of 
sites proposal, the “unwilling protagonist of the bitter 
discussion.” 


In another report in the 30 October EL PAIS. the official 
European Council statements “full of good intentions 
and adeptly prepared by the Belgian Presidency to wel- 
come the new state of European Union™ were contrasted 
with the “reality of the summit,” marred by the conflict 
between national interests and the weak decisions aimed 
at putting an end to economic recession and the war in 
the former Yugoslavia. 


In an analysis appearing in the 31 October EL PAIS. the 
EC heads of state were criticized for avoiding controver- 
sial topics and celebrating achievements instead. 


An editorial in the 31 October EL PAIS observes that 
ratification of the Maastricht Treaty has been tarnished 
because the Community has proven incapable of 
resolving the Balkan crisis, and the problems of recession 
and unemployment. “It is difficult under such circum- 
stances to tell citizens that the ratification the Treaty is a 
historic event.” An agreement on GATT, enlargement. 
and institutional reform are seen as important issues 
whose resolution will contribute to a recovery of confi- 
dence. According to the editorial, the December Summit 
“will prove whether a European Union really exists.” 
The result of the Brussels summit, concludes the edito- 
rial, was “not bad,” either for the Twelve or for Spain. 
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Council To Suspend Development Fund Director 
AU 1111070093 Paris AFP in English 2048 GMT 
10 Now 93 


[Text] Strasbourg. France. Nov 10 (AFP}—Muiunisters 
from the 32 countries members of the Council of 
Europe's Social Development Fund voted Wednesday 
[10 November] to suspend the fund's director because of 
allegations of misappropriations of funds. 


The ministers also voted to suspend unnamed persons 
whose probity has been questioned, which ts one step 
further than Council of Europe Secretary General Cathe- 
rine Lalumiere had asked. 


Lalumiere had sought only the suspension of the fund's 
Belgian governor. Roger van den Branden and expressed 
satisfaction at the broader decision. 


The fund's board is to meet Monday and announce 
exactly who, in addition to Van den Branden. is to be 
suspended. There 1s no indication as to the number or 
identity of the persons. 


The challenge to the bank's probity came in an audit that 
uncovered a pattern of vaguely defined loans, privileged 
loans given to certain employees. unusually fast promo- 
tions and salaries paid on a yearly basis. 


Lalumiere told journalists after the meeting that she 
expected an administrative investigation would result in 
civil suits and criminal charges. 


She also said Van den Branden had not denied the facts 
uncovered by the audits, but had argued that nothing in 
the rules forbade them. 


Belgium Threatens To Leave Eurocorps 


BR1211100593 Antwerp DE FINANCIEEL- 
EKONOMISCHE T1JD in Dutch 12 Nov 93 p 3 


[Unattributed article: “Belgium Threatens To Leave 
Eurocorps”’] 


Text}—In the long term Belgium will not participate in the 

urocorps if Dutch is not made an official language. 
declared Defense Minister Leo Delcroix yesterday in the 
Chamber of Deputies, in response to questions put to him 
by deputies Etienne Van Vaerenbergh of the VU [Flemish 
People’s Union] and Francis Van den Eynde of the Flemish 
Bloc. The minister said that he would be writing a letter on 
this matter to the commander of the Eurocorps. If he 
received no reply by the end of the year, he would not 
allocate any funds to the operating costs of the corps. A 
Defense Ministry spokesman subsequently explained that 
the demand for the recognition of Dutch as an official 
language did not mean that Dutch would also have to be a 
working language of the troops on the ground. 
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Klestil, Ukraine's Zienko Discuss Chernobyl 
AU 1011134093 Vienna WIENER ZEITUNG in 
German 10 Nov 93 p 1 


{Unattributed report: “Nuclear Reactor Should Be 
Closed Down as Soon as Possibie™} 


[Excerpt] On the occasion of Ukrainian Foreign Minister 
Anatoliy Zienko’s visit to Vienna, President Thomas 
Klestil on 9 November expressed considerable concern 
about the planned continued operation of the Chernoby! 
nuclear power plant. 


Kiestil advocated the earliest possible closing date for 
the nuclear reactor. In this connection, the options of an 
early warning system and Austrian experts being given 
access to the other Ukrainian nuclear power plants were 
also discussed. [passage omitted] 


Mock: ‘Harmony’ With Joint EC Foreign Policy 


AU 1011203793 Salzbure SALZBURGER 
NACHRICHTEN in German 10 Nov 93 p 20 


[Text of “official declaration” made by Foreign Minister 
Alois Mock to the EC foreign ministers in Brussels on 9 
November: “Solidarity in Participation in Common 
Foreign Policy™”] 


[Text] Foreign Minister Alois Mock made an official 
declaration to the EC foreign ministers, whose contents 
corresponded with his address in the Cabinet. Austria's 
point of view has thus been approved by the entire 
Austrian Government. 


The membership negotiations between Austria and the 
European Community, which were initiated on | Feb- 
ruary 1993. are now entering into a new stage. Austria 1s 
greatly interested in good progress in the negotiations. In 
view of the new elections to the European Parliament, 
which are scheduled for June 1994, essential progress has 
to be achieved within the next few months if the target 
date for extension—! January 1995—which was estab- 
lished by the European Council in Copenhagen and 
confirmed at the special summit in Brussels on 29 
October 1993 is to be kept. Austria is determined to 
promote the process of negotiations dynamically and 
resolutely. 


Common Economic and Monetary Policy 


-Today the most important chapter of creating an eco- 
nomic and monetary union will be raised to the level of 
negotiations in the process of integration. This sphere 
constitutes a major step toward a coordinated European 
economic policy, in which objectives, instruments, and 
definitions will be harmonized. The basic guideline is the 
augmentation of prosperity on the basis of an economic, 
monetary. and fiscal policy that is guided by stability. 


Austria contributes to the European Community its 
monetary policy, which has a tradition of being guided 
by stability and is based on a solid economic policy and 
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wide support from the Austrian population. Austria has 
the intention to continue this time-tested policy of 
stability because this 1s the only way to secure economic 
growth and employment in the long run. Thus. Austria 
welcomes the economic and monetary objectives con- 
tained in the Treaty on European Union that also aim at 
stability. 


Austria will continue to anchor the schilling in the core 
of European stability and. thus, contribute to the imple- 
mentation of economic and monetary umion. The step- 
by-step transition to a common European currency with 
other countnes that are also committed to stability 1s 
supported by Austria. In this connection, we expect that 
the quality of the planned European currency 1s guaran- 
teed through the fulfillment of the condition in terms of 
Stability policy as included in the Treaty on European 
Umon. 


The stability onentation that is incorporated im the 
Union Treaty particularly complies with the under- 
standing of Austrian economic policy. Austria, therefore. 
does not see any problems in adopting the legislation. 
being negotiated in the spirit of Chapter 23. Secondary 
legislation 1s currently not yet available in its final form. 
Yet, from what one can see so far no special problems are 


expected in adopting it. 


Regarding the establishment of Austria's quota within 
the framework of the various institutions, bodies, and 
agreements that are relevant in terms of economic and 
monetary policy. Austria also assumes that the indica- 
tors that are currently established or that are applied on 
the practice by the Community provide an adequate 
reflection of Austria's importance. 


Common Foreign and Security Policy 


Thus, similar to the Community, Austria ts interested in 
a rapid conclusion of the negotiations. 


Even in the past, with its activity and solidarity in 
foreign policy. Austria has done everything to make its 
contribution to the preservation of peace and interna- 
tional security. 


The political and socioeconomic developments of the 
past few years have created a new picture, especially in 
Europe: in this changed situation, the European Union 
bears particular responsibility for stability and security 
in all of Europe. Austria has a vital interest in the 
European Union to successfully and effectively fulfill 
this role, and 1s committed to participate in solidarity in 
mecting the new challenges. 


Austria regards the stipulations of Title V of the Maas- 
tricht Treaty on common foreign and security policy as 
an important step toward strengthening the European 
Community's ability to act at the international level. 











FBIS-WEL-93-217 
12 November 1993 


Austria will actively participate in the foreign and secu- 
rity policy of the Union and its dynamic further devel- 
opment, and accepts the stipulation of Title V and the 
relevant declarations that are added in the Treaty on 
European Union. 


Austra starts from the assumption that active participa- 
tion in and solidarity with joint foreign and security 
policy will be compatible with its constitutional regula- 
tions. In connection with Austria's accession to the 
European Union the necessary internal legal adaptations 
will have to be made. 


The most important foundation for Austria's successful 
cooperation within the framework of common foreign 
and security policy 1s the far-reaching agreement on 
specific foreign policy positions, which, in turn, are 
based on a joint Commitment to pluralist democracy. 
rule-of-law state, and respect for human rights and basic 
liberties. There 1s harmony between the objectives of 
common foreign and security policy as defined in Article 
J.1 of the Treaty on European Union and the long- 
standing objectives in Austrian foreign policy. A com- 
parison between Austrian foreign policy and the agree- 
ments made within the framework of European political 
cooperation show a high degree of convergence. Aus- 
tria’s accession to the European Community will con- 
tribute to the Union's cohesion and increase its ability to 
act in foreign and security policy. 


Austria's cooperation in common foreign and security 
policy can build on regular contacts with European 
political cooperation, which are based on an exchange of 
letters between the Austrian foreign minister and tie 
Community presidency in 1988. The intensification of 
foreign policy dialogue between the Community and 
Austria, which is currently taking place simultaneously 
with the entry negotiations, will further facilitate Aus- 
tria’s integration into Common policy. 


Austria welcomes the fact that the Treaty on European 
Union provides for extending cooperation between 
member states to the sphere of security. The changes of 
the political landscape in Europe have brought new 
problems that can only be solved by joint efforts within 
the framework of international structures and institu- 
tions. The European Union as the essential element of a 
new European order also plays an important role in this 


sphere. 


Austria supports the efforts for creating a European 
security system. It should be based on a clear commit- 
ment to solidarity and constitute the foundation for 
peace and security in Europe. For Austria, the participa- 
tion in this process is of utmost importance for reasons 
regarding its own security. The development of efficient 
European instruments for preventing and imposing 
sanctions against aggression and the breaking of laws are 
in the vital interest of our country’s security and ts 
supported by Austria. 
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Observer Status in Western European Union 


The Western European Union [WEU] was attributed an 
important role for the development of the European 
Union by the Maastricht Treaty. Austria has, therefore. 
even now started to build up an institutionalized dia- 
logue with the WEU. Thus, it should be made possible 
for Austria to follow the development of this organiza- 
ton and to outline its views on current issues of security 
policy. After its accession to the European Union, Aus- 
tria intends to apply for observer status in the WEU. 


In the light of these considerations, Austria assumes that 
this chapter of the negotiations can be concluded 
quickly. 


Vranitzky, Busek Comment on Neutrality 
AU0911170893 Vienna Ocsterreich Eins Radio Network 
in German 1100 GMT 9 Now 93 


{Ingrid Thurnherr report—recorded] 


[Text] [Announcer] The so far very different views of the 
coalition partners on the future and importance of 
neutrality have now led to a joint statement, a statement 
that was approved by the Cabinet. Ingrid Thurnherr 
reports from the press conference by Chancellor Vran- 
itzky after the Cabinet meeting. 


[Thurnherr] Right at the beginning the chancellor 
stressed that for him there 1s no discrepancy between 
what the foreign minister says in Brussels and what the 
Cabinet has approved in Vienna. So long as there is no 
other security system, one cannot and does not want to 
do without neutrality. The definition of the term of 
neutrality, however, is exclusively Austria's own busi- 
ness, the chancellor stressed. In Brussels Mock will 
present Austria's basic readiness to participate in the 
European Union, including in its common foreign and 
security policy, the chancellor emphasized and added: 


[Vranitzky] I also think that has made it clear that 
Austria, as a potential future EC member, wants to 
actively participate in the establishment of a European 
security system, that we consider it right that the Euro- 
pean states establish such a system, and that we do not 
see such a common security system as being incompat- 
ible with Austria’s neutrality. 


[Unidentified reporter] What does active participation 
in a European security system mean, while, at the same 
time, the Austrian Government in Vienna says that we 
will not participate in a military alliance? Is this not a 
contradiction? 


[Vranitzky] No, it is not a contradiction, because active 
participation in the establishment of a European security 
system means in detail that we want these negotiations to 
be concluded this winter, because it is necessary to 
achieve one goal, namely that Austria will be a member 
in 1996, when there will be the next big government 
conference of all EC states, which will deal in greater 
detail with the establishment of such a security system. It 
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is not always just a question of the letter of the law or a 
question of juridical assessments but, in many respects. 
also a question of what one calls the feeling among the 
people, the security feeling. And the Austrians have a 
good security feeling with this neutrality, even though i 
may be overestimated occasionally. 

This is the one side. The other side is that if we—which 
we will certainly not do, even though a very few of us 
want it—were to bid farewell to neutrality today, we 
could not offer another security system to the Austrian 
people, because it does not yet exist. Therefore, | think it 
is useful and also honest to the people to say that we are 
not giving up what we have today. If we ever were to 
come to a new, better sysiem by means of negotiations at 
the all-European level, then we car also offer a new, 
better system. 


[Thurnherr] Mr. Chancellor, so far the only EC state- 
ment on neutrality was made in the so-called formal 
Statement in July 1991, and it said that neutrality is a 
problem. This shows a clear contradiction to the desire 
to enter the European Community as a neutral country. 
Would it not be honest to tell the people that, too? 


[Vranitzky] But it would be even more honest if you 
quoted correctly from the formal statement. It does say 
that neutrality is a problem, or a topic for negotiations, 
but that this problem does not seem insoluable or 
insurmountable. Therefore, | do not see an insurmount- 
able obstacle from the viewpoint of the European Com- 
munity, either, as the formal statement says. 


{Thurnherr] Yes, if the Austrian Government gives up 
neutrality at some point. This would also be a solution. 


[Vranitzky] | would like to invite you to follow a dif- 
ferent train of thoughts. Since the time Austria joined the 
United Nations at the latest we have known that a 
common. collective security system does not touch upon 
neutrality 1 Common action is taken against a peace- 
breaker, for instance. 


[Unidentified reporter] Is this position also the position 
of your coalition partner or can one expect further 
internal discussion in the government? 


[Vranitzky] In an undoubtedly strenuous but very pro- 
found process of preparation we once again set down this 
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position and the Austrian Government once again con- 
firmed that unanimously today. 


[Announcer] That was Chancellor Vranitzky speaking 
after the Cabinet meeting. Vice Chancellor Buseck dem- 
onstrated agreement with the coalition partner on the 
issue of neutrality. The decisions made by the Cabinet 
are, naturally, fully supported by him, Busek said. 


[Busek] The goal of neutrality is not neutrality itself, but 
the question of how we can guarantee Austria's security. 
Therefore, the task of fixing our position toward the 
European Community included making 11 clear, on the 
one hand, that we will join the European Community as 
a neutral country and. on the other. signalling that we are 
very positive toward a developing collective European 
security system. because if 1s in Our very Own interest to 
guarantee the security of all Austrians. 


What we want ts not to do away with neutrality but to 
keep all opportun .ies open for the future to participate 
iM a new securit, . stem. The issue is not waiting until 
the security systena 1s created, until it comes to us, so to 
speak, and then we say yes or now, bul we want to 
Participate ourselves in shaping ut, because we are 
located in a very sensitive spot of the continent. 


[Unidentified reporter] The Austrian People’s Party 
[OeVP} is also in favor of joining the Western European 
Union [WEU]. Foreign Minister Mock even spoke of 
joining NATO. At the same time, today you agreed to the 
formula: No membership in a military alliance. How 
does that fit” 


[Busek] We decided that we will agree to apply for 
observer status at the WEL. The WEU. as it exists at the 
moment, can certainly not be the security alliance for a 
future European Union. This security alliance will have 
to be shaped in a new way—as we all want, with Ausiria’s 
participation. Then we will see what we are going to do. 


[Reporter Karin Fischer] The points that have been set 
down today are: No membership in a military alliance. 
no foreign troops in Austria. When, do you think, will 
these conditions be changed”? How long will the points 
that were set down today hold” 


[Busek] One will see how the European Union 1s going to 
develop and what will happen in the field of security and 
then this will have to be decided. No one can make any 
predictions about that today. 
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Belgium 


Army To Stay in Somalia, Send Troops to Rwanda 


LD1111120793 Brussels Radio Vlaanderen 
International in English 1000 GMT 11 Nov 93 


[Excerpt] Belgian Army sources say a number of Belgian 
soldiers of the United Nations force in Somalia might 
have to stay longer in the country than planned. The 
Belgian troops in Kismayo were expected to return to 
Belgium by 15 December but the contingent of Indian 
troops which would replace the Belgians has still not 
arrived at the southern port town. According to the 
Army, this means the last Belgians will return home by 
the end of January. Meanwhile, Belgium has agreed to 
send troops to Rwanda in Africa. The first soldiers might 
be leaving next week. Yesterday the federal government 
gave the green light for the operation following a report 
of a team who travelled extensively throughout Rwanda 
to prepare the ground. A total of 350 Belgian blue berets 
will be stationed in the country, mainly in the capital 
Kigali. The United Nations had asked for 800 Belgian 
troops but the government said the cost would be too 
high for a small country like Belgium. [passage omitted] 


Response to Burundi Coup Criticized; Ministry 
Retorts 


BR1011171193 Groot-Biugaarden DE STANDAARD in 
Dutch 10-11 Nov 93 p 1 


[Article by Axel Buyse: “Controversy Surrounding Bel- 
gian Attitude in Burundi”) 


[Excerpt] Brussels—Did Belgium do everything within 
its power to fly to the assistance of the ailing democracy 
in Burundi, its former trust territory? “Yes,” claims the 
Belgian Foreign Ministry. “No,” think some Burundians 
and Belgians residing in the central African state. 


Last week, on the opinion page of DE STANDAARD, 
Professor Filip Reyntjens of Antwerp argued that Bel- 
gium could have saved Burundi from the worst if it had 
intervened militarily immediately after the failed coup 
and the murder of President Melchior Ndadaye. Under 
international law such an intervention would not have 
posed any problem, claimed Reyntjens, for the legal 
Burundian Government had requested military support. 


However, Reyntjens can summon up some under- 
standing for the problems associated with such direct 
intervention. The controversy is now reaching its peak 
over the issue of whether the Belgian ambassador in 
Bujumbura did everything he could to come to the aid of 
the threatened government during the first days fol- 
lowing the putsch. The criticism is aimed more specifi- 
cally at the ambassador, who—for personal reasons— 
refused to admit Burundians to his residence. 
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The Foreign Ministry denies that Brussels ever issued 
any negative opinion regarding the granting of diplo- 
matic asylum in Bujumbura. It points out that 15 prom- 
inent Burundians were sheltered by one diplomat, Bel- 
gian residents, and in annexes to the Embassy. That 
much appears to be true. 


Meanwhile, Belgium is providing support for the 

9,000 Burundians who have fled their country. The 
cooperation agreement between Belgium and Burundi 
will remain suspended, following consultation with the 
legal government, until it 1s clear that it has once more 
regained control. This has not prevented many Belgians 
from voluntarily providing assistance in the meantime. 


The fact remains that many Burundians had hoped for a 
tougher reaction by the Belgians. In the eyes of various 
ministers who went underground in the French Embassy 
for a while, Belgium is i of reacting alertly in 
Africa. Some of them told DE STANDAARD that they 
had been forced to knock on France's door, not only 
because France—unlike Belgium—was continuing to 
cooperate militanly with Burundi, but also because the 
French tended to “show their teeth” more quickly. 


[passage omitted] 


Unions Plan Strikes To Oppose Government 
Austerity 

BR1011142893 Groot-Bygaarden DE STANDAARD in 
Dutch 10-11 Nov 93 p 1 


{Article signed JIR/G.Teg: “Trade Unions Display 
Power With 24-Hour Strikes—Step Up Resistance 
Against Dehaene Government's Austerity Plan™} 


[Excerpts] Brussels—The two main trade unions, the 
Christian ACV [Confederation of Christian Trade 
Unions] and socialist ABVV [Belgian General Federa- 
tion of Labor], will organize joint actions against the 
Dehaene Government's austerity plan. With their show 
of strength, they want to force the cabinet to adjust its 
crisis plan, because “at this stage only the employees’ 
sacrifices and the cuts in social security expenditure have 
been clearly outlined, whereas there are no guarantees 
for more jobs; in addition, the tax efforts imposed on 
industry and independents remain very vague.” On 
Monday 15 November will be the first of five 24-hour 
strikes planned. [passage omitted] 


For the moment, the union actions consist of five 
24-hour strikes spread in time. The first strike will be on 
Monday 15 November. The union leaders leave it up to 
the federations to decide whether and where they will 
strike, but the strike is expected to be quite general. The 
civil service unions—administration, education, public 
transportation—have already suggested that they will 
participate in the strike coming Monday. 
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After that, there will be general strikes per group of 
provinces: on 22 November in Antwerp, Limburg, and 
Liege; on 26 November in Luxembourg, Hainault, and 
East Flanders; on 3 December in Namur, West-Flanders, 
and Brussels-Brabant. Finally, there will be a national 
24-hour strike on Friday 10 December. 


“The purpose is not to force the government to resign,” 
ABVV Secretary Mia De Vits stated yesterday night. 
“This is not a political strike. However, the ministers 
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must take account of our views. Together, the two major 
unions have 2 million members. They cannot afford to 
overiook all these people.” 


The unions’ criticism of Dehaene’s austerity plan, which 
was leaked, 1s as follows: The employees’ sacrifices are 
well known; the social security cuts fail to offer any 
outlook on a better functioning of the system: there are 
too few guarantees that the employers will turn the 
decrease in their charges into new jobs; and the tax effort 
by industry and independents is still too vague. 
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UN Envoy Assures Fairness of Lockerbie Trial 


LD1211051793 London PRESS ASSOCIATION in 
English 0449 GMT 12 Now 93 


[Text] Relatives of the Lockerbie victims have welcomed 
tougher sanctions imposed on Libya by the UN Security 
Council. 


The new measures go into force on December |. They 
freeze Libya's current funds abroad and bar the supply to 
Colonel Qadhdhafi's regime of equipment used in oil 
transport terminals and refineries. But materials used for 
drilling and oil production are excluded from the 


embargo. 


Oil exports, Libya's lifeline. are still permitted. And 
Tripoli can keep the estimated 6 billion pounds a year 
earned from oil, gas and agricultural products after the 
measures go into force. if they are deposited in specia! 
bank accounts. 


The sanctions are aimed at pressing Libya to hand over 
“Abd al-Baset Ali al-Megrahi and al-Amin Khajifa Fhi- 
mah, who have been accused by Britain and the U.S. of 
bombing Pan Am Flight 103 over Locker die in 
December 1988 and killing 270 people. 


Britain's UN ambassador Sir David Hannay said th two 
men had been told they would get a fair trial in Scot'and 
and added: “I now reiterate those assurances. We are 
pursuing no hidden agenda.” 


About 20 relatives of those killed in the bombing 
watched the Security Council vote from the publi: 


gallery. 


Elizabeth Philipps, mother of 20-year-old American stu- 
dent Sarah, who is buried in Lockerbie, said: “I think the 
Libyans are suffering from these sanctions and I believe 
the tightened sanctions will make a difference.” 


vo Chief To Appeal British, U.S. Entry 


LD1211052993 London PRESS ASSOCIATION in 
English 0450 GMT 12 Now 93 


[By Chris Parkin, PRESS ASSOCIATION] 


[Text] Sinn Fein leader Gerry Adams is to appeal against 
bans on his entry to Britain and the United States. 


The former west Belfast MP had been invited to Britain 
by Labour MP Tony Benn and to the United States by 
outgoing New York Mayor David Dinkins. 


Mr Adams claims he was the victim of “black propa- 
ganda” after an outspoken attack on him by U.S. Presi- 
dent Bill Clinton. 


In some of the hardest-hitting comments by an American 
administration, Mr Adams was accused of being 
involved “at the highest level” in devising IRA strategy. 
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The timing of President Clinton's comments, backing a 
dc cision by the U.S. authorities to keep him out of 
America, was seen by many political observers as at least 
a partial endorsement for the apparently dismissive 
approach of the British and Irish governments to the 
controversial dialogue between Mr Adams and SDLP 
leader John Hume. But Mr Adams said the remarks 
amounted to “black propaganda™ based on “lies con- 
cocted by the British” in a bid to stifle debate about their 
role in Ireland. 


He added: “The U.S. administration is clearly sending a 
signal through its State Department that its policy con- 
tinues to favour the failed policies of the past. This 1s not 
good enough.” 


DUP Calls For New Assembly in Northern 
Ireland 


LD1111152993 London PRESS ASSOCIATION in 
English 1147 GMT 11 Now 93 


(By lan Graham, PRESS ASSOCIATION] 


[Text] The Rev lan Paisley’s Democratic  mionist Party 
[DUP] today called for elections to a Northern Ireland 
Assembly to formulate proposals for a political way 
forward in the province. 


The party finally published its document of proposals. 
break ng the logyam, which were put to the Government 
Six weeks ago. 


It suggests elections for a new assembly given the job of 
agreeing a form of government for the province firmly 
within the United Kingdom 


Any proposals gaining 60 percent support within the 
assembly would be put to Parliament for consideration. 
said the document. Anything finally agreed would be put 
tc the Northern Ireland electoraic by way of referendum. 


The Irish Government would have no part in any of the 
internal negotiations, said the DUP. 


Only after agreement was reached and Dublin dropped 
their constitutional territorial claim to Northern Ireland 
would \he assembly megotiate a new relationship between 
North and South to end and replace the Anglo-Irish 


Agreement. 


During th: negotiations between North and South the 
Anglo-Irish Agreement and mectings under it between 
London ana Dublin would be suspended. 


The proposal were discussed by Mr Paisicy and John 
Major when they met for talks in Downing Strect on 
Tuesday [9 November]. 


Mr Paisley claimed the Prime Minister had said their 
document was interesting, helpful and parts of 1 imagi- 
native and ingenious. 
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British Aerospace Bidding To Sell Hawks to RSA 


MB1111201293 Johannesburg SABC TV 1 Network in 
English 1800 GMT 11 Now 93 


[Text] British Government sources today confirmed that 
defense giant British Aerospace has opened the bidding 
to eventually replace South Africa's [RSA‘s] aging 
Impala flee’ with nts Hawk advanced trainer. This 1s 
despite the fact that the international arms embargo is 
still firmly in place. Both British Aerospace and South 
African arms giant Denel refused to confirm or deny that 
a deal between the two organizations was being consid- 
ered. Gerard Grobler reports: 


[Begin recording] [Grobler] The Hawk. here seen being put 
through its paces by the Royal Air Force's acrobatic team. 
the Red Arrows, also comes in a light attack version and 
according to experts seems to fit the bill. News of the 
possible sale first broke yesterday when a specialist review 
FLIGHT INTERNATIONAL reported that British Acro- 
space and Denel have entered into talks. If the deal eventu- 
ally does go through. and sources emphasize that talks are at 
an carly stage. it could include the construction of Hawks 
under license in South Africa. 
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[JANE’S DEFENSE WEEKLY correspondent Helmuth 
Heiman] A Hawk has a fairly good chance of being 
selected. It's still wide open. The decision’s only duc 
around 2000 or so. but it meets the SAAF [South African 
Air Force] requirement, or it seems to. Certainly if the 
SAAF intends to use the aircraft as a (7leading) fighter as 
well, it's better chosen ... [changes thought] better likely 
to meet ut than other aircraft of their kind. It has a 
further advantage that other air forces im the region— 
Zimbabwe and Kenya for imstance—already operatic 
Hawks and the local industry could hope to nail down a 
support contract for those aircraft. Also. any aircraft that 
the South Afncan industry is supporting and that the 
SAAF operates probably has a good chance of being sold 
in other countnes in Africa. 


[Grobler] The South Afmcan Air Force was noncom- 
mittal about the replacement of the Impalas today. Air 
Force headquarters issued a statement saying the 
Impalas. one of which crashed duc to structural failure 
six weeks ago. would enher have to be upgraded or 
replaced in four to eight years teme—said 1 was far too 
early to speculate which option the air force would take. 
{end recording] 
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Government, Sweden Favor Early GATT 
Conclusion 


LD1111112093 Berlin ADN in German 0959 GMT 
11 Now 93 


[Text] Bonn (ADN)}—The Federal Republic and Sweden 
favor the successful conclusion of the Uruguay Round of 
GATT by 15 December at the latest. This 1s the outcome 
of a talk between Jochen Borchert, federal minister for 
food, agriculture, and forestry, and his Swedish counter- 
part. Karl-Ernik Olsson, in Bonn today. The German side 
took a positive view of Sweden's application for mem- 
bership of the European Community. A federal ministry 
press statement said there are no insurmountable prob- 
lems in agriculture and fishery. 


Kohl Addresses Bundestag on European Policy 
LD1111173093 Berlin N-TV in German 1300 GMT 
11 Now 93 


[Speech by German Chancellor Helmut Kohl to the 
Bundestag in Berlin—tive] 


[Excerpts] [words indistinct due to announcer’s intro- 
duction] ..in particular for us Germans, the special 
session yielded an outstanding result. The decision in 
favor of Frankfurt/Main as the seat of the European 
Monetary Institute and the future European Central 
Bank was not an automatic choice, and | am grateful for 
that decision. [applause] This decision is a convincing 
sign of the confidence placed in us Germans and in our 
monctary policy aimed at a stable . The German 
Central Bank, and with it Frankfurt/Main, have become 
a symbol of this policy of stability in Europe and 
worldwide over the past decades. 


Ladies and Gentlemen, for this decision, it was impor- 
tant for my colleagues in the Council to understand and 
acknowledge that—as far as the issue of the German 
currency is concerned—we are living in a difficult psy- 
chological situation because of our experiences. A large 
part of the Germans alive today—the majority—have 
experienced the collapse after the war and the year 1948 
and its currency reform. Many of us have heard from our 
parents of the dreadful experiences of the first large-scale 
inflation after World War Two. 


Thus, from very early on—from the day of the currency 
reform in 1948 and then with the founding of the Federal 
Republic of Germany—the German mark became for 
many in Germany and the world an important symbol of 
the history of the success of the Federal Republic. We 
have learned and experienced during these years that this 
stable German mark has given rise to quite specific 
associations with a stable new Germany for many people 
in the world. It was no coincidence—we do well to 
remember that this week—that our fellow countrymen in 
the former East Germany in the year 1990 demanded 
again, and again whenever they could, that they also 
*ave the German mark. The slogan was going round 
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then: If the German mark does not come to us. then we 
will go to the German mark. 


Our partners and friends in the European Community 
share with us the conviction that a future European 
currency must be just as stable as the German mark. 
Hence, | am particularly thankful for this decision to 
bring the European Central Bank to Frankfurt. because 
then in Germany—but not only in Germany—it will give 
many the idea that a new European curr-ncy must be a 
stable currency and that 1s the precondi (ion for us all. 


Mr. President. Ladies and Gentlemen: In its decision of 
12 October, the Federal Constitutional Coun confirmed 
the European policy of the German Governmeni on ail 
mmportant points. Thus, the German Government, and | 
hope all of us, have the necessary political and icgal 
scope for a consistent continuation of a German policy 
on Europe toward a political union based on the Maas- 
tricht Treaty and on the new Article 23 of the Basic Law. 


The special emphasis given to the criteria of stability for 
the third phase of economic and monctary union ts 
entirely in line with our policy. In particular, we reaffirm 
the view that the economic and monciary union 1s 
structured as a community of stability. Another aspect to 
the realization of Europec:: economic and monctary 
union, however, 1s that we all continue our efforts and 
achieve the greatest possible harmonization of the 
national economies in the community through a consis- 
tent policy of stability and also through necessary struc- 
tural changes. Only when we fulfill these necessary 
preconditions of the Maastricht Treaty will we be able to 
introduce a common European currency. These are 
serious, difficult tasks for all of us and, in particular. for 
us Germans. 


Bearing in mind the realization of economic and mone- 
tary union, Germany and France have submitted their 
national convergence programs jointly to the EC Com- 
mission and the EC monetary commitice for the first 
tume. 


Ladies and Gentlemen, on the other hand. as so often 
during these past 10 years, the term Euroscepticism has 
been making the rounds, in the last few months and 
weeks. It was the word Eurosclierosis 10 years ago. to that 
extent, things have improved somewhat among the pes- 
simists. We have now moved from a scrious illness to a 
general susceptibility, as they would say in trendy lan- 
guage. | think that, irrespective of our decisiveness on 
the path to Europe, we must understand the questions 
and concerns of our citizens. We must take them seri- 
ously because they are a reality, also im the area of 
unfounded fears. This calls for all of us who have 
subscribed to the idea of a united Europe to do what 1s 
necessary to win the heads and hearts of our citizens for 
the European Union. 


We should also recall—and | also say this to some people 
looking at and perhaps criticizing our country from 
outside—that the radical historic changes of the last four 
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years have all made the most taxing demands on our 
ability to adapt and respond. 


The end of the Cold War, the collapse of communism, 
German reunification, freedom for Central, Eastern and 
southeastern Europe. the end of the Soviet Union: all of 
this, looking back over the last four years. took place at 
breakneck pace. Many people have been unable to come 
to terms with this. That is why we have to have patience 
and understanding for those who can only absorb and 
grasp these major historic changes with great difficulty. 


| am also aware that the changes on our continent, and 
not least here in Germany, have frequently diverted 
attention from the process of European integration. 
Many people simply ask the question: Do we have to 
contend with this as well? Do we have to contend with 
German unity with al) its challenges and problems, as 
well as European union” This raises the question—and it 
iS a Question’ we have to face squarely—whether this 
Europe, symbolized by Brussels, is to be a Europe with 
an excess of red tape that will then be a centrally 
controlled structure. 


It 1s undoubtedly correct—and we discussed at length a 
year ago at the Edinburgh summit how this can be 
stopped and made a number of decisions to this effect— 
that some of these EC guidelines make little sense and 
that it is difficult to get across what purpose they serve. 
There 1s also occasionally excessive zeal when it comes to 
regulations, which we could certainly do without. 


But ladies and gentlemen—and | am saying this in 
response to your applause—I do not consider it fair if in 
this connection everything is blamed on the EC and 
Europe and no one even bothers to look at who with 
great, massive parliamentary, industrial, and economic 
pressure [words indistinct] (No reach such guidelines). 
[applause] Obviously, this 1s not merely a German ques- 
tion—the question can be applied to every national 
instance—but there are not a few in industry [words 
indistinct] and surely also in politics. [passage omitted 
including passage indistinct] 

Ladies and gentlemen, the reaction to a supposed cen- 
tralism, which none of us wants, can and must on no 
account be a return to outmoded models based on a 
nation-state. [applause] [passage omitted including pas- 
sage indistinct] We want a Europe, a unified Europe. We 
want a political union, to be specific, that concentrates 
its powers but at the same time still preserves the 
diversity and the identity of its member staves. In this 
Europe we of course remain French, Italian, Pueh. and 
German anc at the same time European. Unity in 
diversity 1s the only reasonable alternative to an empty 
centralism. And, ladies and gentlemen, this also corre- 
sponds to—it is always difficult to say this about EC 
committees because something like this leads people to 
think that the Germans want to try to serve as an 
example in all cases—this also corresponds to our expe- 
reences and our understanding of federalism. Our federal 
order has proved itself in the 44 year history of the 
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Federal Republic of Germany. We want to bring this 
positive experience into the process of European unity. 
But experience of federalism, ladies and gentlemen, does 
nol mean we are going our own way. Experience of 
federalism means that the individual—meaning in our 
country, in our area. the federal state—can only work on 
a permanent basis when the country as a whole, the 
Federal Republic of Germany, functions. 


And we want a Europe that 1s close to the people. 
[passage omitted] For this reason we pushed through the 
principle of subsidiarity in the Maastricht Treaty, which 
is also, quite nghtly, constitutionally anchored in our 
Basic Law in the new Article 23. This principle of 
subsidiarity means that the higher levels can only act 
when it 1s proven to be necessary, they cannot take i 
upon themselves to decide everything down to the 
smallest detail. 


That is also applicable to the debate on the federal states. 
What applies to the EC. political union, and to Europe 
also applies to national responsibility—responsibility 
and authority must be sought in the place where the 
decision 1s best taken. And it isn't mghi—either with 
regard to Europe or the federal state structure in Ger- 
many-—that the difficult things are passed on to the nex 
level up. This picture also includes the fact that our idea 
of a federal structure, and | am here referring to Ger- 
many—I would like to also transfer this across to the 
European Community. to political unton—doesn't, here 
in Germany, only consist of the federal and federal state 
authorities, but of federal, federal state, and local author- 
ities, because this is a decisive prerequisite for future 
developments. [applause] 


I believe that here we [words indistinct] from our his- 
tory. What has grown out of the (?Stein) local govern- 
ment reform, what has been developed further, many 
regard in Europe as exemplary. And we should try and 
do everything to ensure that in the creation and growing 
together of a political union, the level of the community 
also maintains its own weight, since it is indeed espe- 
cially suttable to contribute to decisions that benefit the 
individual citizen. 


Ladies and gentlemen, four years have passed since the 
Berlin Wall was toppled and three years since reunifica- 
tion. And this is important because many have either 
forgotten or want to forget that German reunification in 
1990 was possible only with the consent of all our 
partners and friends. And that was a unique historical 
event. [applause] And this consent was forthcoming only 
since the German reunification of 1989 and 1990 took 
place, as it were, not in a European region without a 
history but because it was preceded by decades of joint 
partnership in the EC's institutions—and, by the by, also 
in the North Atlantic Alliance. And, therefore, Ade- 
nauer's saying, which only endorses the federal govern- 
ment’s policy, remains important: German unity and 
European union remain also in the future two sides of 
the same coin. [applause] 
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Ladies and gentlemen, let me add: Looking back on the 
past fcur years, the process of reunification—and there is 
the almost daily opportunity to re-cxpernence this pro- 
cess with the help of interesting memoirs of our male and 
female contemporanes [passage indistinct}—we must 
not overlook that among our neighbors there exist fears 
of a—as Margaret Thatcher put 1—Gerrnany that 1s too 
powerful. 

Ladies and gentlemen. this week im particular it is 
important to point out that the experiences of the 
Germans in recent history are alive and well everywhere. 
It ss also true that economic envy of the successes of the 
Germans 1s playing a role that in turn produces resent- 
ment. Why should this be any different among our 
European partners than here at home in Germany” 


These are all realities that apply whether it suns us or 
not. The goal of Gerinan policy—European policy— 
must be, in fact, the goal of our overall foreign policy. It 
must be to eliminate these actual and supposed fears. | 
am firmly convinced that this can only really happen 
convincingly and on a long-term basis when we Germans 
live together with our neighbors and partners beneath a 
common European roof. [applause] 


In that context, it is necessary to highlight an important 
principle that was referred to in Konrad Adenauer’s first 
government policy statement, and which was made clear 
in various forms by Ludwig Erhard, Kurt Georg Kies- 
inger, Willy Brandt, and Helmut Schmidt in the German 
Bundestag in many debate:, and expressed to the inter- 
national public in many statements. That is the principle 
that our partners must get to know and appreciate 
Germany as a reliable, predictable friend and neighbor. 
That ts the precondition for a peaceful future. [applause] 


Ladies and Gentlemen, the war in former Yugoslavia, 
not least, has clearly highlighted the limitations of the 
European Community to date in crisis prevention and 
crisis management. We are all suffering due to the fact 
that, in the midst of the structure of the united Europe, 
we can give and are giving anything but a convincing 
picture in this disaster. Neither is it fair, however, to 
reproach the Community in its present situation and 
structure, because all those who seriously concern them- 
selves with these matters must admit that to date— 
before the Maastricht Treaty—we did not have the 
necessary Competences and instruments. 


Now this treaty exists, as does the possibility of a 
common foreign and security policy, and what is more. a 
foreign and security policy that is really wovthy of the 
name. ror that reason, now and in view of the barbaric 
situation that we see night after night on the television 
news, we must do our utmost as soon as possible, despite 
the prehistory dating back to the Treaties of Paris after 
World War |, to establish joint positions and actions. 
This was the message that Francois Mitterrand and | 
gave the Council, not least in the run up to the special 
mee‘ing. In the last few days, the German and French 
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foreign ministers have initiated the first important 
common action of the European Union on the basis of 
the Maasincht Treaty. 


In view of the approaching winter, it ts now a matter of 
quickly setting in motson the necessary humanstanan aid 
for the people in Bosnia. Moreover, the foreign ministers 
of the European Union have also. on the basis of an 
imitiative by the German and French foreign ministers, 
given a new comprehensive impetus to a solution for 
peace in Bosnia-Herzegovina and to a siep-by-sicp solu- 
uon to the dangerous situation in the occupied Croatian 
areas. [passage omitted] 


For me, one of the disappointments im the Maastricht 
Treaty negotiations was that we were unable to bring 
about a Community decision because we did not achieve 
unanimity in the question of asylum law and European 
police work. Now we at Ieast have the chance to make 
Europol capab'e of action as soon as possible. But—I will 
say openly what | feel—what has been envisaged so far 
for Europol 1s completely insufficient for what | just 
mentioned. It 1s certainly insufficrent if the international 
police forces now expand their information. What we 
need is a European police authority to combat interna- 
tional crime beyond national boundaries, in close coop- 
eration with the national police forces. [applause] 


We recently called upon the interior and justice minis- 
ters in Brussels to work out and present a quite specific 
working program bv the time of the European Council 
mecting in December. The discussion, ladies and gen- 
tlemen, about the unification of Europe and the Maas- 
tricht Treaty comes at a time when all states of the 
community are in a difficult situation. Seventeen million 
citizens of the Community are out of work. Overcoming 
unemployment and the creation of new jobs 15 one of the 
main tasks not only for national governments but also 
for the Community. 


It is particularly in the economic sphere that we also face 
the greatest challenges within the Community. Our econ- 
omies are under an ever greater competitive pressure 
from the United States and, above all, from East Asia. 


Over and above this, following the collapse of the 
communist sysiem and the development of the market 
economies of the countries of central and southeastern 
Europe, new and powerful economies are emerging. This 
is something we want to happen, because without the 
success of the reform states—! mention here Czechoslo- 
vakia jas heard] as well as Hungary. Poland, and Rus- 
sia—there will be no possibility of a lasting peaceful 
development there. In just a few years—the time will be 
shorier in one country and longer im another—these 
countnes will have fundamentally modernized ther 
economies. They will mot only be competitors but also 
powerful trade pactners. Above all, | see in such hoped- 
for development a great opportunity. It would be 4 
disastrous mistake—I say this because one hears such 
things occasionally im Germany and in Europe—if the 
western Europeans were to believe they could derive 
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benefit from withdrawing from competition by isolating 
their markets. That 1s why, in spite of all the problems 


g 


our own doorstep—to break up rigid structures and look 
to th ~ future. If we want to keep jobs and create new 
ones, the economy has to be competitive. The current of 
trade must flow. Incentives will have to be found for 
imnovation and investment, and that will only happen in 
a climate of open markets. 


If we talk about competitiveness, then we inevitably face 


the question not only in Germany but also in the EC of 
the status of Europe as a location for business invest- 


community's economic and social situation very inten- 
sively in preparation for the main session in December. 
We received an initial interim report from commission 


and employment. He outlined initial discussion papers 
to us, and we must intensively work on that theme, not 
just nationally but also in the European sphere. 


In Europe and in Germany we need the right framework, 
and here too it is clear that such a framework can be 


a oe in the community of the Euro- 
pean Uni and gentlemen. in everything that 
and will be discussed there 1s one 
: There is a further 
European fication. The joining 
the EC has so far very 


decades. German exports are and remain the decisive 
pillar in achieving our gross national product. One in 
three depends on exports. We generate 


other region in the world have our exports risen as much 
as in the countries of the European Community. 


In praising this fact, | would however like to add that we 
have undoubtedly done too little with regard to other 
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regions of thr world, not least Asia, in the past 10 to 15 
years. [applause] This too, 1s the other side of the comm to 
what I have just said. 


When the treaties of Rome were concluded in 1957, 
Germany export. 14 billion marks [DM] of goods to 
the 12 countries that now belong to the EC. In 1992, 
ladies and gentiemen, we exported goods to the value of 
DM365 billion to these countrics—from DMI4 to 
DM365 billion. And our exports to the EC have thus 
risen twice as much as our exports to the rest of the world 
have. 


The consistent application of the opportunities pre- 
sented by the Maasincht Treaty, in all us parts, will 
strengthen Europe's economic power. Also the 
impending expansion to include the EFTA states Aus- 
tria, Finland, Sweden, and Norway on | January 1995 
will give this Europe fresh strengih and dynamism. And 
the door to European Union 1s still open to our ſrends in 
Switzerland. | thenk the discussion will be conducted m 
a different manner there after the referendum. 


Madam President, ladies, and gentlemen. The whole of 
Europe. all of us. need today more than ever a secure and 
strong anchor. This role can only be taken on by a strong 
European Community, a political union. But only when 
it doesn't regard itself as a separate exclusive club. 


In this connection, it 1s already important to consider 
how an cxpansion of the community and political union 
can be completed with regard to East and Central 
Europe. | believe we are in agreement here in thes house 
that 11 would be completely unacceptable for us Germans 
if the western border of Poland and the Czech Republic 
were to be the permanent castern border of political 
union. For this reason, we gave the new democracies in 
central and southeastern Europe. who we're linked to by 
means of association treaties, the necessary perspectives 
for membership at the European Council in Copenhagen 
last year. The Baltic states. who can in part show 
considerable evidence of their reforms and who are 
already linked to the EC by means of cooperation 
agreements, will be offered free trade agreements as a 
first step. 


And the partnership agreement with Russia 1s to be 
concluded before the end of this year, not least as an 
incentive for democratic development and all that 
entails in Russia. We are aiming for similar agreemenjs 
with Ukraine and Beiarus. The countries of the Mediter- 
ranean arca and the Middle East are now expecting 
considerable help from the Europeans and the commu- 
nity. We also have to develop a relationship of good- 
neighborliness with them, which corresponds to our 
close hrstorical, cultural, and geographcal cxaperiences 
and ties. | have “oted with great interest that on the 
israch side, as well as in the Arab countries, there 15 a 
realization that the old. intensive relations with the old 
Europe have not declined but increased and that we can 
best support the peace process in this pmportant region of 
the world, which we all back, by offering these countries 
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and these regions as many chances as possible for close 
forms of economic cooperation with Europe. 


[Passage omitted] For Germany, there is no alternative 
to European unification. Among all the states of 
Europe—this cannot be said often enough—we have the 
longest borders, and thus the most neighbors. And it is in 
our own interest, from a political, economic, and social 
viewpoint, for us always to view if as a region thal must 
remain stabic. If we are now able to say we have achieved 
a great deal together in the European Community, we 
must also say that this can only be safeguarded in the 
long term if it is secured politically. A free trade zone of 
some kind or other, such as has been mooted recently 
ume and agai least in the dispute over the ratifi- 
cation of the Maastricht Treaty in London and also by 
my female colleague of many years—is not enough. 


The experience of history—we cannot say this often 
enough—shows us that a free trade zone would no doubt 
work over a number of years. But | contend here that 
will not continue far into the next century, which begins 
im seven years. And we need this political union more 
than all others because we are in the middle of Europe 
and because for historical or geopolitical reasons, we 
have the lesson behind us. [applause] 


It is no coimcidence that Germany achieved national 
unity very late, much later than others, and then as the 
result of a national war. Nor can there be any doubt that 
today we have a different conception also of the national 
dimension of our unity, namely, that it is an important 
clement in European unity in the sense that | have just 
defined it. However, we should—and l address this also 
to myself—perhaps learn that we have talked too little 
with our citizens and fellow citizens for years in Ger- 
many about the fact that the construction of political 
union, the unification of Europe, is—over and above all 
important economic and social questions—an issue of 
maintaining peace and freedom and a genuine chance for 
a bulwark against warlike developments. 


I think it 1s a serious mistake for many contemporaries to 
think that the frightful pictures from the area of the 
former Yugoslavia are confined to this part of Europe. to 
think that racism, nationalism, chauvinism, anti- 
foreigner feelings are impossible in other parts of Europe 
and also in Germany. [passage omitted on Weimar 
Republic] 


We should rightly remember at this hour and make 
clear why we who are gathered here today, those who live 
in Germany today, have the good fortune to be living in 
the longest period of peace since the middie of the 19th 
century. This outcome is not least a fruit of the process of 
European unification. [passage omitted] 


Germany is and remains our fatherland, and a united 
Europe is our common future. [applause] 
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Kinkel Favors Closer Polish-European Uni Ties 


LD1011225593 Warsaw PAP in English 1341 GMT 
10 Now 93 


[Text] Bonn. Nov. 10—German Foreign Minister Klaus 
Kinkel said on Wednesday [10 November] that the 
western border of Poland should not remain the castern 
border of the European Union for a long time. The 
security needs of the Central and East European coun- 
tmes had to be taken into account, he added. 

Speaking in an interview with PAP, Kinkel added that 
the three-way cooperation between Poland, France and 
Germany was very important for the situation in Europe. 
“We want to jointly be the motor of the processes 
beginning in Europe.” Kinkel said. 

On Thursday and Friday Kinkel will meet the Polish and 
French Foreign Ministers Andrzej) Olechowski and Alain 
Juppe in Warsaw. 

Kinkel said that “last year the German and French 
foreign ministers promised Poland that they would sup- 
port making measures concrete to allow the entry of 
Poland into the union, once the economic conditions 
had been met.” 


Kinkel supported the extension of NATO membership 
im general but warned that European security structures 
could not be directed against anybody, and that new 
divisions could not be allowed to arise. “We treat the 
drawing closer of Poland to the European transatlantic 
structures as a process completing the ever increasing 
cooperation with the European Union,” added Kunkel. 


Bavaria's Stoiber Defends Remarks on Maastricht 


LD11111958493 Hamburg DPA in German 1532 GMT 
11 Now 93 


[Text] [no dateline as received] Speaking to the Bund- 
estag today, Bavarian Minister-President Edmund 
Stoiber defended his position on European policy, 
Which has also met with opposition from within the 
Christian Democratic Union/Christian Social Union 
{CDU/CSU}]. In his first address as head of the Bavarian 
Government, Stoiber introduced himself to the parlia- 
mentary deputies by saying “Before you stands a trai- 
tor.” Stoiber was referring to a remark made by Deputy 
Heiner Geissler, chairman of the CDU/CSU parhamen- 
tary group, who had explained the remark in a letter to 
Munich [to Storber]. 


Stoiber again listed his remarks [on an over-centralized 
Europe] point by point and said rhetorically: “It 1s clear 
from this catalogue of misdemeanors: The man must be 
condemned.” He dared to refuse to disseminate Euro- 
pean visions and daydreams but to accept the reality and 
take up the concerns of the population. 


In his address, Stoiber criticized the Free Democratic 
Party's European policy pursued by Federal Forcign 
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Minister Kiaus Kinkel and his predecessor Hans- 
Dietncht Ge ischer. In support of his remarks he cited 
the peace policy toward the East pursued by Federal 
Chancellor Helmut Kohl and Konrad Adenauer. Stoiber 
said his remarks have caused a hysierical reaction. If 1 1s 
“treasonable™ to declare support for the European 
Union and the internal market, to reject a European 
federal state. to demand structural reform for the 
ing of democracy in the EC, and not to deny 
[the existence of} the nation but to want to include it as 
an element of Europe. then he gladly admits his guilt. 
However, the people will pronounce judgement. 


Banking Group Views Maastricht, Monetary 
Policy 


AU091 1143793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Nov 93 p 19 


[Report signed “Kg™: “Banking Association Follows 
Maastricht Course™] 


[Text] Bonn, 8 November—At a meeting of its members, 
the president of the German Banking Federation, Eber- 
hard Martini, spoke out for a determined realization of 
the objectives laid down in the Maastricht Treaty. This 
would promote European integration. He said that this is 
particularly important at a time when there is a 
decreasing tendency to handle economic and political 
issucs by “withdrawing to national views.” Without 
European integration, the standard of living in Europe 
would be considerably lower. The current economic 
crisis can only be overcome by joint efforts, Martini said. 


The crisis in the European Monetary System (EMS) should 
not be considered the beginning of the end of the system. but 
aS an opportunity to realize that Monetary Union has to 
have a sound economic basis. This also means that the third 
step of Monetary Union cannot be put into force unless the 
participating states have met the convergence criteria laid 
down in the Maastricht Treaty. In this process, the sched- 
uled enforcement dates should be taken seriously in order to 
back up the pressure for convergence. Martini said that the 
return to smaller margins in the “MS should not be envis- 
aged before 1994. 


Martini said that the Bundesoank should keep to its existing 
monetary policy. In view of the slowed-down price increase, 
another margin for interest rate cuts becomes apparert. 
Martini expects the interest rate structure to further nor- 
malize. However, in the long run, the banks do not expect 
any further significant cuts in interest rates. The Banking 
Federation expects “moderate” economic growth in 1994, 
provided that the weaknesses in business location Germany 
are tackled forcefully. 


Martini experts the banks to continue making good 
profits from their operative business. Yet. the need for 
value adjustments in the credit business 1s markedly 
increasing. This does, however, not cause any significant 
problems for the banks. The banking scene 1s very stable. 
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Martini welcomed the introduction of a bill on a second 
finance market promotion act and its aim to combine 
freedom of arrangement in the market economy with the 
maintenance of public interests. He said that the 
Banking Federation recommends the establishment of a 
monitoring zuthority for securities as well as regulations 
on insider dealing. 


Thy banks seem to have noted with relief that certain 
considerations by the ministry. on which no consensus 
has been achieved so far. have not been included in the 
bill. This includes rcgulations on good conduct. These 
should be drawn up in a balanced way. and sufficient 
account should be taken of the participants in the 
market, Martini said. 


Kinkel Opposes Russian Vetoing of NATO 
Expansion 


AU 1211111193 Cologne Deutschlandfunk Network in 
German 1000 GMT 12 Now 93 


[Text] According to Foreign Minister Klaus Kinkel. 
Russia should not be granted a right of veto in the event 
of an eastward extension of NATO. Ata meeting with his 
counterparts from France and Poland. Kinkel stated in 
Warsaw today that Moscow's interests would still be 
taken into consideration. It 1s important to prevent new 
breaches that might result from a possible expansion of 
NATO. Kinkel spoke in favor of Poland's carly associa- 
tion with the Western European Union. 


Ruehe Proposes Joint Maneuvers With Russians 


LD1111183093 Hambure DPA in German 1613 GMT 
11 Now 93 


[Text] Bonn (DPA}—Defense Minister Volker Ruche 
has offered the Russian army a joint training exercise 
together with the Bundeswehr. Both states would have to 
promote security and stability internationally under the 
auspices of the United Nations or the CSCE. he said 
today at a reception for Russian gencrals at the Defense 
Ministry. “Our forces could plan, train, and practice for 
such operations on a joint basis.” 


Ruche stressed NATO's interest in particularly close 
relations with Russia, without whose cooperation the 
imternational community is incapable of action, It 1s 
clear “that with Russia, the alliance must develop a 
partnership of political and strategic substance, which 
will certainly be different from close cooperation links 
with other, smaller states.” 


The nine Russian generals are taking part in a [German] 
Defense Ministry seminar on “[Military] Forces in 
Democracy”, to which Ruche invited them during his 
visit to Russia in the spring. They were personally 
selected by President Yeltsin, the ministry stated. 
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Commentary Calls For Greater Influence on UN 
AU0OS5S11085993 Berlin DIE WELT in German 4 Now 93 
po 


{Lothar Ruehl commentary: “The Bundeswehr Is Not at 
the Disposal of the United Nations”) 


[Text] The Gordian knot of German foreign policy in 
and with the United Nations ts tightening: The con- 
flicting goals must be settled. First of all, the Federal 
Government, which is responsible for foreign policy as a 
collegial organ with the chancellor at the head, must 
make a priority decision on the use of German soldiers 
in the service of the United Nations outside the alliance. 
In this question there are objective differences of inter- 
ests between the foreign minister and the defense min- 
ister, which are to be balanced in the Federal Security 
Council on the common denominator of national 
interest regarding the UN operation in Somalia. 


The foreign minister mainly represents the interest of 
appropriate participation in UN actions for interna- 
tional peacekeeping in spirit with the chancellor's 
promise of 3 October 1990 that the united sovereign 
Germany would live up to its “increased responsibility.” 
He is pursuing the goal of strengthening Germany's 
international position and having a greater influence on 
the policy of the United Nations, NATO, and the Euro- 
pean Community on questions of international security. 
including the permanent seat on the UN Security 
Council, for which Germany is nghtly striving. In thes 
respect, Klaus Kinkel represents a generally defined 
national interest in Germany's multilateral interrelation- 
ships. For this he also needs the military instrument of 
foreign policy. 

While the financial resources for the armed forces are 
shrinking and new challenges of internal security require 
more money than ever—in view of the open borders 
toward the shattered landscapes of the Soviet Empire— 
expensive military Bundeswehr missions in the world are 
increasingly becoming a commandment of German for- 
eign policy. This requires a calculated determination of 
interests on a case-by-case basis in the course of optional 
and limited participation in military operations. 


The first reaction to the new challenges range from the 
Adriatic and Yugoslav airspace to Cambodia and 
Somalia. The currently available financial means of the 
Bundeswehr are, however, becoming scarce. The defense 
minister cannot permit himself to be thrown into ever 
new short-term constraints for action and improvisation 
by the respective short-term requirements of the foreign 
minister and the Federal Government's international 
interests, but must pursue a strategic line of German 


security policy. 


The difference has become clearly obvious because of the 
question of how long the German soldiers are to remain 
in Somalia after the withdrawal of the U.S. troops, which 
has been announced for March. The defense minister 
must spend about 450 million German marks on having 
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the Bundeswehr's present in Somalia for six months. The 
question about the purpose of the service and the code- 
termination of the German employee in the policy and 
the operational leadership of the United Nations. how- 
ever, 1s of greater importance. In this question the two 
ministers agree on principle’ The Bundeswehr 1s not at 
the arbitrary disposal of international peacekeeping. If 
Germany wants to achieve its political goals in New 
York, however. 11 must consistently support the U nuted 
Nations within the framework of the agreed participa- 
tion, but without renouncing a reexamination of these 
conditions. In Somalia the issue 1s an orderly withdrawal 
at the appropriate time from a place where the United 
Nations got involved militarily esther too much or too 
little, too late or too long. without developing a solid 
policy and strategy. All international troop contingents 
there sevve as some sort of learning and test troops for 
the United Nations, while the costs are borne by the 
individual countries and. above all, by their soldiers. 
Therefore. too, Kinkel 1s mght when he call for having a 
more certain political influence in the UN Security 
Council. 


There will be no quarrel! in Bonn about the fact that the 
Somalia operation must be ended as quickly as possible 
and that the experiment must be evaluated critically 
before German troops are once against placed in UN 
service. In this spirit Volker Ruche publicly announced 
the withdrawal of the German soldiers together with the 
Americans. He has served the government well with that 


Article Views Kinkel’s ‘Ambitious’ Gulf Policy 
AL091 1064293 Frankturt/Main FRANAFURTER 
ALLGEMEINE in German 6 Now 93 p 10 


{Article by Kliaus-Dieter Frankenberger’ “Mediating 
Across the Gulf?” 


[Text] During his third trip to the Middle East and the 
Arab world since May 1992. Foreign Minister Klaus 
Kinkel paid a visit to Jordan and Saud: Arabia. countries 
that—exacerbated through personal animositics—have 
been at odds with one another since the Iraqi occupation 
of Kuwait. Jordan—as a frontline state. political and 
economic co-loser of the second Gulf War—since the 
conclusion of the Isracl-Palestinian basic agreement, the 
Hashemite monarchy has been plagued with uncertain- 
ties regarding the future of its own state. The Wahhabite 
monarchy in Saudi Arama holds a regional leading 
position in the Gulf, 1s the world’s largest oi! exporter, 
and 1s carefully secking a new role in terms of foreign 
policy. Nevertheless. Kinkel was trying to look for 
common Arabic ground, which he found in the support 
for the Middle East peace process. The differing accents 
are primarily the result of the individual geostrategic 
roles. This applies, in particular, for the assessment of 
the role of Iran. which 1s seeking to fill the power vacuum 
resulting from the neutralization of Iraq. 


In his talks with King Fahd and Foreign Minister Saud 
al-Faysal in Jeddah. Kinkel discerned a distant echo of 
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the recent outrage in Western capitals on the intensity of 
German-lranian relations. The Saudi leadership did not 
convey to the German foreign minister any ill-fcelings 
about Bonn’s intelligence contacts with Tehran. but 1 
did make wt clear that the activities of the mullahs’ 
regime are being followed with great concern. These 
activities are regarded as a source of regional destabili- 
zation and political intrigue. Iran's unbridled policy of 
hegemony and its military buildup have created distrust 
not only on the southwestern shores of the Gulf. but 
there. in particular. King Fahd reiterated accusations 
that. supported by North Korea and other unpredictable 
quantities in international politics—Iran was working on 
a military nuclear program. It has been said for some 
tume that intelligence services have established that 
Tehran 1s interested in arms of mass destruction and 
launcher systems. That Iran is promoting fundamen- 
talism in the Islamic world as vigorously as it can has 
been known for a long time: that if is not distant from 
terrorist activities in the West 1s suspected particularly in 
London. Washington, and Jerusalem. 


In this connection, the foreign minister was sharply 
criticized last week, because the German-lranian intelli- 
gence contacts were not consistent with European agree- 
ments and. moreover, they did not fit “into the land- 
scape” in general. Not least in Israel, people were upset 
about the Germans for allegedly putting deliberations in 
terms of security policy only second to economic advan- 
tages. Such judgment culminated in the imputation that 
German companies were actively involved in Iranian 
efforts to acquire arms of mass destruction. In the 
background one even saw the emerging evil image of a 
second “Al-Rabitah in the sand.” 


In hes talks with his Saud: counterparts, Kinkel reyected 
the suspicions, behind which the United States, Britain, 
and Israel are obviously also hiding their own interests 
and initiatives in Iran. He did, however, argue that the 
Federal Government did not have the “impression that 
it makes sense to isolate Iran, a politically and econom- 
ically important country of the region.” Within the 
framework of European agreements of Edinburgh. the 
Federal (sovernment was conducting a “constructive 
and critical dialogue™ with Iran and was not excluding 
touchy issues such as the violation of human rights, 
state-sponsored terrorism, and arms proliferation. This 
dialogue can contribute to improving Arab-Iranian rela- 
tions. Kinkel said. 


The German foreign minister obviously assumes that 
Germany might mediate between Shi'ite mullahs, Wah- 
habite Saudis. and Sunnite Arabs and build bridges 
across the Gulf. He even intends to invite Iranian 
Foreign Minister Velaygu to Bonn and emphasize to him 
that Tehran should ¢ up ‘te obstructionist policy 
against the Middle per < » cess. He intends to 
achieve political an sdeological ;:0deration in Iranian 
foreign policy even toward the Gulf Arabs. This inten- 
tion is In ling with the will for a greater commitment of 
Germany in .erms of foreign policy, however, it appears 
to be somewhat presumptuous or at least ambitious. 
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even taking into account Tehran's desire for access to 
Western technology. That Iran is playing a game with 
many hidden cards was exposed most recently by the 
arrest and subsequent release of German citizen Bach- 
mann. 


King Fahd and Foreign Minister Sa‘ud listened to what 
Kinkel had to say and will draw their conclusions. One 
rs: Since the situation in the Gulf region will be charac- 
terized by insecurities for some time to come. the 
kingdom must make precautions for all possibilities. The 
desire for German armament products did not go unno- 
ticed with the guest from Germany. 


Export Credit Guarantees Provided for CIS Trade 


LDI111213593 Hambure DPA in German 1639 GMI 
ll Now 93 


[Text] Bonn (DPA}—The Federal Government ts to 
cover business dealings with Russia. Belarus. Kaza- 
khstan, and Ukraine worth 3.5 billion German marks 
[DM] with Hermes export credit guarantees in 1994. The 
Federal Economics Ministry announced today that the 
cabinet has now decided on this amount. What 1s new 1s 
that individual amounts of coverage are decided for each 
of the named countries. A total DM2.5 billion are 
earmarked for Russia alone. However individual com- 
panies must not exceed a volume of DM100 million 


According to an announcement by the ministry. the 
special conditions in force so far have now expired. This 
means that in the future a deposit of 15 percent by the 
Russian side will be a precondition for the German 
Government guarantee. The policy of favoring castern 
German enterprises will be adhered to. In the case of 
capital goods, the proportion of deliveries from western 
Germany can basically amount only to 20 percent. In the 
case of commodities, only business conducted by cast 
German enterprises will be covered. 


In 1993 the volume of coverage amounted to DM4 billion. 
Since it was completely used up. business on the basis of the 
conditions applicable from 1994 can already be covered 
with immediate effect. However, a limit of ten percent of 
the total amount has been laid down for this. 


Poll Finds Firms Plan To Move Production 
Abroad 


AU0911140593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German ¥ Now 93 p 17 


(Report signed “hal”: “Transfer of Production Abroad™] 


[Text] Bonn, 8 November—Thirty percent of industrial 
companies want to transfer part of their production 
abroad. In the past three years. only 24 percent of the 
enterprises had such plans. This 1s the result of a poll by 
the Federation of German Chambers of Industry and 
Commerce (DIHT) among over 10,000 companies on 
the topic of Germany's attractiveness as an industrial 
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location. According to the study, primarily enterprises in 
the investments goods industry (36 percent) and the 
consumer goods industry (32 percent) want to transfer 
their production abroad. 


The companies cite high wage costs, increasing ancillary 
wage costs. and the growing tax burden as the main 
reason. In addition, they have to fulfill strict environ- 
mental criteria and are facing extraordinarily long 
permit procedures. However. they are also following 
Strategic goals. These inc‘ude the permanent presence in 
the sales markets, the picvention of disadvantages 
resulting from exchange rates, and trade barriers. The 
states in Central and East Europe will be given priority as 
sites for subsidiaries in the next three years. Particularly 
the Czech Republic, Poland, and Hungary offer moti- 
vated and qualified workers whose wage costs lie clearly 
below the German ones. Then follow the Asian coun- 
tries, which were favored as production sites in the past. 
A great deal was invested in the European neighboring 
countries in the past few years in the course of devel- 
oping the single market. Tendencies for consolidation 
are now emerging. the poll reveals. The “creeping 
exodus” especially affects border regions like Baden- 
Wuerttemberg and eastern Bavaria. From Brandenburg. 
production is increasingly being shifted to Poland. 


As a result of investments abroad. approximately 
250.000 jobs will probably be created abroad over the 
next three years—about 40.000 more than in the past 
three years. Yet this development does not mean that the 
same amount of jobs will be destroyed in Germany 
during the same period. The subsidiaries in foreign 
countries do not only ensure sales but make possible a 
mixed calculation without which the existence of the 
enterprises in Germany would be endangered. 


Ruhr Coal Miners’ Protest Ends 


LD1211105593 Hamburg DPA in German 0956 GMT 
12 Nov 93 


[Excerpt] Dortmund (DPA)}—The protest by miners in 
the Ruhr area against the German Government's coal! 
policy has ended for the time being. A spokesman for the 
Industrial Mining and Energy Union said in Bochum 
today that all pits were now operating normally. “The 
miners have gone back to work disappointed and reluc- 
tantly,” said a union spokesman in Hamm. Blockades of 
numerous road intersections in the east of the Ruhr area 
have also stopped, police said. [passage omitted] 


Report Finds Overall Economy ‘Improved’ 
LD1211112893 Berlin DDP in German 0938 GMT 
12 Nov 93 


[Text] Bonn (DDP)}—The overall economic picture in 
Germany improved slightly after the middle of the year. 
This emerges from the monthly report of the German 
Ministry of Economic Affairs for November, parts of 
which were published in Bonn on |2 November. 
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According to it. the economic improvement in the 
former West Germny. which began in the second 
quarter. continued. In the former East Germany. the 
“noticeable upturn™ in overall economic activity, which 
had got under way last year. was maintained. 


Poll Predicts Further Industrial Capacity Drop 
LDO711170193 Hambure DPA in German 0908 GMT 
7 Now 93 


[Text] Munich (DPA}—There 1s likely to be another 
shght drop in capacity utilization in western German 
industry by the end of the year. This was found by the 
Ifo-Institute for Economic Research (Munich) in its 
latest business opimion poll. Capacity utilization in Sep- 
tember stood at an average of 78 percent and was thus 
slightly below the 78.4 percent registered for June. Busi- 
nesses were somewhal more pessimistic about capacity 
use in manufacturing Over the next 12 months. 


Order books stood at an industrial average of 2.5 pro- 
duction months. the same as at the end of the second 
quarter. In the case of capital goods manufacturers, on 
the other hand. order book capacity rose from 3.9 to 4.1 
months. Plant utilization rose from 75.4 percent to 78.8 
percent. However. assessment of the order book situa- 
tion remained unfavorable. Two-thirds of the businesses 
described orders as too low. Prospects were if anything 
becoming gloomier again. In heavy engineering. the drop 
IN Capacity was not continuing but rose from 76.2 to 77.1 
percent. 


By contrast, a slight drop in capacity from 82.5 to 82.2 
percent was registered in the consumer durables sector. 
Orders in hand dropped from 2.2 to two months, while 1 
rose from 2.6 to 2.9 months in the case of consumer 


goods. 


Industrial Group President Comments on 
Research 


ALOTIIISS8S93 Munich SUEDDEUTSCHE ZEITUNG 
in German § Now 93 p 28 


{Report signed “froe™: “Necker Calls For Research 
Offensive”) 


[Text] Bonn—According to Tyll Necker, the president of 
the Federation of German Industry [BDI], the structural 
crisis of the German economy can only be overcome by 
means of a large-scale innovation offensive. Research 
Minister Paul Krueger said at the annual meeting of the 
working group of Major Research Institutions (AGF) in 
Bonn that the promotion of research should be con- 
tinued at a high level. 


Necker said that optimal cooperation of research and 
industry is “the determining clement in overcoming the 
structural crisis.” The 16 major research institutions 
with their staff of 22.000 could play a pioneering role in 
German research. According to the BDI president, what 
iS IMportant now 1s that research 1s user-oriented. The 
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major research institutions have developed a basis for 
this approach. for example in microsystems technology. 
with natural substances, enzymes, and biological sub- 
stances, or intelligent systems to find damages in pipe- 
lines. He said, “we need more, much more. of this 
user-oriented research.” 


The BDI president said that Germany will have to leave 
wage-intensive industrial production and “turn toward 
capital-intensive, imnovative products in high tech- 
nology and more sophisticated technologies to a much 
greater extent.” Necker admitted that the dynamics of 
research and development in Germany was decreasing. 
He demanded that the government have a lower share in 
the GNP. as this would increase research dynamics in 
industry. It 1s more important than ever before to reduce 
taxes in order to be able to compete on two fronts—on 
the one hand with the low-wage countries of Central and 
East Europe. on the other hand with the high-tech 
competitors of the Unued States and Japan. A double 
Strategy of cost reduction and innovation is therefore 
necessary, said Necker. 


Necker pomted out that BDI and AGF have already 
begun intensive cooperation. Industry also acknowledges 
that the major research institutions have restructured 
their organizations to a large extent, almost 30 percent of 
the 120 institutes in the 13 western German organiza- 
tions have been completely restructured by dissolving. 
merging. or reorienting. But Necker misses the “great 
coup.” Research Minister Krueger said that research is 
becoming more risky and more expensive. It 1s. there- 
fore, all the more important to put the results achieved tp 
practical use with considerable financial burden on part 
of the government 


Cooperation With ladustry 


AGF chairman Joachim Treusch spoke out for coopera- 
tion with industry, and at the same time he defended 
basic research. The shift from basic research toward 
user-oriented research means narrowing down research 
to its link with technology, reducing the preparedness to 
take risks, and a higher user-orientation of guidelines on 
quality. He said that long-term high-risk preliminary 
research in the high-tech field is indispensable for Ger- 
many. This type of research has to be judged mainly by 
its quality “and must not be financed according to the 
level of demonstrability of its future use.” 


Report Calls Lack of Research in East ‘Alarming’ 


AUL0411211593 Duesseldorf HANDELSBLATT in 
German 4 Nov 93 p 8 


[Report signed “mzi": “Help for Eastern Research 
Demanded] 


[Text] Berlin—If the process of industrial shrinking in 
the new laender is not stopped, industrial research 
cannot be maintained. This is the assessment of the 
German Economic Research Institute (DIW) in its latest 
weekly report. 
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So far there are only a few signs of newly forming 
industrial research, which could serve as a base for the 
reconstruction of a technologically demanding industry. 
the Berlin experts write in the report. Therefore. the 
probability is great that eastern Germany will remain 
weak for a long time and that the companies there will 
exercise the function of an extended workbench. If one 
wants to reverse this trend, the new laender would have 
to become more attractive as locations for ambitious 


projects. 


Al the end of 1989 the research and development sector 
in the former GDR had about 130.000 employees. 61 
percent of whom worked in industry. 27 percent in the 
State sector, and |2 percent at universities. Since orders 
by the combines filled up to 50 percent of the capacities 
of the academies. the research and development capaci- 
ties in the companies were primarily concentrated on 
market- oriented research. The constant adjustment pro- 
cess of east German industry to the market economy 
feads to a further decrease in the number of people 
working in the area of research 


In institutional research it 1s intended that about | 3.000 
people—including personnel financed by third parties— 
will be employed in the institutions newly established in 
east Germany. Measured in terms of population. this 
would correspond to the same proportion of extra- 
university research as in western Germany. However. 
critics doubt that this figure is a realistic goal. because 
already the laender are making a greater contribution to 
financing jobs in the cast than in the old FRG. However. 
against the background of the economic problems in the 
new laender. the DIW warns against expanding the 
institutional framework. “Experience shows that it 1s 
difficult to eliminate excess capacities afterwards.” the 
authors say. 


The extensive list of promoticn measures beirg used to 
stimulate industrial research has had an unsatisfactory 
effect. the Berlin institute says. Even though. thanks to 
massive state help. some institutions have gained a 
foothold, many others have dissolved again or are facing 
considerable problems. Basically. there are two 
approaches to stimulate industrial research. On the one 
hand, the institutional field can be expanded in order to 
improve the “soft location factors” in this way. On the 
other hand, research and development in the companies 
themselves can be promoted. It 1s also to be considered 
whether the Federal Government should be called upon 
to make a greater financial contribution. 


In summary, the DIW comes to the conclusion that the 
situation in industrial research in eastern Germany has 
become so alarming that all available possibilities must 
now be used. 
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Economic Institute Views Eastern Industry Textile Industry Sees Recession Ending 


AU0811143293 Berlin BERLINER ZEITUNG in 
German 5 Nov 93 p 9 


[Matthias Loke report: “Eastern Companies Mainly 
Optimistic” 


[Text] Berlin—The eastern German economy seems to 
be able to free itself slowly from the pull of the western 
German recession. Compared with last spring. the eco- 
nomic situation 1s evaluated much more optimistically 
now. 


This is the result of the autumn study of the Cologne- 
based Institute of the German Economy (IW) presented 
in Berlin yesterday. According to the study, the morale in 
eastern German companies has improved considerably. 


IW Managing Director Rolf Kroker said that business is 
expected to grow, with private companies positively 
distinguishing themselves from the nationalized ones. 
Even with the majority of companies interviewed still 
reporting decreasing production and sales figures, almost 
50 percent of the companies are expecting the situation 
to improve in 1994. The IW is expecting a 6 to 8 percent 
growth in eastern Germany next year, this is a similar 
figure to that published by the Federation of German 
Chambers of Industry and Commerce (DIHT). But this 
will not be enough to keep employment at a stable level. 


The investment plans of eastern German companies 
remain restrained, with “profit expectations clearly 
rising.” 


Of the private companies, 47 percent repoi. increasing 
production figures, while the proportion 1 only 2.5 
percent with nationalized companies. Private companies 
are also much more optimistic in terms of sales, profits, 
exports, and employment. 


The IW says that the construction industry will remain 
an important support for economic activity, the invest- 
ment and consumer products industries have caught up. 
Kroker said that, on a regional level, Mecklenburg 
Western Pomerania ranks first. The reason for this is 
that the “more favorable industries,” such as the con- 
struction industry, the consumer goods sector, and 
trading businesses, are proportionally better represented 
there, he said. Brandenburg and Saxony Anhalt “seem to 
have bigger problems” in overcoming the structural 
Crisis. 


The Federation of German Industry (BDI) cannot see 
any clear signs of an imminent economic upswing. The 
l-percent growth the autumn report of the economic 
research institutes predicted for 1994 might be too 
optimistic, a BDI spokesman said. 


94ENO089A Munich SUEDDEUTSCHE ZEITUNG in 
German 26 Oct 93 p 22 


{Article by os.: “Textile Industry Sees Recession Bot- 
toming Out; Further Payroll Cuts; ‘In the Course of 
Restructuring’, Call For Lower Costs”] 


[Text] Frankfurt—The industry is pleased that the reces- 
sion has bottomed out, in the words of Wolf Dieter Kruse. 
president of the Total Textile Association. The past few 
months have seen a slight recovery, but it is still too early 
to conclude that an upturn is under way. The textile 
industry urgently needs an easing of costs in order to 
escape losses. Moreover, the final report of the working 
group Textile 2000 shows that the industry is in the course 
of restructuring. 


In the past two years, the recession has caused many 
businesses to suffer losses. The above-average — 
cuts have to be seen against this 
19,000 jobs were lost in 1992. bow hy yh 
of workers could drop from 181,000 to fewer than 
160,000. In eastern Germany, the number of workers 
could drop from 21,000 to somewhat less than 18,000. 
But that would mark the deepest decline. 


In the first seven months of this year, compared with the 
same period last year and with stable prices, sales 
declined 12.9 percent, to 20.7 billion marks. In 1992 
sales had already declined 4.5 percent. In the first eight 
months, orders have dropped 10.5 percent. In 1992 the 
drop amounted to 6.5 percent. This year domestic sales 
have fallen 9.1 percent, while exports have fallen 14.1 
percent. Production has declined 13 percent in the eight 
months, after having declined 6.8 percent in 1992. 
However, orders have shown a slight improvement in the 
past three months. And the mood in the industry is 
looking up. 


Kruse has some hopes for the 1994 wage rounds. The 
textile industry urgently needs an easing of costs in order 
to escape losses. Without an abatement of payroll costs, 
there will be a threat of further job losses. If there should 
be an “intolerable result” in 1994, businesses mighi 
leave the textile associations in increasing numbers. So 
far this year, the number of member firms has declined 
from 1,329 to 1,269. 


Kruse believes there is a growing understanding among 
politicians for the problems of the textile industry. The 
amending of the labor law gives hope that parts of the 
textile industry can proceed to ~ontinuous production. 
Further indications concerning the political mood will 
come with the hearing in the economic committee of the 
Bundestag on 10 November concerning the situation in 
the industry. Over the long term, the industry will have 
to establish new priorities for production and curtail or 
eliminate some areas of operations. But it will not 
become a simple on-off switch for purchases and sales, 
management, or raising of capital. 
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The working group Textile 2000 made some funda- 
mental statements in its recently issued report: The 
importance of vertical cooperation will increase just as 
much as horizontal cooperation. The latter in particular 
in the case of synthetic fibers, spinning, and weaving. 
Great importance must be attached to joint research. 
Production volume in Germany will continue to decline, 
a phenomenon that is visible throughout Europe. if 
somewhat less pronounced. Areas of demand can be seen 
above all in engineering and domestic textiles. At least in 
part accommodations can be found with shifts in pro- 
duction. Key areas here would be ready-made clothing. 
spinning, and weaving. Geographic target areas are the 
Czech Republic, Slovakia, Poland, and Hungary, as well 
as (with less influence) Ukraine, Belarus, or the Baltic 
republics. 


Import Quotas on the Rise 


Moreover, additional purchases of finished products will 
increase just as much as passive job processing. The 
working group predicts that the life cycle of textile 
products could diminish by about one-fifth. But this 
means a further reduction in quantity runs and thus an 
increase in preparation time during conversion of pro- 
duction. In addition, the fashion image of the German 
textile industry has to be improved, particularly abroad. 
There has to be more intensive action in the areas of 
advertising and sales promotion. Overall, the working 
group is counting on a further increase in import quotas. 


Growing Threats to Social Consensus Analyzed 


94ENO0091A Hamburg DIE ZEIT in German No 44, 29 
Oct 93 p I 


[Article by Wilfried Herz: “Facing a Breakdown of Social 
Consensus? The German Model in a Test of Its Strength: 
The Distribution Conflicts Intensify in the Crisis™] 


[Text] The social climate has become raw in the worst 
economic crisis of postwar history. The scarcer critically 
needed good labor becomes, the more vigorously endan- 
gered jobs are defended by those holding them. The 
enterprises are complaining about labor costs that are 
too high and social burdens that endanger their ability to 
compete. Mass unemployment and growing poverty are 
dividing the Germans: More and more of them are 
dependent on social security benefits that must be paid 
by a smaller and smaller share of the population. There 
is growing dissatisfaction. The social consensus, for 
decades an essential element of the economic success of 
the west Germans, threatens to break down. 


Prosperity for all, once an election slogan of the CDU 
(Christian Democratic Union], had never become pure 
reality; there have always been social tensions. But 
heretofore the conflicts could be resolved more easily 
because growing demands could be met with a growing 
national income. The distribution dispute is now 
becoming more intense because there is no longer a 
perceptible growth rate. And not much would change 
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next year even if the economy were to grow slightly, a: 
predicted by the economic research institutes. 


In western Germany, hard-coal miners occupy a power 
plant to protect themselves against layoffs. In eastern 
Germany, the brown-coal miners take to the streets. The 
hunger strike of the potash miners in Bischofferode was 
just as much an example of the increasing gravity of the 
Situation as were the demonstrations by east German 
farmers, west German steelworkers, and the construc- 
tion workers. The reduction of jobs has long since begun 
to threaten not just dinosaur-branches and unskilled 
workers, but also futuristic enterprises such as the aero- 


space industry. 


But where is the coordinated action in the economy and 
in politics? At every level of the state and society, 
everyone 1s thinking just about himself: 


The Federal Government, laender, and municipali- 
ties are far from slowing the growth in the public debt. 
Thus, the Federal Government with its latest package 
of economy measures is shifting burdens in the bil- 
lions from its own budget primarily to the municipal- 
ities. Even the “solidarity pact” reached in the spring 
was not worthy of its name. 

The relationship between the citizen and the state ts 
badly distorted. When the Federal Government 
accuses the recipients of social benefits of abuse en 
Masse, it 1S Stirring Up Mustrust not only among the 
citizens but also between the citizens and the social 
security systems. And the fact that Labor Minister 
Norbert Bluem is now reporting some success in 
finding offenders does not ultimately justify the trite 
campaign, whoever makes abuse too easily harms the 
idea of solidarity itself. And a lack of solidarity is 
shown not only by those who receive unjustified 
payments but also by those who refuse to render 
payments to the state. But cheating on taxes is 
becoming a national sport (in a representative study, 
18 percent of those polled admitted to the offense and 
25 stated their intention to evade taxes in the future). 
Little good can be expected from the pending collec- 
tive bargaining because for the first time in the history 
of west German collective bargaining it 1s not the 
trade umion but the employers of the metalworkers— 
with the applause of other enterprise associations— 
that terminated wage contracts. This was certainly 
their right and it was not just an alarm signal but also 
had a provocative effect. 

In many enterprises, the climate between manage- 
ment and the work forces is becoming frostier, not 
just because of the taking back of company social 
benefits and additional allowances beyond the basic 
wage. If it 1s also said that the strategies necessary for 
more cost efficiency would leave “little room for the 
exercise of democracy in enterprise” and that the 
“patron's leadership style” 1s more secure and icads to 
success more quickly, than that shows a renaissance of 
the enterprencurial image that was long th... 2ht dead. 
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Such statements feed the suspicion that under the pretext 
of the crisis many would like to do away with what has 
always bothered them. This includes the idea that it is 
incomprehensible to pay vacation money in addition to 
wages, because free time then becomes better paid than 
working time. What can be achieved with a strategy 
aimed at consensus, however, is shown by the efforts at 
Volkswagen to maintain jobs by reducing work time to 
four days with a corresponding reduction of wages. 


Naturally an economic and social policy cannot operate 
apart from economic facts. The facts indicate that the 
German economy is in a cyclical as well as a structural 
crisis. Too many subsidies were wasted in the past for 
obsolete branches. German enterprises were much too 
sluggish about bringing new products to the market or 
introducing new and more efficient methods of produc- 
tion. (Why was it that the Telefax was invented in 
Germany but was developed in the Far East for the 
market?) Of course the high labor costs in an interna- 
tional comparison—not least because of the revaluations 
of the German mark—are also part of the diagnosis, 
especially since the Germans now have low-wage com- 
petition in the immediate East European neighborhood. 


There is no getting around the simple economic under- 
standing that income and social benefits must first be 
earned. For this reason, not only the west Germans will 
have to practice doing without but the east Germans will 
also have to wait longer until they can participate fully in 
prosperity. 


There is no reason for a fundamental restructuring of the 
mode! of Germany. On the contrary, it is necessary to 
bring the successful model up to the latest standard 
quickly. The Federal Government has been awfully 
negligent in tax policy, for example, in providing incen- 
tives for enterprise investment instead of favoring pure 
monetary investments. This error in taxation induced 
many enterprises even in the last decade to fail to invest. 
And why are many social benefits still financed by 
contributions that are a function of wages and make 
labor more costly? Why is an unsuitable care insurance 
to be added to that? Why is the value-added tax or 
now—-in the generation of) »‘~s—the inheritance tax not 
used to finance the social system? Or why are there still 
no government plans for a negative income tax that 
would facilitate the transition from unemployment to 
employment for the individual? 


All these changes could help to improve economic pros- 
pects and to preserve the social consensus. The social 
peace was always a positive factor in Germany. If it is 
put at risk, then Germany's industrial location will be 
further endangered. And even beyond that: market eco- 
nomic efficiency, wrote Otto Schlecht, the former state 
secretary for economics in Bonn, in his “Ethics of the 
Social Market Economy,” 1s based “also on the accep- 
tance of an economic order that presumes social security, 
the reduction of social barriers, and fairness in distribu- 
tion.” The model Germany is at an end only if the social 
concensus breaks down. 
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Kinkel Calls For Discipline in FDP 


AU1011140493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 10 Nov 93 pp 1-2 


[Report signed “C.G.": “Kinkel Demands More Disci- 
pline From His Party™} 


[Text] Bonn, 9 November—Klaus Kinkel, chairman of 
the Free Democratic Party of Germany [FDP], is 
annoyed about prominent members of his party because 
of their criticism of the coalition. At the FDP Presidium, 
Kinkel, supported by former Foreign Minister Genscher, 
emphatically called for discipline. Otherwise, the FDP 

its chances for the elections to the Bundestag. 
The fear of a grand coalition among the Christian 
Democratic Union/Christian Social Union [CDU/CSU] 
and Social Democratic Party of Germany [SPD] is less 
founded now after a clear rejection of a government 
alliance with the CDU/CSU by SPD Chairman Rudolf 
Scharping. Kinkel was particularly annoyed about the 
fact that FDP social expert Babel threatened the CDU/ 
CSU with an end of the coalition in the event of an 
agreement between the CDU/CSU and the SPD on 
nursing insurance. Deputy FDP Chairwoman Schwa- 
etzer supported a group motion on the abortion law at 
the Bundestag, rejecting a proposal by the coalition and 
embarrassing her FDP colleague Wuerfel. This caused 

al among the FDP Presidium. Participants in 
the session of the FDP Presidium told FRANKFURTER 
ALLGEMEINE on Monday [8 November]: “Kunkel 
banged his fist on the table and called for discipline.” He 
was extremely angry over the picture the FDP presented 
last weekend [6-7 November] with its quarrels over the 
abortion law, nursing insurance. and the “big bugging 
campaign.” 


Kinkel stated: “I do not understand how it 1s possible for 
this party to apparently show masochist tendencies.” 
“The line of the party must not be watered down through 
the lack of discipline among some.” Genscher, who 
continues to attend the meetings of the Presidium as 
honorary chairman, supported Kinkel. “The biggest 
enemy of the FDP is lack of discipline.” It 1s time for the 
FDP to prepare itself for the election year 1994: “Our 
draw is Klaus Kinkel,” he stressed. Other members of 
the leadership shared this view. The FDP official who ts 
holding talks with the CDU/CSU over the abortion law, 
Wuerfel, briefed the Presidium and allegedly started 
quarreling with Housing Minister Schwaetzer. Kinkel 
was apparently “not happy” about his deputy. 


Kinkel and FDP Bundestag Group Chairman Solms 
apparently achieved agreement on the bugging of private 
residences to such an extent that they claim there is no 
longer any “personal dissent” between them. Thus, 


Solms did not feel attacked at the Presidium session. 
Kinkel insisted on his rejection of the possibility of 
bugging private apartments in the fight against organized 
crime, despite the fact that this attitude 1s no longer 
shared by everyone in the Bundestag group or the 
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laender organizations. At the Presidium. Kinkel criti- 
cized that this topic is being given too much attention. 
Other instruments in the fight against crime are more 
important. 


Solms told FRANKFURTER ALLGEMEINE that he 
neither supports nor rejects the bugging of apartments. 
but that he recommends “something close to 1.” Solms 
also accords secondary importance to this issue. The 
most important thing is “to find sensible and effective 
measures in the fight against crime. This is being dis- 
cussed among the coalition. We will achieve a far- 
reaching agreement.” Solms stated that neither he nor 
FDP Secretary General Hoyer want to “invade people's 
privacy or change the definition of apartment.” Yet one 
should not rule out the possibility of extreme cases that 
would justify bugging: “This is only conceivable if the 
action 1s limited to this particular case and if misuse 1s 
impossible.” The proposals submitted so far by the legal 
expert of the Bundestag group, Van Essen. are not 
sufficient because they are too far-reaching. “A discus- 
sion will be held as to whether Van Essen’s proposals wil! 
yield a result and whether they are compatible with the 
Constitution.” Solms added: “A judicial order alone will 
not be sufficient.” This 1s the biggest problem. Referring 
critically to Van Essen, Solms pointed out: “We must not 
shoot from the hip.” The FDP congress in Hesse last 
weekend, which also discussed the bugging issuc. “only 
established criteria that are to be taken into consider- 
ation.” This topic will be further discussed next week at 
a meeting of the FDP group chairmen in the diets and in 
the Bundestag in Berlin. 


The Bundestag group will not do anything against the 
party, Solms stated with a view to the rejection of the 
bugging of private residences that was rejected with a 
two-thirds majority by the FDP congress in June. “Yet 
no one can prevent the members of parliaments and 
delegates from forming their own opiiion.” At the FDP 
congress in Hesse, 80 percent of the delegates voted in 
favor of a change. “The process of the formation of 
opinion continues.” Solms stressed: “Il am trying to 
achieve a consensus within the party.” Just like Kinkel, 
Justice Minister Leutheusser-Schnarrenberger 1s vehe- 
mently opposed to giving up the line adopted by the 
nationwide congress. Solm’s conclusion is: “Either we 
will achieve a consensus or we will not make a decision.” 


There were voices in Kinkel’s surroundings, stating that 
“Solms must see that he is standing between the sup- 
porters and the opponents. He must listen to the views of 
the parliamentary groups and bear in mind that the 
decision by the party congress is binding.” There are two 
currents within the FDP: One claims that the SPD will 
probably give up its rejection. Then the FDP must 
support such a decision if it does not want to be left out. 
The other group considers it more important for the 
FDP to stick to its position and represent those who have 
a “special feeling for the rule of law.” According to 
Kinkel, it should not be decisive “how the two large 
parties change their minds.” Also, it 1s an inadmissible 
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conclusion “to view a decision by the SPD in this 
direction as a step to a grand coalition.” 


In a more or less hidden quarrel of all against all. North 
Rhine- Westphalia’s FDP Secretary General Reichel has 
now accused Solms and others of making a fool of Kinkel 
as party leader Dy questioning the FDP’s negative atti- 
tude vis-a-vis the “bugging campaign.” Decisions 
adopted by party congresses are also binding for the 
chairmen of parliamentary groups. Solms should not be 
surprised if he loses the party's respect because of his 
“revolt against Kinkel.~ 


Coalition Talks Between SPD, Greens Break 
Down 


LDI011233093 Berlin ADN in German 2229 GMI 
10 Now 93 


[Text] Hamburg (ADN)}—The coalition talks between 
the Hamburg SPD [Social Democratic Party} and the 
Green-Alternative List (GAL) broke down this evening. 
After a final round of talks. GAL leader Krista Sager told 
reporters that the SPD had “remained immobile” At 
present the GAL saw no point in continuing the negoti- 
ations. 


Mayor Hennig Voscherau (SPD) rejected the criticism 
that his party had not budged. They had made a major 
concession to the GAL with their proposed withdrawal 
{of support] from the Brunsbuctic! nuclear power station 
and also submitted proposals on the fight agains! pov- 
erty. The “door to the negotiations” had now been 
slammed shut. Voscherau underlined that he had no 
recommendations for other possible coalitions at the 
moment. 


Conscripts May Now Serve in Border Guard 
Y4E NOOSYC Munich SUEDDELTSCHE ZEITUNG in 
German 25 Oct 93 p 2 


{Article signed deu.: “Conscript Service in Border Patrol 
Now Possible: Border Patrol To Be Deployed as Police 
Forces for UN Missions” ] 


[Text] Bonn—Y oung conscripts will also be able to serve 
in the Border Patrol [BGS] instead of in the Bundeswehr 
That was decided by the politicians of the CDU/CSU 
[Christian Democratic Union/Christian Social Union) 
and FDP [Free Democratic Party] coalition parties at a 
closed meeting in the Rhincland-Palatinate town of 
Boppard over the weekend. This decision was aimed at 
making service in the BGS more attractive. according 
the political spokesman of the FDP caucus. Burkhard 
Hirsch. The BGS 1s struggling with continuing shortages 
of recruits. The planned new BGS law 1s also to state 
explicitly that Border Patrol personnel may be deployed 
abroad as part of UN missions. But these deployments 
are limited to police missions, for example. for the 
preparation of free clections. The monitoring of UN 
embargoes 1s seen as a gray arca in this connection 
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There 1s still debate among the coalition partners con- 
cerning future police powers. The Union demands that 
the BGS—like the police in numerous Federal laender— 
be able to hold suspects “in preventive custody.” 


The purpose of the closed meeting was to discuss 
domestic policy laws that might be passed during this 
election period. The dispute over the so-called great 
wiretapping operation played only a minor role at the 
meeting, but showed that the positions of the Union and 
the FDP continue to be irreconcilable. Interior Minister 
Manfred Kanther (CDU) argued in vain that the Federal 
Office of Criminal Investigation (BKA) be able to under- 
take “investigations on its own initiative,” that is, be 
active the early phases of crimes. Union political 
spokesman Erwin Marschewski said this would only 
make the powers of the Federal police consistent with 
those of the laender police forces. Hirsch, on the other 
hand, asked for a definition of the term “early phases,” 
and suggested that this action would “go to the very 
foundations of the constitutional state.” Ideas are free, 
“even terrible ones.” 


The group mutually agreed that the naturalization of 
foreign citizens should be facilitated. There are plans for 
reducing the minimum length of stay for foreigners 
applying for a German passport. But the Union con- 
tinues to reyect dual citizenship. 


In addition, the coalition partners agreed to take a new 
approach to reforming the civil service law. According to 
Marschewski, the idea of performance should be 


embedded more strongly in the civil service law. Among 
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the measures are the selection of top-ranking career 
ments, and the facilitation of assignments and transfers. 
Members of EC countries will soon have the same 
availability of access as civil servants as German appli- 
cants have. A bill to that effect met with general 
approval. 


PKK Suspected of Forming Terrorist Group 
LD1111193393 Hamburg DPA in German 1423 GMT 
11 Now 93 


[Text] Karisruhe (DPA)}—The Federal Prosecutor's 
Office in Karisruhe is now conducting investigations 
against members of the militant Kurdistan Workers’ 
Party (PKK) on suspicion of setting up a terrorist 
grouping, following the wave of attacks on Turkish 
property. 


The Office said today that proceedings have so far only 
been initiated against persons unknown on suspicion of 
setting up a criminal organization within the PKK. This 
assessment has changed in light of the series of attacks in 
28 German cities on 4 November in which one Turk was 
killed and many others injured. As many of the attacks 
involved serious and extremely serious cases of arson, it 
is now suspected that a terror group has been formed 
“within the leading circles of the PKK.” the Office said. 


German Chancellor Helmut Koh! spoke immediately 
after the attacks in favor of giving serious consideration 
to imposing a ban on the PKK. 
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Balladur: Europe Not To Blame for GATT 
Stalemate 


BR1011154993 Paris LE QUOTIDIEN DE PARIS in 
French 10 Nov 93 p 15 


{Unattributed article: “GATT: Balladur Calls For 
Renewed Impetus™} 


{Text} Prime Minister Edouard Balladur yesterday called 
upon the EC partners to inject fresh impetus into the 
GATT trade negotiations, assuring them that the current 
blockage “could not be blamed on Europe.” 


“We must work quickly and seriously if we want to reach 
a conclusion before the end of the year, as France would 
like,” Mr. Balladur said during a colloguium on privati- 
zation organized by the INTERNATIONAL HERALD 
TRIBUNE. “The situation is worrying: With less than 45 
days to go, there has still not been any discussion in 
Geneva of the Dunkel project, no serious discussion on 
agriculture between the Commission and the United 
States. Moreover, the EC offers regarding access to the 
market still remain unanswered,” he lamented. “I share 
the anxiety of Sir Leon Brittan (commissioner respon- 
sible for the trade negotiations) in his recent report,” the 
prime minister continued, speaking the day after the 
Council of foreign ministers meeting in Brussels, where 
the U.S. and Japanese attitude to GATT was criticized 
by the Twelve. 


Reiterating once again France's opposition to the unilat- 
eral system of trade sanctions practiced by the United 
States, he reaffirmed that, if no solution could be found 
to this question, then “the EC would have no other 
option but to implement identical procedures.” “How 
could international trade function under these condi- 
tions?” he wondered. 


Sull at the same colloquium, GATT Director General 
Peter Sutherland maintained that Washington would 
still have to put its signature to the Uruguay Round if the 
United States failed to conclude its (NAFTA) free trade 
agreement with Mexico and Canada. “That is imperative 
for the U.S. Government,” Mr. Sutherland added, 
siressing that it would be regrettable if the NAFTA 
failed, since that “would merely encourage protection- 
ism.” 


With regard to the prospects for the Uruguay Round just 
40 days from the deadline set for its conclusion, Mr. 
Sutherland believed that the chances of success 
remained “generally positive, albeit not sufficient for 
him to be certain, however.” He repeated that the 
United States and EC had to understand that the nego- 
tiations involved 114 countries, and that there could be 
no question of presenting the other countries with a 
different agreement on 14 December, on “the eve of its 
signature.” Mr. Sutherland added that there already 
were a large number of areas in which agreement had 
been reached, but that the entire edifice would come 
tumbling down if there was no final agreement. 
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Credibility 


Mr. Sutherland reaffirmed that the price of failure in the 
Uruguay Round would “be a loss of confidence in 
investment and growth and would undermine the system 
which had made ut possible to reduce customs duties 
from 40 percent to 5 percent.” “The entire system rests 
on its credibility: commercial conflicts will explode if the 
Uruguay Round does not end in success.” Mr. Suther- 
land warned. He again insisted on the need for a global 
agreement, sweeping aside any possibility of a partic! 
agreement, and calling upon the political leaders once 
more to make the decisions required to cnable the 
Negotiations to progress. 

Furthermore, Edouard Balladur expressed his wish that 
“the major countries would think about stabilizing the 
international monctary system (I1MS).” while at the same 
tume pushing for a bolstering of the rules concerning 
exchange operations. France “has for many years been in 
favor of the world economy benefiting from the advan- 
tages of a more stable international monctary environ- 
ment.” Mr. Balladur said. 


He indicated that France “particularly wants the work 
done by the central banks, following the reflections (of 
the group) of 10 aimed at reinforcing the prudent rules 
governing exchange operations, to be concluded rap- 
idly.” However, at the same time he believed that “what 
was done to the securities market in 1987 in the wake of 
the stock market crash cr-uld just as well be done to the 
financial markets.” 


In Mr. Balladur’s eyes, “monetary stability. which had 
been guaranteed in spite of unjustified speculative move- 
ments and severe turbulence on the financial markets.” 
is “a precondition for durable, balanced growth.” 


OECD Study on GATT Benefits Reported 
PM1211093893 Paris LE FIGARO in French 10 Now 93 


[Jean-Pierre Robin report: “GATT: A $274 Billion 
Stake”—from the LE FIG-ECO section. p mi] 


[Text] A GATT agreement would be a very good deal for 
the world economy. On this familiar note, the OECD has 
produced another study which estimates at $274 billion 
the increase in “well-being” by the year 2002 as a result 
of the freeing of trade for which the Uruguay Round 
makes provision. 


But these assessments in billions of dollars. which the 
OECD experts, out of a concern for caution, say they 
underestimated if anything. seem secondary. “The costs 
of a failure of the Uruguay Round would very probably 
be much greater than the advantages we can expect from 
these negotiations,” the study stresses. mn a diaicctic 
worthy of Marcel Proust on the presence and absence of 
the loved one. 


“Failing to conclude the Uruguay Round 1s a risk we 
cannot afford,” Jean-Claude Paye stresses. The OECD 
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secretary general fears that a failure will open the flood- 
gates of “rampant protectionism™ which he can see in 
many countnes, and the failure of multilateralism could 
only lead to “the law of the jungle.” 


The study of the world economy on the basis of a “mode! 
of general balance™ nonetheless aims to recognize the 
“net gains” of a commercial agreernent. “Net,” because 
there will be “costs”—the inevitable efforts to adapt to 
the new situation. As for the agreement itself, it keeps its 
mystery by definition: its broad outlines will, however. 
not be fundamentally different from the draft final act 
left by former GATT director Arthur Dunkel before he 
reured. 


The OECD'S figures take as their hypothesis a one-third 
reduction in customs duties and agricultural and manu- 
facturing nontariff barriers. The gain of $274 billion will 
be seen by the year 2002. when all the measures of 
gradual dismantling. especially of agricultural subsidies 
have come into force. In the year 2002. the world GDP 
will be $30 trillion, the OECD calculates: The direct 
stake of the commercial negotiations relates to a surplus 
of wealth of the order of 1.1! percent. The study explains 
the four ways in which this benefit will be seen. First a 
benefit mainly for consumers in industrialized countnes 
who pay for their products often very much above the 
world price. A few examples: the protection of the 
textiles and clothing sector costs each American house- 
hold $310 annually: in the EEC the prices of sugar, milk, 
and wheat are 2.2 percent higher than world prices: in 
Japan, rice costs 4.8 tuemes more than the world average. 


The second beneficiary will be the taxpayer. The Ure- 
guay Round drafi aims to “make subsidies subject to 
stricter discipline.” The study reaffirms that in the 
OECD countries alone, agricultural subsidies cost $160 
billion annually and industrial subsidies some $66 bil- 
hon. 


The producers, the third partner in the economic game. 
will also gain. The OECD does not give the figure. but 
describes the mechanisms at work. World trade is the 
source of specialization and economies of scale—this 1s 
the old Ricardo theory—free trade in goods encourages 
the “structural adjustment” of economies (competition 
stimulates adaptations). and finally the clearer and more 
precise rules which the Uruguay Round provides for the 
life of enterprises will encourage investments. 


These same factors will be generally favorable for 
employment, but at the cost of adaptation and adjust- 
ment efforts which governments will have to facilitate, 
the OECD experts stress. The study refrains from 
making any national estimates. However, it puts forward 
a principle: “The more a country participates in the 
multilateral system, the more it will benefit from the 
freeing of trade.” 


We French, fourth biggest exporters, are bound to wel- 
come this. This is not mentioned in the report. But 
international experts use this argument with regard to us 
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because they sincerely believe that France should be one 
of the major beneficiaries of GATT. 


Algerian Islamic Front Spokesman Interviewed 
PM1111212493 Paris France-2 Television Network in 
French 1900 GMT 11 Now 93 


[Text] We now offer you an exclusive interview with the 
current Islamic Salvation Front [FIS] spokesman in 
exile. Rabah Kebir has agreed. for the first time since the 
murder of two French technicians and the kidnapping of 
three of our consular staff [in Algeria], to speak to the 
cameras. He 1s now in exile in Germany and used to be 
the number two in the FIS, before the movement was 
dissolved and he was sentenced to death by the Algiers 
special court last May. He was interviewed by Francorse 
Joly, who began by asking him whether he condemned 
the latest acts attributed to the FIS in Algeria 

[Begin Recording] [Kebir in Arabic with superimposed 
French translation] In the name of God. the merciful, the 
compassionate. We have said time and time again that 
the policy of the FIS 1s not to endanger the lives of 
foreigners, of French people. Our dispute is with the 
dictatorial regime in Algeria, not with foreigners. 


[Joly] You have called on France «to release all those 
arrested in the last 48 hours, but the French Government 
claims that it holds documents which clearly show that 
France had become the rearguard for terrorist actions. 
What do you have to answer to that” 


[Kebir] We oppose the police action against Algenan 
nationals, but we have confidence in French justice. We 
think that this problem musi not be seen in polstical or 
p Vice terms. If there is a legal problem. then the law will 
imiervene and justice will run its course. | think that what 
1s happening at the moment 1s Merther in the interest of 
France, nor in the interest of the FIS. 


[Joly] In your opimion, Mr. Kebir, are these arrests in 
France a declaration of war against the Algerian Islam- 
ists” 


[Kebir] There is no doubt that this large-scale action, 
which was ordered by Interior Minister Pasqua, marks a 
low point in relations between Algeria and France. We 
would like relations between the two countries to be 
based on mutual respect. 


[Joly] Do you think we should expect reprisals agains 
the French community in Algeria” 


[Kebir] Madam, provocations of this kind can indeed 
open the floodgates to all sorts of dangers. This 1s why we 
would like the French authorities to reconsider their 
position. We would like France to take the side of 
democracy, and not of dictatorship and the military 
regime. Indeed, it 1s mot in the interest of the French 
people for Mr. Pasqua to launch into security adventures 
against Algerian nationals in France. 
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[Joly] Do you consider these arrests to be provocations, 
Mr. Kebuir? 


{Kebdir] Absolutely, absolutely. This is what we have 
been told by the lawyers appointed to represent those 
arrested. There is no evidence against these peopic. no 
valid evidence. This is therefore provocation: It is a form 
of intumidation against Algerian nationals to discourage 
them from supporting the FIS as they would like to. 
[Joly] The French Government claims to have im its 
possession a aumber of damning documents: for 
example, a fax number in London which [was used to} 
claim responsibility for the murder of the two French 
technicians, if says thes document was found at the 
lodgings of one of those arrested. 


[Kebir] According to the information we have ai our 
disposal, things did not quite happen like that. It seems 

that they found a document—which was. incidentally 
{available} in the press. This document was found at the 
headquarters of the Fraternite Algerienne en France: 
indeed this 1s a registered association, and | think that a 
document sent by fax proves nothing at all. 

[Joly] You say that you have no contact with the Algerian 
Government. Does this mean that armed struggle has 
become your only course” 


[Kebir] Madam, we think that battles always end with 
negotiations. Armed resistance is not an aim in itself, 
[end recording} 


‘Compromising’ Documents Said Found in Search 
of Algerians 


LD1011180993 Paris France-2 Television Network in 
French 1200 GMT 10 Now 93 


[Excerpts] One day after the crackdown on Islamic 
activists in France, particularly in Paris, 13 people are 
still being held in custody this morning. [passage 
omitted] The custody has been prolonged this morning 
because documents described as compromising in con- 
nection with the kidnapping in Algiers have apparently 
been found. Michele Fines and Gilles Dobbelacre report: 


[Fines] [passage omitted) At the home of Moussa 
Kraouch, the chairman of the Algerian Fraternity in 
France [FAF]. very interesting documents have been 
found, including lists bearing the names of several con- 
tacts of FAF around the world. First and foremost, a fax 
copy of the letter carried by one of the hostages kid- 
napped im Algeria, Michele Thevenot, was discovered. 
[passage omitted) When he was questioned, Moussa 
Kraouch defended himself by saying that a journalist 
had faxed the letter to him. At the home of another 
—— per karan police officers found the fax number of 
London newspaper. Indeed, it is to that paper that 
seaponsibllity for the killing of the two French surveyors 
killed in Algeria was claimed. Another major find was a 
hit list and pamphicts of the GIA [Islamic Armed 
Group], but neither weapons nor explosives were found. 
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Two papers have already been outlawed. six house 
arrests have been ordered. Most of them are people who 
were living in France without a residence permit. who 
cannot be sent back to Algeria where their life is at risk. 
[passage omitted] 


French Financial Aid to Vietnam Doubled 
PM1211091293 Paris LE FIGARO in French ¥ Now 93 


{Report by Gerard Nicaud: “Paris Doubles Financial 
Aid to Vietnam™—from the LE FIG-ECO section, p iv] 


{Text} Yesterday French Finance Minister Edmond 
Alphandery signed a financial agreement worth 250 
million francs [Fr] with Vietnamese First Deputy Prime 
Minister Phan Van Khai. 


In addition to that there 1s funding from the French 
Development Fund (CFD. former Central Economic 
Cooperation Fund) worth some Fril0 millon. This 
makes a total of Fr360 million. double the amount 
allocated in 1992. Francor Mitterrand gave this pledge 
during his visit to Hano: last February. 


The 1993 agreement should make ut possible to fund 
projects in priority sectors such as the agriculiural and 
food sector, iclecommunications, “health infrastruc- 

" (hospitals. dispensaries, maternity units) and 
water treatment. Al the same time, the fund, which 
opened an office in the Vietnamese capital three months 
ago. hopes to finalize its “establishment convention as 
soon as possible.” in other words by the beginning of 
1994. The Vietnamese Government will then submit 
projects to the CF D—proyects which French enterprises 
will carry out. 


lt 1s obviously no accident that the signing of the 
agreement should take place a( '>- same tome as the 
conference of donor countries. Paris, by this gesture. 
wants to reaffirm us role in favor of thes country’s 
economic recovery and its return to the imternational 
stage. This ts happening at a time when many countrics. 
like Japan, Taiwan, or the United States are also imter- 
ested in Vietnam. 


Last September, France also co-chaired with Japan a 
group of donor countries who enabled Hanoi to pay $140 
million in arrears to the IMF. 


This settlement enabled the fund to release 145 million 
DTS (special drawing rights), in other words $223 mil- 
hon at the beginning of October, for the first time since 
1982. At the same time, the World Bank pledged to pay 
$320 million in the next 12 months and the Asian 


Development Bank $76.5 million. 


The Vietnamese authoritics have sct an aid target of $7 
billion to $8 billion between now and the year 2000, 
which 1s deemed “very realistic” by Western experts. 
These same cxperts think that Victnam cou. well suc- 
ceed in rarsing an additional sum of between $1 billion 
and $1.5 billion at the Paris Conference 
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Changes in French Nuclear Policy Viewed 
PM 1211090693 Paris LE FIGARO in French 9 Now 93 
p2 


[Article by former French ambassador Francois de Rose: 
“France in the World™]} 


[Text] Only the interministerial group created last May 
with the task of drawing up a new White Paper on 
defense will have the technical and financial facts 
enabling them to make specific proposals on the neces- 
sary concepts and means “for guarantecing the country’s 
freedom and independence.” according to the mandate 
given by the prime minister. 


However, it 1s possible to highlight some parameters of 
the international situation in which this study ts taking 
place. in particular the political priorities of the Euro- 
peans and Americans, the future of the Atlantic alliance 
and of European building, the maintenance of our 
nuclear power, new threats to which we may be exposed. 
and the role of the United Nations in the service of 


peace. 


During 45 years of the Cold War, the defeat of Soviet 
expansion ism was the common objective of the Euro- 
peans and Americans. The essential thing for the Euro- 
peans 1s now to bridge the gaps which are hampering the 
restoration of their continent's political and economic 
unity. For the United States, the priority is to help 
Russia consolidate its regime and to enlist i in the 
Struggle against nuclear proliferation. America 1s prima- 
rily concerned by the slide in the center of gravity of 
world affairs toward the Asia Pacific zone, for economic 
reasons but also for security reasons. The Asian conti- 
nent 1s the one on which nuclear proliferation presents 
the greatest dangers, with the more or less open ambi- 
tions of North Korea, India, Pakistan, Iran, Iraq. and 


perhaps one day, Japan. 


Thus the function of the forces which the United States 
maintains in Europe will not be so much to guarantee the 
security of the Western allies as to enable Washington to 
keep a say in the affairs of the Old Continent and to 
respond, by that presence. to the wishes of the Central 
and East European countries who, worned by their own 
instability and the proximity of Russia and Germany, 
two countries which are and will increasingly be giants, 
see in American proximity their best guarantee of a 
peaceful future. It would perhaps be possible to go a little 
further than the formula of “partnership for peace” 
proposed by the United States, which delghts Mr. 
Yeltsin. but does not satisfy Mr. Vaclav Havel, by 
accepting that these countries be allowed to invoke 
Article 4 of the Washington Treaty which authorizes 
referral to the NATO Counc?! if there ts a “threat to the 
political independence or s‘curity” of one of the con- 
tracting partics. 


The question is therefore whether the Atlantic alliance 
will help give the East Europeans, as it has done us, the 
future security vital for any political planning. This 
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question faces us. But it also faces the Americans who. if 
they feel themselves to be involved by what happens in 
Europe should act accordingly. There is a price to pay for 
“leadership.” It is the reverse of the probiem of “sharing 
the burden.” 


Our absence from recent conversations on this subject 
between the Alliance defense ministers in Germany 
seems to correspond more to what the entomologists call 
a “petrified reflex’ among insects which continue to 
gather nectar from tlowers when they have not produced 
honey for millions of years, than to a real appreciation of 
the issue. It will force us to rally round to others 
conclusions or to argue a unique position which, in this 
case, would be meaningless. Undoubtedly we want to 
make the Western European Union the armed branch of 
Europe. But, without a common forcign policy. a Euro- 
pean force will be unable to act. 


In the nuclear sphere. there will always remain, in the 
former USSR. a strength casting its shadow beyond its 
former borders, necessitating the qualitative and quan- 
titative preservation of our “adequacy.” This 1s particu- 
larly true because in addition to this remaining require- 
ment there could be another coming from countries deaf 
to the lessons of 50 years of nuclear deterrence. We will 
therefore have to study the possibilities of ABM defense 
and safeguard our capability of equipping ourselves with 
warheads to meet new eventualities. This means, in the 
case of a definitive end to test explosions, exploring the 
possibilities of laboratory simulation of the effects of 
such explosions. Collaboration with Britain would seem 
to be called for were it not that London's withdrawal 
from the long-range air-to surface missile project rarsed 
fears that the British inhibitions regarding collaboration 
with us might b- as deeply rooted as ours are with regard 
to NATO. 


Finally, we must take account of the United Nations’ 
eniry as a protagonist on the peace front. 


Although the operations to restore peace in Korea and 
against Iraq essentially achieved their goals. the results of 
the peacekeeping or humanitarian aid protection opera- 
tions are more in dispute. However, aside from risking 
the extension of anarchy, one of the future tasks of the 
armed forces will be to ensure a peacekeeping presence 
in places where smoldering fires are likely to increase 
tragedies and atrocities. This will require our forces to be 
structured and equipped for actions over a long distance 
But it will also require that, when they operate under UN 
colors, they do so with clear missions, competent com- 
mand, and adequate resources for the results to be 
obtained. It would be unacceptable for the populations 
concerned but also for the United Nations, for NATO. 
and for our own forces. if humanitarian volunteers in the 
form of Biue Helmets were to continue al! too often 
merely to be impotent spectators of the crime. 


These are some of the facts which will have to be taken 
into account by the forthcoming White Paper which will 
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establish France's place and role in Europe and in the 
world for the first third of the next century. 


Balladur Comments on Regional Development 
94ES0073C Paris LE FIGARO in French 22 Oct 93 p 7 


[Article by Jacques Fleury: “Balladur: An Appeal for 
Shared Responsibility™] 

= Poitiers—Kegional development. The regional col- 
ives will be able to utilize regional loans. 


The local collectives, that is to say the regions and the 
departments, must do their part in the investment efforts 
and in the great infrastructure projects on which the 
government has made decisions on the national level. 
Rather than complaining about the lack of road equip- 
ment or railroad connections because of which the 
development of their “living space” is hindered, and 
instead of ceaselessly blaming the state, “which cannot 
do everything at the same time,” they must acknowledge 
their responsibility by engaging directly in the execution 
of these major structural projects about which decisions 
have been made on the national level. 


The Delocalization Problem 


This is the meaning of the message sent yesterday by 
Edouard Balladur, in somewhat softer terms. to all of the 
elected regional representatives during his discussion of 
regional development with the regional counci! members 
in Poitou-Charentes. 

“I would hope that some imagination w?!’ be shown” in 
speeding up the execution of the major projects, the 
prime minister said to them. Since in these lean times. 
the state has neither the capacity for nor the intention of 
financing everything, the collectives must take over, and 
they should not hesitate to have recourse to loans. For 
the government has decided that a draft law will be 
submitted shortly to e:tablish ways of enabling the 
collectives to arrange regional! loans. “There are substan- 
tial savings that can be mobilized in our regions.” the 
prime minister said. Regional loans would enable the 
collectives to finance immediate projects, while all that 
can be done within the state budget is to plan such 
projects over the course of time, based on the established 
priorities. And also, loans “are a means of involving the 
people in the development of their regions.” 


Edouard Balladur was accompanied by three ministers— 
Minister of State for lnterior and Regional Development 


Charles Pasqua, Minister Deicgate of R | Develop- 
ment and Local Government Danie! Hg cfiel. and Min- 
ister of Education Francois Bayrou 3 The group was 


welcomed “to their territory” by the president of the 
Senate and the Vienne County CouScil, Rene Monory, 
and Regional Council President Jean-Pierre Raffarin. 
Balladur made the trip from Poitiers to demonstrate his 


great interest in the national discussion on regional 
development officially launched last week. The visit also 
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gave him an opportunity to explain the policy with 
regard to the transfer of some national departments to 
the provinces. 

Since this is a decision that cannot be challenged, the 
elected departmental and community rcpresentatives 
must make an effort in this area, as well. It is not simply 
a matter of their requesting the transfer of this or that 
department. It will also be necessary to provide housing 
for the families required to move, and insofar as pos- 
sible, to find work for the spouses of the employees 
transferred. 


“The departmental transicrs will contribute to main- 
taining local employment levels.” the prime munister 
noted. “The transfers will be distributed among some 20 
sites on the basis of the capacity of each region or city 
and the guarantee of success cach can offer for the 
operations of the departments transferred.” Noting that 
the transfers will affect 30,000 government employces 
(the list will be made public at the end of the year. after 
agreement has been reached with the individuals 
involved), he emphasized one point in speaking to the 
elected officials. He said that “the proper incorporation 
of the transferred personnel in their new en=sronments 
presumes the suitable resolution of the problems often 
encountered. They have to do with housing, schools, and 
above all, jobs for the spouses. The success of this 
deconcentration effort will depend on your contribu- 
tion.” 

Earlier, Charles Pasqua had said that this national 
debate on regional development is urgently needed in 
order to prevent a national social schism between the 
rich regions and the poor ones, between the urban cities 
and the rural sector. The minister of interior made an 
appeal for a new type of iabor organization. He said it 
should, among other things, be oriented toward “tele- 
jobs,” making it possible to “redeploy and establish jobs 
on the middle and upper levels of skill in the rural zones. 
the towns, and the villages.” 


Giscard d'Estaing on GATT, Social Problems 
Y4ES0073A Paris LE FIGARO in French 25 Oct 93 p 7 


[Article by Olivier Pognon: “Valery Giscard d'Estaing 
Pleads the Case for Europe™] 


[Text] Yesterday, on the “Hour of Truth” program, the 
former president expressed his hope for an agreement on 
GATT and a revision of the European institutions. 


Yesterday Valery Giscard d'Estaing was the invited 
guest on “Hour of Truth” on Channel France 2 for the 
10th time (he holds the record) since the program was 
initiated. The former president of the French Republic 
discussed his pomt of view on GATT and on European 
construction at length. Being, as he said, “in the 
majority, but not in power,” he delivered a roundabout 
criticism of the current methods used by the govern- 
ment, while reserving his main criticisms for the lefi 
wing. 
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According to the deputy for Puy-de-Dome, it is necessary 
“to reach an agreement on GATT.” “I am one of those 
who believe that France should be more open,” he said. 
He commented that on this subject, there is a “respect- 
able” debate in France. The former president believes 
that the current situation is “very bad for the image of 
France.” Thus it is essential to reach a “balanced” 
agreement “under fair conditions,” and therefore “not at 
any price.” He believes that the prime minister's consu!- 
tations with the leaders of the majority “have made it 
possible to specify the conditions” deemed necessary by 
France. It is now a question “of obtaining new conces- 
sions to be able to succeed.” 


“Two Attitudes” 


In his view, the “deterioration of the climate” where this 
subject is concerned “has greatly to do with the failings 
of preceding governments.” He said that they have made 
three errors. These were, first of all, the demand in 
1984-1985 that agriculture be included in GATT, which 
it was not at that time. Then, they proved “incapable of 
giving the Commission precise directives.” And finally, 
they failed to reject the Blair House preagreement, which 
was “no more than an exchange of letters” “as of the 
following day.” 


Mr. Giscard d’Estaing also reiterated his hope of seeing 
European construction advance thanks to the establish- 
ment of the single currency, and in particular, a “sched- 
ule” in this connection. In his opinion, a “revision of the 
European institutions” is needed, because “since Europe 
is not defending itself well” against foreign influences, 
“it must have strong and efficient institutions.” 
According to the former president, it is not true that the 
majority is divided into two families on this issue. 
“Rather, there are two attitudes,” he said. With regard to 
the approaching European elections, he gave the fol- 
lowing explanation. “I believe that we in the majority 
can develop a common proposal for European construc- 
tion. If there is a common project, we will defend 
ourselves together.” 


On the subject of the Air France strike, Mr. Giscard 
d'Estaing termed the blocking the runways to prevent the 
planes of other companies from taking off “entirely 
reprehensible,” because “we thus create for ourselves a 
detestable image.”’ That having been said, the reason for 
the current situation is that France “has been too slow” 
in adapting to the deregulation of prices on the air- 
transport market. 


The former president believes that the five-year employ- 
ment plan “provides for substantial improvements.” 
However, he believes that one of the “job strata” for the 
coming years is to be found in the PME [small and 
medium-size businesses], and that it is necessary to 
lighten the social burden imposea on these businesses 
and to take steps to facilitate PME transfers in the event 
that their directors resign. As to the duration of the labor 
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week, what is needed is “the courage to state” that 
reducing it will inevitably be accompanied by a propur- 
tional decrease in wages. 


When asked about the “explosion” of French society and 
the emergence of “tribes.” Mr. Giscard d’Estaing 
responded: “France exists. It has a cultural and historic 
identity and a language. It is not simply a transit site. 
France should preserve its identity and assert 11.” 


Finally, in connection with the crimes of murder and 
abuse of children, Mr. Giscard d’Estaing said that the 
provision in the draft crime law for prison sentences of 
30 years represents “progress at least,” while questioning 
whether it is “sufficient.” He raised the question of 
whether “in cases of this sort, the death penalty might 
not have a deterrent effect.” When asked if he favored 
the reestablishment of capital punishment in this partic- 
ular case, he responded that “in any case, | am wonder- 


ing.” 


National Assembly Budget Debate Reported 
94ESO089C Paris LE MONDE in French 27 Oct 93 
pil 


[Article by Claire Blandin: “Budget Discussion at the 
National Assembly: The Deputies Demand a Firmer 
Stand During International Negotiations” 


[Text] The review, on Monday 25 October, of the 1994 
appropriations for industry, postal services and telecom- 
munications, and foreign trade (amounting to 40 billion 


francs [Fr], an increase in volume of 1 percent) allowed the 


deputies to voice their concern over two subjects: The 
defense of French interests in community and world 
affairs; and the future of the Post Office, the subject of 
unjust budget cuts. 


“Mr. Minister, your strength is not measured by the 
Fr31.7-billion appropriation at your disposal, but by 
your political role with regard to both Parliament and 
international negotiations.” From the onset, Bernard 
Carayon (RPR [Rally for the Republic], Tarn), special 
chairman of the Finance Committee for Industry, Postal 
Services and Telecommunications, set the tone. This 
budget—-to which is added 13 billion for foreign trade (5 
billion of which in loans on the Treasury special 
account}—does not give unlimited margins of action, as 
acknowledged by Minister of Industry, Post, and Tele- 
communications Gerard Longuct. 


Longuet admitted: “The budget for industry is compa- 
rable to the Bull's turnover. Thirty billion is of no great 
importance.” the more so as “nearly SO percent ts 
earmarked for organizations under trusteeship.” He thus 
asserted that “the importance of this budget stems above 
all from the political will. Much more than the budgetary 
funds, the appropriation of which ts determined long in 
advance, it is this will which gives the ministry its 
strength.” 
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The minister is therefore counting on devoting his 
“strength” to “fighting on the international scene to 
confirm on the negotiating table the victories of our 
industrialists in the field.” Longuet was thus promising 
his strength and “strong governmental solidarity” to all 
the Carayon, Borotra, Dassault, Moreau, Gaillard, Saint 
Ellier, and others concerned over GATT discussions 
wh.ch are posing a threat to France. Longuet will also 
strive to improve “the financial business environment 
and particularly that of the PME’s [small- and medium- 
sized businesses] for which a Fr800-million aid- 
to-investments fund will be created. 


He had the opportunity of sharing the fears of the 
deputies who, this time as local representatives, were 
expressing their opinions on the future of the Post 
Office, which is being asked to maintain its presence in 
rural areas (there are close to 17,000 locations in those 
areas). to assume the cost of a large share of the aid to the 
transportation of newsprint (a burden of over 2 billion), 
and to be “converted to a full-service operation when it 
comes to taxation,” as pointed out by Emile Zuccarelli 
(RL [Republic and Liberty, former independents], Haute 
Corse). 


The former minister of Post and Telecommunications 
was thus alluding to the income tax that the Nicolas 
Sarkozy administration has imposed for 1994 and which 
should provide from Fri.5-2 billion to the state coffers. 
During the budgetary discussion on the first part of the 
budget. devoted to revenues, the deputies had attempted 
unsuccessfully to cancel this article (Article 15) with an 
amendment. 


Since then, the work of persuasion has been gaining 
ground and Longuet announced on Monday evening 
that, on the occasion of an amendment filed by the 
Senate at the time of the budgetary discussion, the 
implementation of this tax would be postponed to | 
September 1994 and that he is fighting hard to bring to 
an end the dialog within the government to “propose a 
program contract dealing with the missions of the Post 
Office as a whole.” 


Longuet’s credits were adopted with a show of hands by 
the RPR and the UDF [French Democratic Union], a 
single item—the one dealing with the aid to services 
(Title Ill}—having to be submitted, on Tuesday, to 
public vote through the individual vote procedure. 


Assembly Debates Regional Development Budget 
94ES0073B Paris LE FIGARO in French 23-24 Oct 93 
p4 


{Article by Sophie Huet: “Major Increase in Credit for 
1994] 


[Text] Regional development. Daniel Hoeffel confirms the 
decision of the government to undertake a rebalancing 
effort for Paris and the provinces. 


FBIS-WEL-93-217 
12 November 1993 


The budget for national development is increased by 
21.3 percent in the draft finance law for 1994. and this 
“demonstrates the determination of the government to 
reverse the trend that has prevailed im recent years,” 
Minister Delegate of Regional Development Daniel 
Hoeffel emphasized to the National Assembly yesterday. 
However, while stating that he is “very satisfied” with 
this “consistent™ budget. the special reporter. Jean- 
Jacques de Peretti (RPR [Rally for the Republic], Dor- 
dogne), raised a number of issues of concern to the 
elected representatives. They included the regrouping of 
“too frequently dispersed” funds—a situation he said ts 
working against the consistency of a long-term policy. He 
also expressed regret at the “mediocre level of credit 
consumption” and demanded better procedures for allo- 
cating aid, particularly to the rural zones. Furthermore, 
he said he hoped for an improvement in the organization 
of the offices of the Delegation for Territorial Develop- 
ment and Regional Action (DATAR) abroad, in order to 
facilitate the establishment of foreign enterprises in 
France. Finally. the special reporter asked the govern- 
ment to “create the conditions needed to allow local 
initiatives to flourish” by means of contracts under the 
State-region plan. which have seen an increase of 32 
percent in comparison with 1989. 


The reporter for counsel, Arsene Lux (RPR, Meuse). also 
pleaded the case of the rural communes and the “eco- 
nomic delocalizations.” and he asked that “the transfer 
of farm operations be facilitated.” “There is a danger for 
France in delay. The enemy is demographic imbalance.” 
the deputy for Meuse added. It appears that the elected 
representatives expect great results from the major 
debate on regional development. which should lead to 
the submission of a draft law providing directives as of 
next spring. The disparities within a France which 1s 
Operating at two. or indeed three, different speeds are 
constantly in their minds. Jean-Lours Borloo (Republic 
and Liberty. Nord). for example. demanded that this 
ministry “show imagination and undertake administra- 
tive reform in the regions most effected” by the crisis. 


Job Transfers Planned 


The minister delegate, for his part, emphasized the need 
for a “rebalancing between Paris and the provinces to 
bring the number of jobs to be transferred in 1994 to 
5,000," making use of the increased resources in the 
funds for assisting businesses with delocalizations. 
Daniel Hoeffel also spoke of the establishment of a rural 
solidarity allocation of about one billion. In addition, he 
confirmed the desire of the prime minister to transfer 
some public administrations to the provinces in order 
“to combat the excessive growth in the Ile-de-France, 
and to strengthen the network of cities of average size by 
establishing higher-level jobs there.” A joint plan will be 
developed within the government and on the level of the 
regional prefects. Then, in 1994, the departments that 
“will be asked to leave the city” will be designated. 
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Senate Accepts 32-Hour Workweek Proposal 


BRO911164093 Paris LE QUOTIDIEN DE PARIS in 
French 9 Nov 93 p 3 


[Article by Daniel Bernard: “For Whom 32 Hours Toll: 
Senate’s Adoption of the Larcher-Fourcade Amend- 
mentꝰ] 


[Text] Yesterday, adopting the Larcher-Fourcade 
amendment by 149 votes to 135, the senators paved the 
way for a reduced workweek. As for the advantages of 
this experiment in terms of job creation, few were the 
senators who truly believed in it. 


The reduced workweek begins to take shape. After many 
weeks of fierce debate between supporters of the “4-day 
week,” the 32-hour week with reduced salary, the “35- 
hour week with 39-hour pay,” and supporters of the 
Status quo, the senators finaliy defined what this greatly 
awaited experiment would be. If the members of the 
National Assembly accept the proposal from the senators 
at the meeting of the joint mixed commission that could 
be held on 15 November, businesses that “set a new 
collective schedule of annual work” reducing “work 
periods by at least 15 percent” could benefit from state 
aid. This will happen, however, on the condition that 
“collective schedule reduction will be compensated for 
by the corresponding hiring of at least 10 percent of the 
average annual workforce of the business.” 


Whatever the infatuation—real or imagined—of the 
French for such a measure, the debate among the sena- 
tors was exceptionally bitter. “Earlier, he set eight con- 
ditions, which reminded me of what we used to tell when 
we were kids: open secrets.” Such was the reply from 
Communist senator from Val-de-Marne Charles Led- 
erman to Michel Giraud [minister of employment and 
training], who came to bring government support to the 
amendment under discussion. Minister Giraud had 
reminded people that he believed in “a voluntary, 
annual, negotiated, and controlled experiment, blessed 
by a precise agreement, accompanied by salary reduction 
and employment opportunities.” 


“Your amendment remains on the beaten track of reac- 
tionary laws,” continued Michele Demessine, Socialist 
senator from the North department, before adding: 
“Part-time only means increased workload for those who 
remain {under the current system]. An average of 32 
hours means zero hours one week and more than 40 the 
next. We are very familiar with your stubborn logic: an 
attack against social assets.” 


Socialists and Communists, however, were not alone in 
opposing the Larcher-Fourcade pair. RPR’s [Rally for 
the Republic] Louis Souvet, reporting on the text, spoke 
of “social disaster,” while the chairman of the Demo- 
cratic and European Rally group, Ernest Cartigny, 
warned against “the risk of falling for the demagogic 
illusion.” There are indeed many members of the sena- 
torial majority who have not yet adopted this idea— 
stemming from the Left—of the reduced workweek. 
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Should such fierceness by the opposition have been 
surprising when the ainendment's defenders, Jean-Pierre 
Fourcade in the lead, themselves had expected only a 
modest impact? “If this text allows us to scratch up some 


jobs, particularly among new graduates, it will not be so 


bad,” timidly declared the president of the social affairs 
commission, particularly delighted to have his name 
associated with this trendy debate. 


Security Chief on Industrial Espionage 
PM 1211093093 Paris LE FIGARO in French 10 Nov 93 
p 26 


[Interview with Fernand Colin, deputy director of the 
Directorate for Territorial Oversight, by Thierry Oberle 
in Paris; dat. not given—first paragraph is LE FIGARO 
introduction] 


[Text] From his office high up in the Nelaton tower block 
in Paris, headquarters of French counterespionage. 
Fernand Colin, deputy director of the DST [Directorate 
for Territorial Oversight]. cited Thucydides. “Strength 
of character in men is more important than the thickness 
of the walls.” according to this deputy director of secu- 
rity and protection of the national heritage. This is a 
precept which he applies to these uncertain times in 
which enemy spies have become partners 2nd yester- 
day's friends have become aggressive rivals. 


{Oberle} Is industrial espionage not the last hobby horse 
of intelligence services seeking a new role after the 
collapse of communism? 


[Colin] The services have no intention of trying to find 
new dragons in order to survive. Nor do they intend to 
commit suicide. Following the disappearance, at least in 
people's minds, of the threat connected with defense, 
only the economic threat is left in the sphere of the 
protection of the national heritage. However, this threat 
is expanding rapidly. 


[Oberle] How do you explain this potential increase? 


[Colin] The fall of the Berlin Wall reduced the ties 
binding the Western countries. We saw new notions 
appearing. They could be summed up in the motto 
“Every man for himself and God for all.” The struggle 
has been brought onto economic ground, because power 
now rests in “wars” for the conquest of new market 
shares. The official doctrine of the U.S. intelligence 
agencies advocates interventions when the conditions of 
free competition do not exist. That opens up prospects... 


[Oberle] The Americans have recently attacked the activ- 
ities of French firms, including Airbus, to procure 
secrets... 


[Colin] It is not for me to comment on those allegations 
which I regarded as groundless. The fact remains that 
this campaign would not have developed in the same 
way under the old system. It 1s symptomatic of an era in 
which alliances are no longer what they were. 
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the enterprises” 


[Colin] Any information which makes it possible to win 
economic “wars.” They are trying to find out the 
enemy's products, his strategy, his financial problems, 
his means of winning a contract, his intermediaries. 


[Oberle] Who are the new spies? 


[Colin] Information gatherers are often people on 
training Courses or visitors. They are also recruited from 
employees of security and cleaning companies who are in 
control of the enterprises for almost 12 out of 24 hours. 
Some international management and strategy consuli- 
ants are openly practising intelligence. They send confi- 
dential questionnaires to firrns, and then pass on the 
answers to a competitor. 


[Oberle] What its the DST’s role? 


[Colin] We are helping industrialists to define the core of 
information which they must safeguard and to design 
effective protection. 


[Oberie] What are the spoils sought by those plundering 
9 


We are organizing conferences at their request. They 
were attended by 6,500 people in 1981. This year we 
should exceed 30,000 people. 


[Oberle] What do you think of the increase in the 
number of private intelligence companies? 


[Colin] It ts a worrying phenomenon. We have witnessed 
extraordinary things since the end of the Soviet empire. 
Former members of the CIA and KGB are working 
together on their own account. Their financial future 
looks wonderful because there is a huge market to 
capture there. 


Professionalization of Army Discussed by 
Ministers 

PM1211092693 Paris LE FIGARO in French 10 Now 93 
po 


[Report signed P.-H.: “Armed Forces: The Difficult 
Professionalization”™} 


[Text] A few hours before the start of the debate on the 
armed forces budget for 1994 in the National Assembly 
in the evening, the prime minister chaired an intermin- 
isterial council meeting on defense at the Hote! Mati- 
gnon yesterday morning. In addition to Edouard Bal- 
ladur those present were Minister of State Francois 
Leotard, Foreign Minister Alain Juppe. Interior Minister 
Charles Pasqua, and Budget Minister Nicolas Sarkozy. 
Admiral Jacques Lanxade, Armed Forces chief of staff, 
attended the council meeting as did Marceau Long, not 
in his capacity as deputy chairman of the State Council 
but as chairman of the White Paper Commission. 


This council meeting was in fact the first—others will 
follow—devoted to the examination of questions raised 
in the “interim report” drawn up by this White Paper 
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Commission and handed to the prime minister recently. 
These questions affect the fundamental guidelines of a 
new defense policy in the period after the end of the cold 
war, adapted to a world which has become unstable. 
They are based on two complementary themes: France's 
role and rank in the world. and the place which defense 
has in the nation. 


The first theme focuses mainly on the notions of inde- 
pendence and autonomy (nuclear deters nce). of Euro- 
pean building and international cooperauon the second 
theme relates to everything connected with resources 
and the defense effort (budget. equipment. organization 
of the armed forces). 


The White Paper Commission, which will not submit its 
final report until early 1994, has so far striven to define 
all the questions raised and. with regard to the most 
important and delicate amoag them. to draw up various 
scenarios among which the political authorities will have 
to decide. 


For instance, the future of the deterrent. Also. the future 
of conscription. 


Should we have a professional army or a conscript army” 
The debate has still not been settled. This despite the fact 
that opinions are often very definite. Before the parlia- 
mentary elections. when the socialist government. espe- 
cially Francois Mitterrand and Pierre Joxc, was reaf- 
firming the importance it attached to conscription, the 
Rally for the Republic [RPR] bodies were advocating a 
professional army. Since then. this issue seems to have 
been on a back burner, without however being buried. It 
raises technical problems. and the professional army 
would cost more to set up at a time when the economy 1s 
in crisis and when high unemployment 1s raging. Above 
all, it 1s not an issue of cohabitation or national con- 
sensus. 


The debate will resume after the 1995 presidential elec- 
tion. The White Paper Commission seems to have no 
doubt about that. Nor do the budget rapporteurs. Patrick 
Balkany (RPR, Hauts-de-Seine). rapporteur on adminis- 
trative funding for the finance commission, reveals that 
two hypotheses are being studied by the Long Commis- 
sion: professionalization “with constant capabilities” 
and professionalization “with constant costs.” 


“With constant capabilities” means that the armed 
forces would be asked to continue to carry out the same 
missions as now but without the participation of con- 
scripts. In this hypothesis. which gives priority to 
defense requirements, military staffing levels would go 
from 506,000 men to 431.750. In other words a reduc- 
tion of 75,000 men (down 14.6 percent). Al present. 
there are 210.000 conscripts and they account for 41 
percent of manpower. The army. which now has | 38,000 
conscripts, would lose 16.2 percent of its manpower 
(from 241,000 to 202.000), the navy (18.700 conscripts) 
would lose 8.9 percent (from 64.400 to $8,700) and the 
air force (34,700 conscripts) would lose 12.1 percent 
(from 90,600 to 79,700). 
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How could the armed forces achieve 32,000 recruit- 
ments per year, in other words treble, double, and ten 
tumes the current recruitment levels of the army, navy, 
and air force respectively? And at what level of pay (a 
minimum of 20 percent more for recruits)? 


“With constant costs” means that the present level of 
administrative spending would be maintained during 
professionalization. In this hypothesis, which gives pri- 
ority to financial constraints, the army's manpower 
should be reduced to around 135,000 men (down 40 
percent compared with the model of the army for 1997). 
The navy and air force would each lose 30 percent of 
their manpower, and the gendarmerie 10 percent. “Such 
a deflation,” Patrick Balkany estimates, “clearly requires 
a new definition of missions and capabilities.” 


In the view of those in favor of it, this professional army 
will not come about overnight. However, limited profes- 
sionalization is possible and desirable. The 1994 budget 
makes provision for the creation of 1,000 army volunteer 
recruit posts (Evat), following the 650 created last year. 
This 1s a minimal increase to achieve the apparently 
modest objective of 38,000 Evat posts in 1997 (com- 
pared with 29.700 in 1992). 


Eurocopter in Competition for UK Sale 
94ESOOS9B Paris LE MONDE in French 27 Oct 93 
pil2 


[Article by Jacques Isnard: “A Contract of 15 to 20 
Billion Francs: France and Germany Propose Their 
Tigre Helicopter to the United Kingdom” ] 


[Text] Marignane—United within the Eurocopter consor- 
tuum, France and Germany propose to sell, in competition 
with the American “machines,” the Tigre-Gerfaut to 
Great Britain, which estimates needing 91 attack helicop- 
ters beginning in 1998. This contract is estimated at 15 to 
20 billion francs and it could open the way to purchases by 
other clients, such as Spain and the Netherlands. 


British Minister of Defense Malcom Rifkind has 
admitted to Francois Leotard. his French counterpart, 
and to the leaders of the French-German Eurocopter 
consortium that the Tigre-Gerfaut offer is “one of the 
most important” to have been submitted to the United 
Kingdom. On Monday 25 October, he had been the guest 
of the French minister in Marignane (Bouches du 
Rhone). where are located the works of the European 
group held by France's Acrospatiale and Germany's 
DASA. 


On 2 November, the Eurocopter consortium 1s to have 
filed its last bid submissions in London. Faced by two 
American helicopters (Bell's Cobra and McDonell- 
Douglas’ Apache), and one Russian “machine” (the 
Kamov-50), and, should the occasion arise, a South 
African outsider (the Rooivalk), the odds of which 
should probably not be underestimated, Eurocopter 
showed Rifkind, in flight and on the ground, two proto- 
types of a same basic helicopter: The Tigre. suitable for 
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operations aimed at destroying hostile tanks, and the 
Gerfaut, suitable for missions aimed at supporting land 
troops and fighting other helicopters. France is consid- 
ering ordering the two versions which, in its opinion, 
appear to be militarily complementary, and Germany. 
putting more money into it, wants to develop a mullti- 
purpose helicopter—suitable against both tanks and hell- 
copters—derived from the Tigre-Gerfaut. 


Less than a week from the filing of the dossiers by the 
suppliers, Rifkind has asked no questions. Public state- 
ments are not made in such circumstances. Three weeks 
ago, the British minister went to the United States where 
he was shown the Apache. For this contract for 91 
helicopters, or between 15 and 20 billion francs, the 
manufacturers took care to form an alliance with a— 
local—industrialist who 1s more specifically entrusted 
with “lobbying” the governmental authorities in Great 
Britain: Bell formed an alliance with GEC, McDonnell- 
Douglas with Westland. and Eurocopter chose to work 
with British Aerospace. a group which has already 
formed a partnership with the French and the Germans 
to create the Tigre’s new system of antitanks weapons 
(called the AC3G-Trigat). As for Roils-Royce, which 
comanufactures the turbines of the French-German heli- 
copter, it 1s associated with Eurocopter. 


On either side of the English Channel, the difficulty in 
cooperation on this project will come from the British 
desire to deploy its helicopter sooner than the French or 
the Germans. Once the winner of the competition ts 
named in May 1995, Great Britain wants to receive its 
first shipments as early as 1998 when. under current 
forecasts, Germany and France are mentioning a date 
between 1999. to put the antihelicopter version into 
service, and 2001 for the antitank version. 


Leotard explained to his British colleague: “If we had to 
advance industrialization, we could do it. France 1s 
opened to any idea of cooperation.” Officials of the 
French Ministry of Defense are anxious to facilitate a 
European operation in case the Spamards and the Dutch 
were also to be inspired by the British chowe. These 
officials are considering outside financing by means of 
the budget’s Articles 90 and 29 which authorize the state 
to allocate financial aid for the promotion of French 
sales abroad. 


Balladur Receives White Paper on Defense 


94ESOO8GA Paris LE MONDE in French 27 Oct 93 
pi2 


[Text] On Monday, 25 October, Minister of Defense 
Francois Leotard presented the progress report on the 
White Papers on Defense to Edouard Balladur. The 
prime minister had requested the report that had been 
drafted by a committee chaired by Marceau Long. This 
document. approximately 100 pages long. 1s not the final 
version of the work requested by Balladur. It will be 
handed back and forth several times between the Min- 
istry of Defense and the commitice itself for use, in its 
final form, as if it were some sort of summary of 
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motives—or as a introduction—to the military planning 
scheduled to 


which the government is theoretically 
submit to Parliament in the spring of 1994. 


Meant to formulate how France is to organize its security 
in 2010-2015, this White Paper, at least in its progress 
report version, lists various crisis scenarios and men- 
tions in particular—without hesitating to name the 
countries that will be removed from the final version for 
diplomatic reasons—the remaining threat to the east and 
cases of instability in the south and around the Mediier- 
ranean. 


The advance report discusses primarily three raajor 
issues: 
1) NATO and French alliances, that is to say, the place of 


European identity in the Atlantic Alliance and NATO's 
role in the fight against nuclear proliferation; 


2) the balance that France is to maintain for, on the one 
hand, an arsenal of deterrence and its possible develop- 
ments or diversifications in the new world order and, on 
the other, a classic panoply from which it can deploy 
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mobile troops—these troops having “planning capabul- 
ity”—in a national context and for the benefit of allied 
or international organizations, and 


3) military service and formulas for civilian services, 
taking into account an increased professionalism. 


The advance report also studies, for the first tume, the 
size of uniformed troops and of civilian personnel. 
Finally, it mentions the industrial aspects of defense and, 
im particular, the ratio between research-development. 
which must be safeguarded to maintain skills, and the 
potential rise of the productive base, so as to satisfy the 
needs of the mobilization of active and reserve forces. 


Long has planned to submit, next February, a final draft 
of the text prepared in committee. Officials of the 
Ministry of Defense believe that it should be submitted 
sooner. In fact. the committee's report will have to be 
submitted to the chief of state, and Leotard is planning 
to keep informed the elected representatives of the 
Defense Commitice, in the Assembly and the Senate. in 
order to involve them in the White Paper, as they have 
already requested. 
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Bossi Threatens To Form Provisional Northern 
Government 


BRIO11155593 Rome LA REPUBBLICA in Italian 
10 Nov 93 pp 2-3 


[Barbara Palombelli report: “1 Will Form Government of 
the North’; Bossi on the Attack; Martinazzoli: This Means 
War”) 


[Text] Rome—tin less than a month's time the League will 
march on Parliament. [Christian Democratic Party (DC) 
Secretary] Mino Martinazzoli is already entrenched: “When 
history repeats itself, 1 1s ume to take up arms.” he said in 
Salerno. The League's coup was announced t)) Umberto 
Bossi shortly after 1300 in the lower house: “A provisional 
government of the League will be formed... A new govern- 
ment, againsi this tainted Parliament. We refuse to remain 
in the quagmire, at the mercy of bandits. This political class 
must be eliminated: The new government will proceed from 
the North, certainly not from Sicily or Naples, where we 
were prevented from presenting lists by the disappearance 
of 350 signatures, which proves the existence of a Mafia 
state. We want a trial of strength: Their lordships can choose 
whether to take the path of bombs or the path of democracy 
leading to the polling station.” Leaning on a marble column 
just outside the members’ bar (where there 1s no smoking). 
Bossi lit a cigarette and vented his feelings at length. Facing 
a crowd of reporters. and surrounded by microphones 
proffered by all the news agencies, the “new man” wore a 
boldly striped shirt and a brightly colored striped tic. and 
was slightly reminiscent of the Bettino Craxi of the past... 
“No, what are you saying? He has lost everything. and | am 
winning all my battles...” 


A provisional government. Against “Ciampi's illegiti- 
mate legality.” A “radical political revolution that will 
start with a tax revolt, like all major revolutions... a 
revolt that has already started, with 50 percent of citi- 
zens rightly refusing to pay medical charges.” Should this 
be taken servously or as a joke” In our uncertainty, we are 
obliged to pay heed to the mini-program that the League 
is drawing up for the months ahead. It 1s all simple. the 
opposite of the complexities of bicameral systems and 
the reforms drafted by the institutional experts. The first 
date 1s in December: “From 10 through 15 December in 
Milan we will hold the Lombard League congress, and | 
think that on that occasion the grass roots will demand 
the withdrawal of our parliamentary delegation, unless 
an election date 1s announced before then...” 


Bossi challenged [Democratic Party of the Left (PDS) Sec- 
retary} Achille Occhetto: Either with us and the people of 
the North, or with the politicians. “At that time we will also 
ask the PDS secretary to organize a conference of all the 
political forces, or more simply to join us, to withdraw his 
own parliamentary delegation after the Finance Bill has 
been passed. Thus, at least he could demonstrate publicly 
his desire for an election and make it clear that the PDS 1s 
not part of the political class that has withdrawn inside its 
citadel and refuses to vote.” The provisional government's 
first acts: “Modifying the Constitution toward federalism; 
nonrecognition of the present government's fiscal powers. 
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and since we no longer have confidence in elections. perhaps 
elections alone are not enough and it would be beticr to hold 
a referendum in which the people can really express them- 
selves—not as happened in Turin, where the government 
delegate. a certain Malpica—surprise, surprise—falsified 
the election results... And to those who suggest that these are 
crimes, attacks on the Constitution, | reply: The North 
could not give a shu. Go ahead, write that down.” 


Later in the house Umberto Boss: explained his plans to the 
prime minister, too. He said: “We want names. dates. 
figures; we want to establish how dangerous Sisde [Intell- 
gence and Democratic Security Service] is, we want to know 
its connections with unsolved crimes, from the bombing at 
Piazza Fontana, to those in Florence. Rome, and Milan. 
Because behind the secret services’ frauds, there has always 
lain a slithering. slimy putschrst snake.” 


In the evening we met in the corridors of the house with 
League floor leader Roberto Maroni. who is also much 
sought after by TV and newspaper reporters. He gave a 
pleasant account of the North's revolution: “Our govern- 
ment will be called the Sun Government, since that of the 
PCI [liahan Communist Party] was called the Shadow 
Government...” Again the suspicion: Are they joking. or are 
they in earnest” Let us see: “We already have five ministers 
at work-—Migho and Sperom on the federalist constitution. 
Formentini on the economy, that 1s, the innumerable ways 
of organizing the tax protest. and Rocchetta on foreign 
affairs, and me filling in the gaps.” Maron: continued: “1 am 
working on the post- clection situation. Whoever emerges 
victorious, we or the PDS, must avoid mecting the same fate 
as Allende... We will transfer the Interior Minisiry from the 
Virminale Palace to... maybe a building in Ostia. Be that as 
it may, we must dismantle any obstacles sect in our way— 
disarm the secret services, block the negative response of the 
great state boyars, and foresee every eventuality. | had lunch 
with PDS member Luciano Violante. and he too 1s worrned 
How will we manage to govern properly if the keys to the 
citadel remain in the hands of the old burcaucracy”” 


Meanwhile, Gianfranco Migho has the names of the three 
Statics under the new government-—the Po republic. the 
Etrurian republic, and the republic of the South But the 
League ideologist 1s unstoppable and is aiming high “1 am 
very doubtful that Oscar Luigi Scalfaro will still be president 
in February, in view of how the inquiry into SISDE 1s 
developing... There are some mayor problems hanging over 
him. If we were to hold an clection right away, however, he 
would become the president who imaugurated the Second 
Republic.” 


Interior Minister Denies Cover-l p Allegations 


BRIO11155293 Rome LA REPUBBLIC A in Malian 
10 Now 93 pa 


“R.BU.. GDA” interview with Itahan Interior Min- 
ister Nicola Mancino in Rome on 9 November: “Man- 
cino Defends Himself: ‘No Mecting™ —first two para- 
graphs are LA REPUBBLICA introduction} 


[Text] Rome—On the great day of the lower house debate 
on the Susde [Intelligence and Democratic Security Service] 
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case, Nicola Mancino declared himself the winner. He 
appeared just as Ciampi finished speaking. He looked tured. 
His closest aides described his black mood, his moments of 
depression, those of “an honest man who feels profoundly 
humiliated by unjusi—and. more important, groundiess— 
accusations.” Nevertheless Mancino 1s wholly determined 
not to surrender. Communist Renaissance and the MSI 
[Itahan Social Movement] want him to resign. 


The interior minister replied: “Why should | resign?” Did | 
do something wrong’? Someone would have to prove that | 
did something wrong in order to demand my resignation... 
The fact is that these events date back five or six years. If 
there is any responsibility. 1 lees with several generations...” 


{LA REPUBBLICA] Very well, the political responsi- 
bility of whoever wanted Malpica (now under investiga- 
tion for criminal association or embezzlement) as head 
of SISDE, of whoever kept him in his post despite the 
rumors of widespread irregularities among secret service 
personnel. [sentence as published] 


[Mancino] Malpica was considered one of the best police 
chiefs in Italy. The fact that he was responsible for this 
was discovered only later. Not even politicians have 
powers of prophecy. | mean. if a newspaper editor 
employs a journalist who subsequently proves a disap- 
poimtment in every regard. including legally, 1s the editor 
responsible for that, too, or did he place his trust in him 
because he deserved 1 at the time? 


{LA REPUBBLICA] Objection: When Malpica was 
appointed to the post of police chief in Turin in January 
1993 the Sisde secret funds scandal had already exploded. 


{Mancino} But when | sent him to Turin there was not yet 
any “Malpica case.” If there had been, it would have been 
improper for me to appoint him. He was appointed chief of 
police because he was director of civil affairs at the Ministry 
and at that tire seemed the person best qualified to send to 
a major city. As director of religious affairs, he was sent to 
Venice, and as director of civil affairs, he was sent to Milan. 
This 1s the rule we have always followed. If t then transpires 
that someone who al the time was not under investigation 
subsequently becomes so, whose fault is it” 


[LA REPUBBLICA] But now two investigatees—Bracelet 
and Galati—and perhaps Malpica accuse you of having 
organized a mecting to coordinate an account to be given to 
magistrates after the discovery of the bank-books and cur- 
rent accounts of those now being investigated. 


[Mancino] | have said this 100 times. | repeat it now. | will 
repeat it to the magistrates: There was no meeting. | 
remember that that money, recovered by the judge. was 
repaid through administrative channels, with a consignment 
record sssued to the then Director Angelo Finocchiaro. So 
consider: If a judge consigns shares and certificates, i 15 to 
be assumed that there are no criminal implications, so the 
case can be closed at administrative level. Who could have 
known that the investigation mto the fraudulent bankruptcy 
of a travel agency would reopen the whole case? 
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{LA REPUBBLICA] The Socialists. through Franco Piro. 
are urging “the government to officially deny that there was 
a mecting to coordinate a false account of the facts.” 


[Mancino] I have said it 100 times. That meeting never 
took place. 


[LA REPUBBLICA] So you say it never happened. But how 
could you have failed to summon Finocchiaro and Malpica, 
either together or separately, to discuss the case” 


[Mancino] I was informed of it by Finocchiaro... 
[LAREPUBBLICA] Did you not meet with Malpica” 


[Mancino] No, | did not meet with him. Just as I did not 
convene any collegial meetings. | examined the matter with 
Finocchiaro, then director of the service, and | discussed it 
with Police Chief Vincenzo Parisi in order to have his expert 
advice. At that stage | was worried only about the excessive 
gaps in the services’ funds. That is why | instructed Finoc- 
chiaro to start procedures nghi away for the return to their 
original administrations of whoever wus involved in the 
affair. In any case we did not act fast enough, because the 
Rome district attorney's office notified us 18 days late of the 
order for Broccoletti’s arrest pending trial. 


{LA REPUBBLICA] But why did you not appoint a 
committee of inquiry nght away” 


[Mancino] Because at the time it was assumed that there 
was no more to the matter. | repeat: At administrative 
level the legal case was closed. Having established the 
administrative nature of the bank deposits. there was no 
need for further inquiries. If | had received more com- 
plete information from the magistrates, 11 would have 
been a different matter. Of course | would have 
appointed a committee. Why should | not have done so” 


{LA REPUBBLICA] Yes. but by then the horses had 
bolted. Many people knew about the ostentatious lifes- 
tyle of the officials now being investigated, there was talk 
of their many valuable real estate possessions, and in any 
case they did not conceal their lifestyle. Why, in view of 
such arrogance, did it not occur to anyone to investigate 
their wealth” 


[Mancino] Do you want a police state” 

{LA REPUBBLICA] Will you speak to the magistrates” 
[Mancino] Yes, | have asked to meet with them. 

{LA REPUBBLICA] When will you meet with them” 
[Mancino] Soon, in fact very soon. 


Northern League Chief Assails Judiciary 


LDI111144293 Rome RAI Uno Television Network in 
Italian 1230 GMT 11 Now 93 


[Text] At Legnano, Umberto Bossi has once again 
attacked the political world, but this time also the 
judiciary. Ines Maggiolini reports 


[Maggiolini] Umberio Bossi was in Legnano. one of the 
strongholds of the Northern League. In 10 days time polling 
will be held for the local elections. The Northern League's 
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candidate 1s Marco Turri. There was talk of elections, but as 
far as Bossi is concerned, the main topic was the judicial 
problems which the League is facing in the town of Varese 
following the search of some League offices and the cau- 
warrant that was issued to League Senator Giuseppe 
Leone. 


[Begin Bossi recording] It was Judge Abate of Varese 
who dared to send a cautionary warrant to an honest 
person like Leone. We hope that you are wrong, you just 
watch out, just watch out judge. When one speaks about 
the League, one speaks of honesty. When the regime 
topples, these people will be swept away along with the 
regime. [applause] [end recording] 


[Maggiolini] A strong attack on the Varese judiciary. He 
then threatened to withdraw his deputies from parlia- 
ment if the two chambers are not quickly dissolved. 


Finally, a new appeal for a tax strike, this time directed 
against personal income tax. 


[Begin Bossi recording] We will see the tax protest taking 
off throughout Italy as the demand for political change 
grows. [end recording] 


[Maggiolini] Finally, some remarks on the secessionist 
accusations. We are not racist. In fact after the elections, 
which we will win, said Bossi, we will put forward a plan 
to develop southern Italy. 


Court Releases De Benedetti From House Arrest 


AU 1111094793 Paris AFP in English 0920 GMT 
11 Now 93 


[Text] Rome, Nov 1! (AFP}—The president of the 
Olivetts computer group, Carlo De Benedetti, was 
released from preventive detention on Thursday [11 
November], court officials here said. 


The Rome prosecutor revoked orders that De Benedetti be 
held under house arrest as part of the so-called Clean Hands 
investigation into the illegal financing of political parties. 
and other financial malpractices, by influential figures in 
business. 


The prosecutor had issued a warrant for preventive 
detention against De Benedetti on October 30 in connec- 
tion with allegations of corruption. 


De Benedetti was then arrested and for |! hours on 
November 2 he was held in the Regina Coeli prison in 
Rome. He was then placed under house arrest. 


De Beneddeti has said that his company had been forced 
against its will to make illegal payments to win govern- 
menial contracts because ut had been trapped in a 
corrupt web of pressures in the political-business system. 


Early Elections Possible After Senate Defeat of Bill 


LDI111085793 Rome RAI Uno Television Network in 
ltalian 0800 GMT 11 Now 93 


[Text] The vote last night in the Senate which defeated 
the bill on giving expatriate Italians the right to vote has 
practically given the go-ahead for early elections. The 
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Senate will send a delegation to the president's office in 
order to tell President Scalfaro of a new bill to give 
Italians living abroad the right to vote by post. 


Police Seize Nuclear Material Destined for Iran 


Livt111153093 Rome RAI Televideo Teletext in lalian 
1421 GMT 11 Now 93 


[Text] Material used in the building of nuclear reactors 
that was destined for Iran has been seized in Marghera 
(Venice) on the orders of Venice's judges by members of 
the Division for General Investigations and Special 
Operations [of the state police]. 


The material was said to have been described as goods to 
be used for civilian purposes. but could potentially be 
used for military purposes. 


It transpires from a number of documents that before 
reaching Iran, the matcrial was supposed to go via ai 
least one other country. 


Greek Foreign Minister Discusses EC Presidency 


NC1111220693 Athens Ellintki Radhiotoma Radio 
Network in Greek 1800 GMT 11 Now 93 


[Text] Alternate Greek Foreign Minister Theodhoros Pan- 
galos met his Italian counterpart, Beniamino Andreatia. in 
Rome today and discussed the program of EC presidency. 
Afterward, Pangalos said the two ministers reached a con- 
vergence of views on the community's national and devel- 
opment problems and decided to cooperate closely. They 
also ascertained that the two countries Views on how to deal 
with the Yugoslav issue are close 


The Italian foreign minister supports Skopyc’s accession 
to the CSCE because the situation of the Albanian 
minority would improve. 


Industry Minister Disputes EC Steel Ruling 
BRI011163793 Rome LA REPUBBLIC A in Italian 
10 Nov 93 p 45 


[Marco Patucchi report: “Ilva, Red-Hot Steel, Italy. EEC 
on Collisson Course”) 


[Text] Rome—“We are willing to appeal to the Court of 
Justice to salvage our iron and steel industry.” Steel 1s again 
a red-hot issue between Italy and the EEC: Yesterday 
Industry Minister Paolo Savona virtually declared war on 
the EEC Commission, rejecting Brussels’ diktat for the 
approval of the plan for the reform and privatization of the 
liva group. Savona first explained the government line to 
the lower house, then confirmed ut by telephone to the EEC 
commussioner concerned, Karel Van Mrert. saving himself a 
yourncy that would have brought him to Brussels too late to 
influence the Commission's decisions (the latter mect this 
morning to approve the ruling). At the same time Iiva’s 
40,000 staff went on sinke across the nation to protest 
against government policy on resiructuring the state stecl 
industry, which among other things envisages over 11.000 
redundancies. 


So, the spotlight is now on the 18 November EEC 
Council of Ministers that will broach the problems of the 
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steel industry in Italy, Spain, and Germany. Meanwhile 
Savona has announced “intensive diplomatic action.” in 
the belief that there is still scope for negotiation. “To 
sacrifice Italy's steel more than is necessary.” the + 1- 
ister told the lower house Production Activities C uni.- 
mittee yesterday. “1s a mistake, the sector must be 
restructured, but we cannot go below a certain limit.” 
Obviously, according to our government, the additional 
furnace which the EEC Commission ts demanding be 
closed (in September an agreement seemed imminent 
whereby the closures would be confined to only two 
furnaces in Taranto plus the one in Bagnoli) goes beyond 
this limit. The same applies to the EC estimate (300,000 
tonnes, as agains! Italy's reckoning of 1.2 million tonnes) 
of the output capacity at Bagnoli—a factory that Savona 
threatens to reopen if the EEC confirms the cuts 
demanded in Taranto. And the same also applies to the 
debts to be transferred to the new firms resulting from 
the breakup of Ilva. Hence the decision to adopt a hard 
line which, Savona stressed, could lead to Ilva's restruc- 
turing being initiated even without the EEC’s approval. 
With regard to the effects of a possible negative outcome 
to the threatened appeal to the Court of Justice, Savona 
did not seem worried about a possible block on exports, 
the repayment of debts, or the liquidation of the com- 
pany: “We are net importers,” he said, “and the repay- 
ment of debts is already our responsibility. Liquida- 
tion,” he added, “would entail the transfer of the plant to 
the lhquidator, who would sell it at zero cost. whereas we 
want to realize a fair price that will enable us to mect the 
IRIs [Industrial Reconstruction Institute] debts.” 


The deadlock in negotiations with the EEC 1s also 
complicating the progress of privatization, as Savona 
himself stressed, so far IR! has received three letters of 
intent from three Italian private steel entrepreneurs, but 
the possibility of an agreement “cannot materialize 
without an agreement with Brussels.” Lucchini 1s known 
to be untorested in Iiva's sheet metal division and Marce- 
gaglia in the special steel works at Terni, and as for the 
third offer, both Falck and the Rocca group are being 
mentioned. Not forgetting the group of Pugliese and 
Piedmontese businessmen who have expressed their 
interest in the Taranto and Novi Ligure establishments. 
Be that as it may, Savona said, the government's guide- 
lines aim “to keep the decisionmaking centers in our 
country, which means that the majority of shares will 
have to remain in Italy.” Those working toward interna- 
tional accords, the minister added, in an indirect refer- 
ence to rumored contacts with Japanese businessmen, 
“are domg so outside the government's guidelines.” 


Grenades, Ammunition Found Near Interior Ministry 
401111133093 Paris AFP in English 1319 GMT 
11 Now 93 


[Excerpt] Rome, Nov | 1 (AFP)}—Police found grenades and 
ammunitions near the Itahan Intenor Ministry overnight 
afier a tip-off from an anonymous caller in what investiga- 
tors said was an altempt to spread panic in the caprial. 


Four grenades, 50 nine-mm pistol cartridges and 30 
others for an automatic rifle. all material used by the 
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Italian Army a few years ago. were found wrapped in 
paper in the middie of a group of garbage cans. about 100 
meters (yards) from the Interior Minustry. they sand. 


Investigators said it was an intimidation aticmpt. while 
Police Chief Vincenzo Parisi condemned what he called “a 
vorrnome desire to spread panic among the population.” 
[passage omitted] 


Arrest Warrants Issued for Judge Falcone Murder 


AU 1211091693 Paris AFP in Enelish 0903 GMT 
12 Now 93 


[Text] Palermo, Ktaly, Nov 12 (AFP)}—Italian magis- 
trates have issued 18 arrest warrants for the 1992 murder 
of anti-Mafia Judge Giovanni Falcone, officials in Sicily 
said Friday [12 November]. 


Heading the list 1s Salvatore “Toto” Runa, the head of 
the Italian Mafia who was arrested last January after 22 
years on the run and sentenced to life imprisonment last 
month. He is alleged to have ordered the killing 


The Prosecutor's Office in the central Sicilian province 
of Caltanissetia sand Thursday i would hold a press 
conference Friday to discuss latest developments in the 
judicial inquiry, based on the confessions of a Mafia 
member who turned state's evidence. 


Falcone, 51, his wife and three bodyguards were killed 
when their car was blown up in May 1992 in a motorway 
tunnel outside the Sicshan capital. 


Of the 18 warrants, 10 have been served on convicted 
Mafia members currently serving terms, while another 
four were issued for Mafia suspects sought by police. 


Others named in the warrants include Raffacle Canc, a 
top-ranking figure im the Sicilian Mafia and Runa's 
right-hand man. and another Runa associate, Salvatore 
Biondino. Both men were arrested carlicr this year 


The results of the magistrate’s investigation indicate thal the 
Mafia was alone responsible for the Falcone killing. a 
pivotal event which sparked widespread public opposition 
to the Cosa Nostra. 


There had been previous speculation that members of 
Italy's secret service were implicated in the crime 


Pope John Paul I] Leaves Hospital After Operation 
AU 1211100193 Paris AFP in Enelish 0946 GMI 

i2 Nov 93 

[Excerpt] Rome, Nov 12 (AFP)}—Pope John Paul Il was 
released Friday [12 November] from the Rome hospital 


where he spent the night recovering trom an operation 
for a broken shoulder bone. 


The ponuff, wearing a red coat over his injured right 
arm. nodded in acknowledgement to hospital staff and 
fellow-patients as he left the Gemelli hospital under the 
gaze of press photographers and journalists 


Hospital officials said no health bulletin would be rssucd 
[passage omitted]. 
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PLO Chairman ‘Arafat Cuts Short Lisbon Visit 
LD1011191193 Lisbon Radio Renascenca in Portuguese 
to Europe 1700 GMT 10 Now 93 


{Excerpts} ‘Arafat is going home earlier than scheduled. 
leaving Soares without his banquet and the journalists 
without answers to their questions. [passage omitted] 
The PLO leader has better things to do. Raquel Abe- 
Cassis reports: 


[Begin abecassis recording] [passage omitted] The visit 
has been cut short by cancelling the final press confer- 
ence and the reciprocal dinner that ‘Arafat was to give in 
Soares’s honor. We have heard from sources close to the 
Palestinian delegation that the PLO leader 1s expected to 
leave tomorrow immediately after a ceremony at Lisbon 
City Hall. The reason given for the change of plan is an 
important meeting in Tunis, but it ts very possible that 
“Arafat's early return home may be for security reasons. 
Meanwhile, all is ready in Fatima to welcome the Pales- 
timian leader's wife this evening. [end recording] 


Despite the cancellation of the dinner in Soares’s honor. 
“Arafat has the highest regard for the president and today 
said that, over and above being the president of the 
Portuguese Republic. he 1s an international public figure 
from whom the PLO has learned much. ‘Arafat was 
speaking in Belem palace on being decorated by Presi- 
dent Soares. 


This afternoon the PLO chairman visited the Assembly 
of the Republic. Raquel Abecassis reports: 


[Begin Abecassis recording] ‘Arafat paid a lightning visit 
to parliament. Strong security measures once again pre- 
vented reporters from getting near him and actually 
hearing his voice, so the echoes of the meeting between 
Yasir “Arafat, the president of the Assembly of the 
Republic, and the parliamentary party leaders reached 
the media only through the statements of the members of 
parliament. [passage omitied] 


The Palestinian leader was full of praise for Mario Soares 
and the Socialist Party, and warmly saluted Deputy 
Jaime Gama for allowing the PLO to open an office in 
Portugal when he was foreign minister. [passage omitted] 
fend recording} 


Holds Joint News Conference 


LD1111143693 Lishon RDP Antena 1 Radio Network 
in Portuguese 1300 GMT 11 Now 93 


[Excerpt] PLO leader Yasir ‘Arafat has met Prime Min- 
ister Cavaco Silva. After the meeting the two men gave a 
joint news conference. Nuno Moura Bras reports. 


[Bras] Seven minutes in the gardens of the prime minis- 
ter’s official residence was long enough to explain what 
the two men had discussed for 45 minutes. Yasir ‘Arafat 
said he expects to sign cooperation accords with Syria 
and Lebanon before the end of the year. Nothing has 
been confirmed but he expects that before the end of the 
year everything will have been resolved with Jordan. 
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Syria, and Lebanon. He made a point of thanking the 
Spanish king for his words in support of the Palestinian 
cause. He also spoke of Portugal, saying that he wants 
Portugal to be the door to the EC. 


Prime Minister Cavaco Silva said once again that Por- 
tugal will develop closer bilateral relations, in particular 
in the areas of tourism, energy. and civil construction. 


[Begin Cavaco recording] Portugal. in addition to the 
support it will provide and is providing within the EC 
frame work, 1s available—and this was made clear during 
this meeting—to develop more iniense bilateral relatvons 
with the Palestinian state. Portugal is able to provide 
support in areas which could be important for the 
development of Palestine: tourism, where Portugal 1s 
very experienced. energy. and constructron. | believe 
that today’s meeting between President “Arafat and 
Portuguese businessmen was very useful because we are 
currently encouraging and even giving financial support 
to Portuguese businessmen with a view to promoting 
stronger activity in the Middle East. in countries such as 
Tunisia, Morocco, Egypt. also Isracl. and no doubt 1 will 
not be difficult to extend this to the regions of the 
Palestinian state. [end recording] [passage omiticd] 


* Possible Presidential Candidates Listed 
94ES0067C Lishon PUBLICO in Portueuew 9 Oct 93 
pp 6-7 


{Article by Aurea Sampano: “Pole Position’ for Belem”. 
introductory paragraph in italics as published] 


{Excerpts} There are 18 possible names on the list as the 
race begins, but nothing could be more nebulous when one 
ventures into the field of presidential candidates. It 1s 
already known that the main parties are waiting for a 
decision by Cavaco Silva. But he will make that decision 
as late as possible, a fact that may cause destabilization 
Especially on the right. [passage omitted] 


No one knows, and no one will know until very late in 
the game, what the Social Democratic leader's intentions 
are, especially since he will want to keep mum as long as 
possible before revealing a decision that may influence to 
a large extent the aspiretions of the PSD [Social Demo- 
cratic Party] with regard to the upcoming legislative 
elections. And delaying his decision may not only wreak 
havoc within the majority itself—as, for that matter. 1s 
already happening—but also unnerve other presidential 
hopefuls, who are being forced to advance in the face of 
a scenario of uncertainty and confusion. 


But what may come about 1s a much more uncapected 
and probably more dramatic scenario. All Cavaco has to 
do 1s reach the end of his course and decide to go away 
That is not at all umpossible. The prime minister is 
experiencing the erosion that occurs after seven years in 
the government and the effects of the economic crisis 
And as a habitual winner, he 1s not likely to expose 
himself to a race dominated by uncertainty. Added to 
that 1s the fact that so far, the Left has shown itself to be 











4x PORTUGAL 


the socsological majority. Thal situation might change if 
emigrants were allowed to vote in the presidential elec- 
tion, something that the PSD has tried unsuccessfully to 
put across. The final factor working against Cavaco Silva 
is the fact that his image 1s clearly that of someone geared 
to executive action, and that image would need io 
undergo profound “nuances” if he tried to be elected 
president of the republic. And although, as government 
strategists say, an economic recovery in time for another 
election victory 1s possible, it will no longer be very easy 
for the prime minister to put together the image of a 
good tenant of the presidential palace. 


But the truth is that Cavaco Silva is the Right's best 
candidate. It is not known for certain how well he may be 
able to penetrate sectors of the center left. from where he 
has picked peopie for a couple of areas in public admin- 
istration. The case of Zita Seabra 1s the most recent and 
the most typical. 


if Cavaco is not a candidate, the Right may split up in 
response to an array of candidates, already announced or 
not, ranging from Balsemao to Alberto Joao Jardim and 
from Eurico de Melo to Krus Abecasis. 


That same danger 1s facing the Left if it does not agree on 
a strong candidate nght from the start. And here Jorge 
Sampaio appears to be the most credible bet. all the more 
since he has managed to maintain and strengthen a leftist 
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Lisbon. nae Say Se ae Se > 
Soares lobby. since his candidacy 
would allow Joao Soares to become the capital's mayor. 
Despite being regarded as one of the most leftrst leaders 
im the PS [Socialist Party], Sampaio enjoys undeniable 
presiuge in wide social sectors and even on the mght. and 


the natural selection of candidates 15 stl a long way from 
being complete. [passage omitted] 


* possible candidates are:] Prime Minister Cavaco 
former Prime Minister Pinto Balsemao. Madeira 
Regional President Alberio Joao Jardim, former Min- 


northerner—and the PSD's inevitable reserve candidate 
for the presidential election: former CDS [Social Demo- 
cratic Center Party} leader and presidential candidate 
Frestas do Amaral: Atiorney General of the Republic 
Cunha Rodrigues: former CDS leader Lucas Pires: Min- 
ister of Defense Fernando Nogucira. Lisbon Mayor 
Jorge Sampaio: former President Ramalho Eanes. 
former PS leader Vitor Constancio: PCP [Portugucse 
Communist Party] leader Carios Carvalhas, Macao Gov- 
ernor .‘ocha Vieira: Socialist “baron” Almeida Santos. 
Porto Mayor Fernando Gomes, Rui Alarcao. rector of 
Commbra University, and former Lisbon Mayor and 
CDS official Nuno Krus Abecasis. 
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Denmark 


Nyrup Rasmussen Wins ‘Victory’ in Barseback Row 
PM 1011144893 Cop.nhagen BERLINGSKE TIDENDE 
in Danish 9 Now 93 p I 


[Erik Bjorn Moller report: “Nyrup Rasmussen Victo- 
nous in Barseback Conflict”) 


[Text] Swedish Prime Minister Car! Bildt was reluctantly 
forced to yield and Denmark took a step forward in its 
Struggic to have Barseback nuclear power station closed. 


Without promising more than he can deliver Prime 
Minister Poul Nyrup Rasmussen (Social Democratic 
Party) yesterday won an interim victory in the Danish- 
Swedish battle over the Barseback nuclear power station. 


He did so when, after two weeks of pressure on a reluctant 
Swedish prime minister, Car. Bildt, he succeeded in raising 
the Barseback row from a general issue for discussion 
between civil servants to a political rssue at the highest level. 
During the Nordic Council session in Marichamn the 
two prime ministers agreed that the question of Barse- 
back—which has been hit by a number of leaks over the 
last few weeks—should now be discussed between 
Energy Minister Jann Sjursen (Christian People's Party), 
Intenor Minister Birte Weiss (Social Democratic Party). 
and their Swedish opposite numbers. 


According to Pou! Nyrup Rasmussen, this 1s an impor- 
tani step forward in the Danish fight to have Barseback 
closed as quickly as possible. 


As a result he did not find it difficult to satisfy the 
Swedish demand that in return Denmark will reduce 
sulfur pollution from Danish coal-fired power stations. It 
is already part —- the government's energy plan for the 
year 2000 that over the next six years emissions will be 
reduced by 80 percent in comparison with 1980 levels. 


“That 1s fair enough,” 
ister sand afterwards. 


Earlier he had flatly reyected Carl Bildt's assertion that the 
renewed Danish pressure 1s due to the Danish local clec- 
tons. 


“It « a question of an understandable unease in Den- 
mark and of an unfortunate location for the Barseback 
power station. But | believe that Carl Bildt understands 
the Danes’ uncase.”” Pou! Nyrup Rasmussen said. 


Finland 


* EC Commission Rejects Summer Cottage Restrictions 
WE NOO76C Helsinki HELSINGIN SANOMAT in 
Finnish 14 Oct 93 p 6 


a contented Danish prime min- 


Article by Jyn Raivio: “EC Nixes Vacation Home 
aclusion”] 
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[Text] If Finland joms the EC, i will not be able to ban 
citizens of other EC countnes from having vacation homes 
in Finland. 


This 1s at least how unambiguous and clear the EC 
Commission's view was on the subject, which has been 


should be restricted to citizens of EC countries, in the 
same way as it has been agreed to limit such sales within 
EFTA’s (European Free Trade Association] and the EC's 
common European Economic Area [EEA]. 


The Commission was quick to put to rest any hopes for 
such an exemption. Lust week, the Commission's Expan- 
sion Work Group sent an opimon to all member nations. 
which stated that they should not agree to any limita- 
toons on the purchase of vacation homes. 


The Commission is noi a direct participant in the 
negotiations between the apnlicant nations and the EC's 
current 12 members. The final decision will be made by 
the EC Council, which includes representatives from the 
member nations. However, the negative opinion 


expressed by the Commission has great significance in 
affecting the Council ministers’ opinions. 


The negative opinion affected all four applicant nations. 
which all wanted to limit the sale of vacation homes. 
Austria has spoken especially strongly im favor of such 
limitations, as few vacation lots are available in the 
country, and the areas available are located near the 


potentially large German market. 


Basic Issues of Internal Markets 


In the view of the Commission. limiting the sale of second 
homes would violate one of the most sacred tencts of the 
EC, namely the principle of allowing the free movement of 
people » xd capital. Therefore it should not be allowed. 


The applicant countries are trying to refer to the example set 
by the EC nation, Denmark. There the trade im vacation 
homes has been restricted since Denmark joned the EC, or 
since 1973. The restriction was included again im the exemp- 
tions Denmark was able io imsert into the Maastricht 
agreemeni after the negative results of the plebiscite. 


Denmark's example, however, did not help, as Denmark's 
restrictions were umplemented long before the EC created 
internal markets. These days. regulations pertaining to these 
internal markets are part of the EC's “most sacred” princi- 
pies. 


Finland prepared itself for the EEA last year by legis 
lating a new law according to which, from the beginning 
of the current year, it 1s legal to sell vacation homes to 
foreigners, as long as the buyer is. or has been, a 
permanent resident of Finland. The time period is five 
years. Bui foreigners need the permission of the provin- 
cial government, which can deny granting such permits, 
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among other things, or the grounds that the sale 
increases the price level in the area in question. 

According to statistics compiled by the Ministry of 
Environmental Affairs, by the beginning of June this 
year, 79 such permits had been applied for. Of these. 
three had been denied, ali of them in Mikkeli Province. 
and all of them because of environmental protection 
concerns. However, according to the ministry, interest in 
such purchases has clearly increased over the summer. 


* Forestry Sector Expects Return to Profitability 
94ENOO76E Helsinki HELSINGIN SANOMAT in 
Finnish 21 Oct 93 p B 1 


[Unattributed article: “Forestry Industry Shows Small 
Profit”) 


[Text] Based on daia collected by the Finnish Forestry 
Industry Association, the sector will show a small profit at 
the end of this year. After the first cight months of the year. 
and after including finance payments, the industry showed a 
loss of about 200 million markkas, but during the last 
months of the year, a change is expected and profits for 
approximately the same amount are estimated. 


The CEO of the Forestry Industry Association, Jari Kohler, 
foresees increasing problems for the forestry sector, due to 
protectionist measures. He cited as examples the Belgian 
environment tax decision, the fact that Finnish lumber has 
been put on a “watch list™ in France, and the import 
restrictions on paper implemented +n Hungary. 


“As all of Europe is suffering an economic recession, it has 
become quite obvious that countrnes that are not part of the 
EC are being hurt by protectionist measures. This also adds 
a new clement to the EC negotiations,” said Kohler. 


According to Kohler, forestry sector exports have devel- 
oped quantitatively more positively than expected. The 
West European market has been obstructed, but it has 
become possible to find new markets farther away. 
because of improved competitiveness. 


Director Heikki Parnanen from the Forestry Industry Asso- 
ciation noted that export volumes increased 13 percent 
during the period from January to August compared to the 
same period last year. Growth was estimated to be 10 
percent. The price increases were estimated at 4 percent. 
Price levels have been depressed by low prices, especially on 
chemical pulp and high-grade paper 


The paper industry's export growth has particularly been 
felt in the trade to North America, Japan, and Southeast 
Asia. According to Parnanen, compared to last year, the 
increase in the export of paper and refined cardboard has 
been $52,000 metric tons, of which only 65,000 tons were 
shipped to West Europe. 


Because of exchange-rate fluctuations, the Forestry Industry 
Association does not want to make a more accurate proyec- 
tion of the value of the total exports for the year. 
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Norway 


Holst, Czech Minister Praise U.S. NATO Project 


AU 1211070693 Prague CTK in English 1351 GMT 
1] Now 93 


[Text] Oslo, Nov 11 (CTK)}— The project Partnership 
for Peace, submitted by the United States, is a viable 
concept which creates conditions for admission of fur- 
ther countries into NATO sooner or later, Czech Foreign 
Minister Josef Zicleniec and his Norwegian counterpart 
Johan Jorgen Holst agrees today. 

Partnership for Peace is a scheme for developing closer 
reletions ty iween Central European countries and NATO, 
Zielensec said. 


U.S. Defense Secretary Les Aspin proposed on October 
20 in Travemunde that NATO sign defense cooperation 
contracts with former Soviet Bloc states which could 
lead to their membership in the alliance. 


It %% a project that will provide the basis of bilateral 
agreements (between NATO members and non-members) 
for natural differentiation between these countries, Zie- 
lemec said. 


The two ministers also discussed the possible membership 
of Norway and the Czech Republic in the European Com- 
munity. 


Ziclemec and Holst signed an inter-governmental agree- 
ment on textiles trade which should allow the Czech 
Republic to umport more textile products onto the Norwe- 
gian market. 


On Friday [12 November] Zieleniec will end his two-day 
Scandinavian trip by visiting Sweden. 


Sweden 


Carlsson Puts Good EC Package Above Swift Timetable 


PM 1011155093 Stockholm DAGENS NYHETER in 
Swedish 7 Nov 93 p A’ 


[Bjarne Stenquist report: “Better To Turn the Tide of 
Public Opinion Than Keep to the Timetable”) 


[Text] Brussels—The Social Democratic Party leader- 
ship 1s now stressing the need to make haste slowly with 
the EC question. The main task is to turn the tide of 
negative public opinion and for this what is needed is 
time and freedom from deadines set by the EC. 


This was the chief message from oth party chairman Ingvar 
Carlsson and party secretary Mona Sablin after the Euro- 
pee n Social Democratic group ended its congress in Brussels 
on saturday [6 November]. A little over a week ago the EC 
summit stated that the Swedish membership negotiations 
should be completed by | March next year so that Sweden 
and the other EFTA {European Free Trade Association] 
countries can become members on | January 1995. 
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“For our part we take the view that the negotiations 
should take the time necessary to produce the best 
possible result. We cannot be bound by a timetable 
which means that we achieve a result which fails to 
create the necessary preconditions for a ‘yes’ in the 
referendum,” Ingvar Carlsson said. 


“A certain degree of slippage in the negotiations is better 
than losing 10 years.” 


In practice Mona Sahlin rules out a referendum before 
the election. 


“I find it difficult to see how we could fit one in even if 
the negotiations are completed by | March. We need 
time to create a base of popular support for the outcome 
of the negotiations and to win people over.” 


In his speech to the congress Ingvar Carlsson pointed to four 
important issues crucial to the restoration of confidence in 
European cooperation—success in creating policies which 
work to combat unemployment, growing social gulfs, envi- 
ronmental destruction, and growing nationalism. 


The manifesto which the congress adopted states that a 
reduction in working hours is one of the most important 
means of creating new jobs and of better sharing out the jobs 
which exist—a 35-hour week, a four-day week, leave of 
absence for training, voluntary part-time work, and so on. 


Bildt: No EC Institutional Reform Before Enlargement 


PM 1011171093 Stockholm SVENSKA DAGBLADET in 
Swedish 24 Oct 93 p 9 


[Tomas Lundin report: “Small Countries Will Have Influ- 
ence’ ] 


[Text] Bonn—*“There will be no institutional changes in the 
EC in connection with the enlargement of the Community,” 
Prime Minister Carl Bildt said yesterday after talks with 
around twenty European heads of state and government. 


This means that the smaller countries in the EC— 
including Sweden in the event of future membership— 
will be able to keep the same influence they have today. 


According to the plans, the EC will not reach a decision 
On institutional reform until the intergovernmental con- 
ference in 1996, but there has already been discussion in 
several circles of changing the rules before new members 
are admitted to the Community. 


Carl Bildt was taking part in an informal European 
summit just outside Bonn which brought together 
Europe's most exclusive circle of politicians. 


The talks are strictly confidential and the meeting ts 
taking place at the German Government's guest house of 
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Petersburg, a secluded aerie high above the Rhine Valley 
which is reached via dizzying serpentine roads. 


A week before the EC summit in Brussels the talks in Bonn 
provide a last opportunity to discuss questions that are still 
open and to take the pulse of the mood of Europe. 


At the meeting in Bonn Spanish Prime Minister Felipe 
Gonzalez gave assurances when speaking to Spanish jour- 
nalists that he takes a positive view of Swedish membership. 


Federal Chancellor Helmut Kohl said in his opening address 
late on Friday [22 October] that he is convinced that the 
timetable for membership negotiations will hold. 


“With a little goodwill Sweden, Austria, Finland, and 
Norway will be able to become members on | January 
1995,” he said. 


In the discussion of the economic problems in Europe. 
Sweden was held out as an example, Bildt said. In 
Germany above all, Sweden's deregulation, its transfor- 
mation of the social welfare system, and the govern- 
ment’s savings packages have attracted great interest. 


In an address on security policy Bildt drew the outlines 
of a security architecture for Europe. 


“We find ourselves in a phase in which it is difficult to 
acquire an overview,” he said, adding that we must have 
humility when faced with the possibilities of influencing 
events, especially bearing in mind developments in Bosnia. 


Bildt told SVENSKA DAGBLADET that the content of the 
invitation to cooperation from the meeting of NATO 
defense ministers in Travemuende recently was unclear. 
And in addition it was not NATO but U.S. Defense Secre- 
tary Les Aspin who had put forward an American proposal. 
he stressed. 


The discussions in Bonn which will continue for two 
days are not intended to produce concrete results, even 
less real decisions. Even though the list of participants 
contains some of Europe's most influential politicians, 
the idea behind the meeting is that there should be a free 
exchange of views on Europe's future. 


“Sweden and Norway believe that everything centers on 
their EC membership, so it is useful to be involved in a 
broader debate about Europe's future.” one Norwegian 
participant said. 

The composition of the meeting is the most varied imagin- 
able. The backgrounds of the participants cul across party 
boundaries, organizations like the EC, EFTA [European 
Free Trade Association], and Eastern Europe's Visegrad 
group, defense alliances like NATO and countries from the 
former Warsaw Pact, North and South, East and West. As 
well as those already mentioned the circle of participants 
includes the Netherlands’ Ruud Lubbers, Ukrainian Presi- 
dent Leonid Kravchuk, Norway's Gro Harlem Brundtland, 
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and a number of foreign and defense ministers, including 
America’s Les Aspin. 

It is in the coffee breaks and at dinner that the bilateral— 
and more concrete—talks take place. 


Bildt assured the Spanish prime minister that the 
monopoly of Sysiembolaget [Swedish state alcohol 
importing and retailing monopoly} will not reduce 
Spain's sales of wines. 


“I said that we will continue to buy rioja even after we 
have become EC members.” 
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Riksdag Parties Agree To Extend Term of Office 


LD1011233193 Stockholm Radio Sweden in Swedish 
2100 GMT 10 Nov 93 


[Text] The parties in the Riksdag have agreed to extend 
the term of office from three to four years and the 
Riksdag elections will also in future take place in the fall. 
The party leaders held negotiations today on several 
changes in the constitution and also agreed that para- 
graph 10 of the Constitution will be rewritten to make 
Sweden's membership of the EC possible. 
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Eroglu Criticizes Clinton Report to Congress 
TA1111175293 Nicosia Bayrak Radio in Turkish 
1630 GMT 11 Nov 93 


{Text} Prime Minister Dervis Eroglu has described the 
Cyprus report submitted to Congress by President 
Clinton as a repetition and summary of the usual series 
of mistakes. 


In a statement to ANATOLIA, Eroglu said: It is obvious 
that the United States and other foreign forces—from 
which we have been expecting constructive contribu- 
tions for a just and lasting solution to the Cyprus 
problem—do not intend to change the wrong path they 
have been pursuing for years. 


Eroglu stressed that a solution can be reached only if the 
two peoples negotiate with equal status and with their 
free will. He said: It is obvious that such a process can 
only be held under the goodwill mission of the UN 
secretary general. So it is impossible to describe as a 
positive development the intervention of a third party 
through pressure and threats. 


The prime minister pointed out that one day the world 
will realize that it is the Greek Cypriots who do not want 
a solution in Cyprus. He stressed: No force can persuade 
us to compromise from our just cause or to accept an 
artificial solution. 


Atakol Comments 


TA1011161593 Nicosia Bayrak Radio in Turkish 
1130 GMT 10 Nov 93 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, has pointed out that President Bill Clinton is 
aiming at putting the pressure on the Turkish Cypriot 
side with the Cyprus report he has submitted to the U.S. 


Congress. 


In a statement he made to the press regarding the issue, 
Atakol stated that Clinton’s Cyprus report envisages 
putting pressure on the Turkish Cypriot side. He added 
that this is wrong. Stating that the use of force will not 
lead anywhere, Atakol stressed the necessity of having 
bilateral discussions between the Greek Cypriots and the 
Turkish Cypriots, since the issue is of concern to both 
sides. Atakol stressed that outside pressure will only help 
in bringing the situation closer to a stalemate. 


Pointing out that pressure on the Turkish Cypriot side 
will only serve to toughen the Greek Cypriots even more, 
Atakol called on all sides involved in the Cyprus issue to 
be more careful and sensitive. 


Indicating that the Greek Cypriot administration 
strongly reacted to Douglas Hurd, British secretary of 
state for foreign and commonwealth affairs, for his 
request to postpone the appointment of a EC observer to 
Cyprus, Atakol pointed out that it was reported that 
Kliridhis was planning to send a letter to British Prime 
Minister John Major. Atakol said that the EC cannot and 
should not take sides in this matter. 
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Atakol pointed out that it is not right to consider the EC 
neutral regarding the Cyprus issue in view of the finan- 
cial, political, and technical assistance it extends to the 
Greek Cypriot side as well as the fact that the EC 
recognizes the Greek Cypriot administration as the offi- 
cial government of the Cyprus Republic. Stating that the 
whole world accepted the fact that the issue can only be 
solved by holding meetings between the two parties 
under the auspices of the UN secretary general, Atakol 
stressed that searching for formulas outside these proce- 
dures will only render finding a solution more difficult. 


Atakol said that the Greek Cypriot insistence on the 
issue of the EC observer is a ploy to cause the suspension 
of the negotiating process and even to achieve its elimi- 
nation completely. 


Opposition Supports Report 
TA1111183493 Nicosia Bayrak Radio in Turkish 
1630 GMT 11 Nov 93 


[Text] The Republican Turkish Party [RTP] has said 
that it favors the implementation of the confidence- 
building measures if they do not give advantages to one 
of the two communities and if they increase mutual 
trust. 


RTP Secretary General Omer Kalyoncu issued a written 
statement today saying that in the report he submitted to 
Congress on the Cyprus issue, President Clinton points 
out that if the Turkish Cypriots reject the confidence- 
building measures, they will be faced with the danger of 
greater isolation. Kalyoncu added that this proves that 
the RTP is right in criticizing the foreign policy being 
pursued by the Turkish Republic of Northern Cyprus 
{[TRNC]. He stressed that a lack of solution is against the 
interests of the Turkish Cypriot community and of 
Turkey. 


Communal Liberation Party leader Mustafa Akinci has 
said that in order to end its isolation, the Turkish 
Cypriot community must make efforts for a solution 
without shunning the negotiating table and without 
compromising its rights. Commenting on the latest 
Cyprus report submitted to Congress by President 
Clinton, Akinci pointed out that the report says the 
Turkish Cypriots may be faced with greater isolation if 
they reject the confidence-building measures. He added: 
With the support of the Turkish administrations, the 
TRNC waged a struggle against unjust embargoes for 
years. It must also sit at the negotiating table and discuss 
the confidence-building measures. The strategy should 
be to make efforts for a solution without shunning the 
negotiating table but also without making compromises 
from our rights. These efforts must be made not because 
of the Clinton report or the Butrus-Ghali report, but 
because of the real interests of the Turkish Cypriot 


people. 








a CYPRUS 


UN's Clark Concludes Meetings, Departs 


NC1011202393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 
10 Now 93 


[Text] Joe Clark, the UN secretary general's special 
representative in Cyprus, said he is convinced that there 
will be rapid developments in the Cyprus issue after the 
so-called elections in the pseudostate in early January. 


Clark concluded his three-day familiarization visit and 
left at noon today. He clarified that after the so-called 
elections in the pseudostate on 12 December and before 
the end of the month, the officials in the north wili be in 
a position to make some decisions and offer some 
suggestions. Clark said: My interpretation of the rapid 
developments is that there will be real developments in 
early January. 


Clark was speaking to reporters after meeting the ambas- 
sadors of the five permanent UN Security Council 
members. He reiterated that he did not come to Cyprus 
with any new ideas but stressed that he considers as very 
significant Turkish Prime Minister Tansu Ciller’s com- 
mitment that to rapid developments after the elections 
in the pseudostate. 


Turkish Daily Notes Greek Cypriot ‘Propaganda’ 


NC0911205293 Nicosia HALKIN SESI in Turkish 
7 Nov 93 p § 


{Column by Ozer Hatay: “The Way Greek Cypriots 
Present the Cyprus Problem”] 


[Text] While the Greek Cypriot side continues to argue 
using Greek Cypriot propaganda on Cyprus, Greek Cyp- 
riot spokesman loannis Kasoulidhis has disclosed the 
Kliridhis administration’s main objectives and the way 
it presents the Cyprus problem. Kasoulidhis outlined the 
main principies of Greek Cypriot propaganda on Cyprus 
as follows: 


1. Aggression and the continuing occupation. 
2. Colonization of north Cyprus. 


3. Eviction of Cypriots from their ancestral homes using 
force, failure to establish the fate of missing persons, and 
violation of human rights as a result of the breaching of 
the 3d Vienna Agreement. 


4. Turkey's violation of UN resolutions on the with- 
drawal of foreign troops from Cyprus and the return of 
refugees to their homes. 
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5. The Turkish side's lack of interest in a solution and its 
desire to prolong the Cyprus problem and achieve the 
recognition of “he Turkish Cypriot State. 


Kasoulidhis also said that the Greek Cypriot adminis- 
tration’s representatives in foreign countries are working 
on the basis of those principles. 


Yes, that is the way the Greek Cypr.ot side presents its 
case on the Cyprus problem in foreign countries. 


It is true that the Greek Cypriots wish to find a solution 
to the problem. However. the question is the kind of 
solution they are looking for. 


Obviously, they wish to remove the concept of north 
Cyprus, that is, the Turkish Cypriots. They purport to 
support the settlement of the problem in order to achieve 
their objectives. However, they try to draw up formulas 
that will help them realize their ambitions. Meanwhile, 
they create an uproar and try to block a solution when 
they are confronted with a development that has a 
negative effect on their objectives. That is confirmed by 
the decision the Greek Cypriots recently adopted. It 
disclosed the kind of solution they want to have and their 
view on the confidence-building measures. 


The Greek Cypriots have pointed out that they will 
definitely avoid trading with the Turkish Cypriots. In 
fact, they have done everything they can to prevent the 
visiting members of the British Chamber of Commerce 
from crossing into north Cyprus. Actually, the Greek 
Cypriots resort to every kind of trickery to obstruct the 
Turkish Cypriot people's progress. They have described 
the Cyprus problem as a case of aggression and occupa- 
tion. Their objective is to make the world forget the fact 
that Cyprus was saved from a Greek occupation in 1974. 
Regarding their claim that Greek Cypriots have been 
evicted from their homes, the Greek Cypriots should be 
asked to explain the developments thai led to the evie- 
tion of Greek Cypriots from their homes. 


Those who have created a bloodbath in Cyprus are 
making an effort to make the world forget the situation 
that was created by the clements that wanted to annex 
Cyprus to Greece in the past. 


Yes, that 1s the way the Greek Cypriots present the 
Cyprus problem. Their objective 1s to conceal from the 
world the fact that Greece occupied Cyprus prior to 
1974, plans were drawn up for the massacre of the 
Turkish Cypriots en masse, and Turkey's intervention 
prevented Greek Cypriots from killing their own 
kinsmen and burying them even before they died. 


Considering that state of affairs. the concept of confi- 
dence-building measures 1s turning into a new clement of 
no-confidence. 
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Officials Confer With Visiting Iraqi Delegation 
JN1111182793 Baghdad INA in Arabic 1510 GMT 11 
Now 93 


{Excerpts} Athens, II Now (INA}—Vasilis Kostaniadhis. 
[name as received] foreign relations secretary of the Greck 
PASOK Party, has lauded his party's militant relationship 
with the Arab Socialist Bath Party, as well as the friendship 
and cooperation ties between the Iraqi and Greek peoples. 
This came in a statement by Costaniadis when he 
received a Ba'th Party delegation led by “Abd-al-Razzaq 
al-Hashimi, director of the Foreign Relations Office of 
the Ba'th Party's Iraq Command. [passage omitted] 


Al-Hashimi urged further efforts to lift the unjust 
embargo imposed on Iraq through Pasok’s relationship 
with the Socialist International parties once Greece 
begins its chairmanship of the EC at the beginning of 
next year. He explained how the positive relationship 
between Iraq and the United Nations has developed 
concerning the implementation of Resolution 687, par- 
ticularly Section C. [passage omitted] 


The Ba'th Party delegation also met with the official in 
charge of foreign relations in the New Democracy Party. 
Al-Hashimi explained the Iraqi people's suffering as a 
result of the unjust embargo that has been imposed for 
the past 39 months, which has caused deaths. diseases. 
environmental pollution, and a lack of food, baby milk, 
and medicines. He also reviewed the outcome of the 
talks held in Baghdad and New York between the Iraqi 
Government and the UN Special Commission, noting 
that Iraq has honored its commitments to Resolution 
687. This makes it incumbent on the Security Council to 
lift the economic embargo according to Article 22 of this 
resolution, he added. [passage omitted] 


Foreign Minister Visits Slovenia, Signs Agreements 
NC1111150193 Athens Elliniki Radhiofonia Radio 
Network in Greek 0800 GMT 93 


[Excerpts] Foreign Minister Karolos Papoulias 1s continuing 
his tour of the Balkans. Following visits to Belgrade. Sre- 
brenica and Zagreb, he arrived in Ljubljana, Slovenia, 
yesterday. At the end of his visit to Zagreb, Papoulias had 
talks with Croat President Franjo Tudjyman. The Croat side 
declared its support for the Greek proposal for a peaceful 
solution in the Balkans. Correspondent Nikolaos Meletis 
has the following report. 


{Meletis] [passage omitted] Slovenia's political leader- 
ship expressed interest in developing bilateral relations 
with Greece during talks this evening in Ljubljana with 
Greek Foreign Minister Papoulias. After the talks, the 
two sides signed an agreement on cooperation in the 
educational and cultural fields. 


The Greek delegation was informed of the news from Skopje 
about the arrest of members of the Albanian minority for 
possession of arms when it was in Zagreb, but Foreign 
Minister Papoulias did not comment on it. This incident 
comes just one day after Serbian President Slobodan 
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Milosevic’s warning about the dangers from the develop- 
ment of Albanian nationalist moves in Skopje. 


* Deputy Reports Assassination Threat 
94P20079D Athens TA NEA in Greek 3 Now 93 p 8 


[Text] Panhellenic Socialist Movement (PASOK) 
Eurodeputy and former National Intelligence Service (EIP) 
chief Kostas Tsimas denounced an assassination plot 
against him by members of the secret service of a Western 
country (not the United States). Tsimas added that some 
para-state organizations will attempt to identify PASOK 
with terrorists. 


Tsimas made his denunciation in an interview to ENA 
magazine. He noted that the information was given him 
by a diplomat and a member of a foreign secret service. 
He added that he had notified Prime Minister Andreas 
Papandreou and new EIP chief Vasilikopoulos. 


Tsimas was in possession of the information before the 
parliamentary clections. Additional data he was able to 
gather are in the hands of lawyers abroad. According to him, 
the plot was not hatched by officials of the foreign siatc 
service, but by some of its para-state members. Tsimas let it 
be understood thai the motive for the assassination plot is 
the fact that as EIP chief. he had been an obstacle to the 
activities of foreign secret services members. He cited the 
example of someone he had had deported in 24 hours 
because he had accused Greece of protecting terrorists. 


* Candidates for ND Leadership Assessed 


94P20079C Athens ELEVTHEROTIPIA in Greek 
3 Nov 93 p4 


[Unattributed article: “The Duelers Assessed”) 


[Text] The “for” and “against” attributes of the two 
contenders for the New Democracy (ND) party leader- 
ship appear below: 


Miltiadhis Evert 
For: 


¢ He enjoys the support of almost the entire spectrum 
of the press. 

¢ Polls give him a high percentage of preference among 
ND voters in comparison with the other candidate. 
loannis Varvitsiotis, and other members of the party. 

* He enjoys a high percentage of preference among 
voters of other parties. 

* He is believed to enjoy the support of a large number 
of party electors. 

¢ He 1s seen as “dynamic.” 


Against: 


¢ He ts believed to lack support among the members of 
the parliamentary group. 

* He 1s blamed for undermining Konsiandinos Mitso- 
takis’ government. 

* He 1s accused of antiparty behavior. 

¢ He is believed to be authoritarian. 

¢ He lacks contacts with foreign parties. 
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¢ Its thought he will create a party “in his image™ if he 
becomes ND leader. 


loannis Varvitsiotis 
For: 


* He is viewed as a team player and as adhering to the 
party line. 

¢ He abided by party decisions in the Mitsotakis gov- 
ernment. 

* He is believed to enjoy the support of former minis- 
ters, of members of the government commission 
under Mitsotakis, and of neoliberals; he is also report- 
edly preferred by the parliamentary group. | 

¢ He is said to exert a unifying influence and has promised 
to convoke a party congress if elected ND leader. 

¢ He is vice president of the European Popular Party 
(Christian democrats), and maintains contacts with 
European Christian Democracy. 

¢ He has the support of foreign politicians. 


Against: 


¢ He is behind in the polls among ND voters, in 
comparison not only with Evert. but also with Yeo- 
ryios Souflias at times. 

© He lags in the preference of voters from other parties. 

¢ He is seen as more “traditional.” 


* New ND Leadership, Economic Policy Assessed 
94P20079A Athens ELEVTHEROTIPIA in Greek 
3 Nov 93 p 9 


{Article by Themos Anastasiadhis]} 


[Excerpts] What will result from the leadership struggle 
in the New Democracy (ND) party will generally deter- 
mine its future course of action. Which ND leader will be 
chosen and which policy followed will also determine to 
a great extent developments in other parties, that 1s, in 
the Panhellenic Socialist Movement (PASOK) and 
Andonis Samaras’ Political Spring. Oh! yes, in the Coa- 
lition of the Left for Progress as well, which must take 
solace from the central idea of “Jurassic Park,” 
according to which nothing is lost forever. (The only one 
that has no problems and is not affected by ambient 
changes is the Communist Party (KKE), which is...the 
last developmental aspect of every organism! 


It is generally accepted that a victory by Miltiadhis Evert 
means: a) the ND will have stronger probabilities to form 
a government in the next election, and b) the opposition 
will cover the entire center of the i gical-political 
spectrum while strongly but quietly influencing the 
remains of the renewalist Left. [passage omitted] 


As for the economy, here is an almost... laughable situation! 
Following the terrible pre-electoral clash of the gigantic 
dinosaurs about which of the two would (not) destroy the 
economy, here comes the new minister of national 
economy, announcing essentially the same economic policy 
he previously denounced! No devaluation, but a slide [of the 
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drachma], not (many) new taxes (except, of course, on 
private automobiles). bul antiiax evasion measures. raised 
inflation ceiling, etc. What, then, had Mr Stcfanos Manos 
[ND minister of national economy] done differently. 

besides announcing the same measures with dumb sadism” 
Mr Yennimatas. of course. announced them with sympathy 
and understanding. The same is true of our “great national 
issuc™” of Skopje’s name. A pre-clectorally unbending 
Andreas Papandreou admits through an also uncompro- 
musing Thodhoros Pangalos 20 days later that essentially 
nothing can be done about the name! He lets 1 be under- 
stood that we will simply be led to a “de facto™ solution that 
we will pretend to reject. As for Mitsotakis, he was by nature 
$0 flexible that he wanted us to admit publicly that we had 
lost. 


These, then, are all of the differences emerging to date in 
the two sectors most critical for our country, the 
economy and national issues. However, without being 
really aware of it, Greece 1s being led to the point reached 
long ago by other serious European nations. Two parties 
with small fundamental differences—some “to the 
Right” and some “to the Left” —claim power and allter- 
nate in government according to which 1s more capable 
of providing solutions to current problems and not of 
“selling rope as silk ribbons.” as used to be the case in 
Greece. Not bad. night? [passage omitted] 


Prime Ministerial Aircraft Ignored 


94P20079B Athens ELEVTHEROTIPIA in Greek 1 
Nov 93 p 12 


[Article by Dhim. Roussos: “Papandreou'’s Phantom Boe- 
ing” 

[Text] An Olympic Airlines Bocing 727 that was reno- 
vated in 1992 to provide comfort during the travels of 
the president of the Republic and the prime minister 
remains decommissioned at the Ellinikon airport despite 
the fact that $4 million was expended to renovate it. 


The issue is timely because of last week's visit to Brussels by 
the prime minister and his entourage. Instead of using this 
plane. for which 700 million drachmas were expended in 
1993—at today's rate of the dollar, | billhon drachmas'— 
Olympic Airline officials made available a Boeing 737-400 
similar to those used on Olympic routes in recent months 


Why wasn't the prime ministerial aircraft used insicad” 
Olympic officials said that “this 1s what they were 
ordered to do.” adding that there were reservations 
about using the Bocing 727. However. they did not 
specify what these reservations were. 


The truth is that after Olympic Airlines (indeed the state) 
spent so many millions, such funds will be lost if the 
“reservations” continue for future prime ministerial trips 


The renovations of the Boeing 727 include: 


¢ A rest area (a sofa that can be made into a bed) and a 
work area. 

¢ Space for 70 passengers. 

¢ Enhanced possibilities for the plane to fly up to cight 
hours nonstop. 

¢ New telecommunications facilities 
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Cetin Leaves To Attend Bosnian-Croatian Talks 


741211091393 Ankara TRT Television Network in 
Turkish 0700 GMT 12 Now 93 


[Announcer-read report over video} 

[Text] Foreign Minister Hikmet Cetin has declared that 
Bosnian-Croatian cooperation is necessary for a lasting 
and just peace and stability in the Balkans and Bosnia- 
Herzegovina. Turkey is ready to extend every possible 
assistance to this end, Cetin announced. Cetin lefi for 
Sarajevo this morning to attend the talks to be held 
between Bosnia-Herzegovina and Croatia today. 


In a statement at Ankara’s Esenboga Airport before his 
departure, Cetin said that he will attend the talks at the 
invitation of Bosnian Foreign Minister Silajdzic and 
Croatian Deputy Prime Minister Granic. Cetin 
explained that Bosnian and Croatian officials noted that 
they need the contribution of the Turkish foreign min- 
ister at a time when they are facing difficulties and the 
talks have reached an impasse. The foreign minister 
added: 


[Begin Cetin recording] | would like to use this opportu- 
nity to reiterate that Turkey, which has always stressed 
the importance of Bosnian-Croatian cooperation for the 
establishment of a lasting and just peace and an aimo- 
sphere of stability in the Balkans and Bosnia- 
Herzegovina, 1s ready to contribute in any possible way 
to achieve this end. [end recording] 


Cetin recalled that although the presidents of the two 
countries are willing and determined to implement the 
agreement signed in Geneva as soon as possible, they 
have not succeeded so far in securing an effective cease- 
fire or applying confidence-building measures. Cetin will 
return to Turkey tonight. 


UN Envoy Underlines Kosovo, Sandzak Problems 


TA1211114993 Ankara TRT Television Network in 
Turkish 1100 GMT 12 Now 93 


[Announcer-read report over still of Ambassador Inal 
Batu] 


[Text] Ambassador Inal Batu. Turkey's permanent rep- 
resentative at the United Nations, has declared thai if 
the problems experienced in the Kosovo and Sandzak 
regions in Serbia are not resolved, the war could spread 
in the Balkans. Batu addressed a meeting of UN repre- 
sentatives of Islamic Conference Organization member 
countries organized upon Albania’s request. 


Batu remarked that the time has come to discuss the 
Kosovo problem within the framework of the UN Gen- 
eral Assembly's meeting on humanitarian issues. Batu 
also praised Albania’s controlled and far-sighted attitude 
regarding Kosovo. 


In a speech at the UN General Assembly meeting on 
refugees, Batu explained that the refugee problems cre- 
ated by the chauvinist and racist movements that 
emerged in the aftermath of the Cold War have increased 
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the importance of political and economic cooperation 
among countries and underlined the need for solidarity. 


Intent Te Change Policy Toward Northern Iraq 
Reported 


NC1011213093 Istanbul TURKIYE in Turkish 
8 Nov 93 p 15 


[Commentary by Sebahattin Onkibar under “Politics 
Diary” column: “Poised Hammer and Ciller’s Stance 
Toward Syria”) 


[Text] While flying from Washington to New York 
following Prime Minister Tansu Ciller’s mecting with 
Clinton, | had asked her in what context the question of 
northern Iraq was discussed at the White House and to 
what extent Turkey could trust Barzani and Talabani. 


Ciller’s reply was interesting. She said: “1 do not want to 
talk about that.” 


1 again broached the issue of “trust in Barzani and 
Talabani” at another opportunity im New York. There 
too | received the following reply: “As | already said, | 
am particularly refraining from making any comments 
on this subject.” 


As our regular readers will recall, | had previously 
surmised in this column that Ciller was “suspicious” of 
Barzani and Talabani. 


In fact the emphatic silence of the prime minister on this 
subject was an indication of a certain anxicty and a lull 
before the storm that arises from such anxiety. 


And in fact, Ciller exploded at the news conference she 
held in Istanbul three days ago. She said: “We too were 
inclined to use Talabani and Barzani against the PKK 
{Kurdish Workers Party}. But, from now on we are 
changing our strategy. This 1s because I doubt the benefit 
of our ties with Talabani and Barzani. Because the 
assistance we have provided so far has failed to reach 
specific destinations, henceforth we will transfer 
resources under our own control.” 


Ciller continued: “As you know, the bandits [PKK] 
asked Turkey for a cease-fire, and this was accepted at 
the time. Then the head of the bandits said: “By doing 
this, | both won over public opimion and regrouned my 
units.” In this way the bandits played a trick on the 
Turkish government.” 


Ciller concluded her statement—every word o} which we 


approve and applaud—by saying: “For the last ten years 
everybody has been playing tricks on Turkey.” 


The conclusion to be drawn from this statement is: 
Turkey 1s giving up the foreign-directed, visionless, and 
tumid policy on northern Iraq it has been pursuing for the 
last ten years. Ciller is aiming at forging a new concept 
that would transcend Ozal's forcign-directed policy and 
Demirel's visioniess and timid line. Undoubtedly, 1 will 
not be easy to pul this new policy in place, but even the 
declaration of such an intent cools our hearts. 
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Naturally. the prime minister's aforementioned views 
and her statement that “the formation of a Kurdish state 
im northern Iraq 1s being sought,” have seriously endan- 
gered the existence of Poised Hammer. After sucn state- 
ments by Ciller, it seems unlikely that Poised Hammer. 
whose term ends at the end of December, will get a 
further extension from the Turkish parliament. 


Yes, wittingly or unwittingly Ciller is moving Turkey 
into a different orbit. It ts an orbit where, instead of 
being dependent on others for regional policies and 
falling into the wretched situation of being “concerned 
about world opinion.” Turkey “will pursue its interests 
and act with courage.” Undoubtedly, this policy is still at 
the stage of declarations of intent. Therefore, we do not 
know if it will be put into practice or not. Besides, we are 
not sure if lady Tansu will remain true to this position or 
take a step backwards. as in many other cases. This is 
because we do not yet know if she is doing this to gain 
political points. However, what we are sure of is that 
with such a retort Prime Minister Ciller managed to 
catch the longing of almost the entire Turkish society for 
such a policy. 


And this not only concerns the issue of northern Iraq. 
Ciller’s position against the PKK’'s guardian, Syria. 1s 
also to be praised. The extremely tough and resolute 
ultrmatum given to Damascus pleased the whole society. 
It remains to be hoped that this ultumatum is not a lot of 
hot air similar the ones issued by Ozal, Demirel, Cetin 
and Sezgin. Should this happen, Turkey will be enor- 
mously harmed, and a Ciller damaged in domestic, 
terror, and economic policies will face disappointments 
in the foreign policy domain. This will bring the demise 
of not only ber, but also her party. But most important of 
all, « will cause wreparable damage to Turkey's image 
and credibility. 


Therefore, the only thing to be done against Syria is to 
pursue this announced resolute stance and press ahead 
with this policy even if ut carnes the msk of war. We 
declare beforehand that we will support every step that 
the prime minister might takes on this issuc. 


In short, we could state that so far Ciller has passed a 
tough test on northern Iraq and Syria. We hope she will 
keep it up. 


— Deputy Foreign Minister Meets With 


741111191093 Ankara TRT Television Network in 
Turkish 1800 GMT 11 Now 93 


[Announcer-read report over video} 


[Text] Ala‘eddin Boruyerdi, Iranian deputy minister of 
foreign affairs who is on an official visit to Ankara, has 
started to hold contacts. 


Foreign Minister Hikmet Cetin received the visiting 
deputy minister and conferred with him for some time. 
In a statement before the mecting., Borujerd: said that 
they would discuss various issues concerning the two 
countries, mainly the security problem. He pointed out 
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that there are extremely positive relations between 
Turkey and Iran. More significant developments will 
take place im the relations. he said. with President 
Demurel's visit to Tehran. and Iranian First Vice Presi- 
dent Habibi's visit to Ankara. 


Later, official talks were held between the two delega- 
tions which were headed by Borujerdi and Bilgin Unan. 
Foreign Ministry deputy under secretary. respectively. 


Iranian Soldier Reportedly Killed, 3 Wounded at 
Border 


NC1011210693 Istanbul MILLIYVET in Turkish 
10 Now 93 p 9 


[Text] Ankara—An Iranian serviceman was killed, and 
three others, including a captain, were wounded im an 
armed clash on Turkey's border with Iran two nights ago. 
It has been ascertained that a group of Iranian soldiers 
crossed the Turkish border un the Dimenhag locality. 
which 1s under the jurisdiction of the Alan gendarmeric 
border post in the southern part of Hakkari, around 1930 
two nights ago. The Turkish troops fired warning shots 
in the direction of the infiltrators, who were later 
reported to be six men. The Iranian soldiers were 
reported to have called to the troops. urging them “not to 
fire because they were Iranian troops.” An Iraman 
soldier was killed during the firing 


Two of the Iranian soldiers turned back and disappeared 
im the mountaimous terrain after the mondent. Three 
others, including a captain. were wounded. The 
wounded soldiers were given medical treatment in the 
gendarmerie guard post. and Ankara was immediately 
informed about the incident 


Prime Minister Tansu Ciller asked the security forces to 
brief her on the incident. She was also bricfed by Internal 
Affairs Minister Nahit Mentese. The prime minister 
later contacted the Iranian officials 


| Will Not Allow PKK To Reform in North 
raq 

TAI011173293 Ankara ANATOLIA in Enelish 

1620 GMT 10 Now 93 


[Text] Ankara, Nov 10(AA)}—Turkey on Wednesday [10 
November] said 1t will not allow the outlawed separatist 
PKK [Workers Party of Kurdistan] organization to be 
reestablished in Peshmerga military posts in Northern 
Iraq. 


Foreign Ministry deputy spokesman Ferhat Ataman 
speaking at a weekly news conference sand they were 
informed that PKK has made cfforts to reestablish itself 
im northern Iraq 


Ataman said Turkey wanted the ruling forces im the 
region to take necessary measures on the rssuc 


Ataman called on the leaders in Northern Iraq to avord 
negative moves toward Turkey adding that 1 would be 
for their benefit to do this 





FBIS-WEL-93-217 
12 November 1993 


The leaders in northern Iraq earlier promised not to 
allow PKK activities im the region. 


Ataman said Turkey has a humanitarian policy toward 
the situation in northern Irag adding that it did its best 
to meet basic needs of Iraqi people. 


Ataman also said Turkey supported the idea of pre- 
serving territorial integrity in northern Iraq. 


Gethan Offers Free Training for Macedonian 
Officers 


AU 1011172093 Skopye MILS-NEWS in English 
10 Now 93 


[Unatiributed report: “Turkey Offers Traming of Army 
Officers} 


[Text] Macedoman Defense Minister Vlado Popovski. 
who ts visiting Turkey, met with Turkey's Defense 
Minister Mehmed Gelhan today. Mr. Gelnan said that 
Turkey 1s willing to provide free training for Mace- 
doman Army officers. Minister Popovski noted that 
Turkey # an important factor for the peace on the 
Balkans, and that Macedonia considers this country to 
be its important ally. 


Spokesman Comments on Minsk Group, Azeri 
Demands 


141111100493 Ankara ANATOLIA in English 
0925 GMT 11 Now 93 


[Text] Ankara, Nov 10 (AA}—Foreign Ministry deputy 
spokesman Ferhat Ataman said on Wednesday [10 
November] that the Minsk Group met almost every 
Azeri demand about the calendar during mectings in 
Vienna on Monday. 


Alaman, speaking at regular news conference, said 
Minsk Group discussed the Armenian occupation on 
Zangelan and Horadiz regions during the mecting and 
opimons of nine countries (Turkey, Germany, the US.. 
Belarus, France, Italy. Russia, Czech Republic and 
Sweden) were decided to be set up on the issuc. [sentence 
as received] 


According to the calendar, Armenia should withdraw 
from Azeri territory before Minsk Group mecting 


The calendar also foresees a solution for Azer refugees 
within the framework of Minsk Group mecting. 


The two sides should reveal their views about the cal- 
endar until! Nov 22. Armenia's withdrawal from Aren 


terriory 1s a precondition. 


Ataman said a declaration published by nine countries 
was positive 


The declaration says gaining territory by using force and 
changing Icgal statutes of gained territory were unaccept- 
able. 


The nine countries wanted an observer delegation to be 
sent to the region immediately. 
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Defense Budget Allocations, Arms Purchases 
Viewed 


NC0911173593 Istanbul MILLIYET in Turkish 
6 Now 93 p § 


[Report by Fusun Dedehayir: “Value-Added Tax Will 
Return in the Form of Helicopters and Missiles”: figures 
as published] 


[Text] Defense spending will be increased by one-fifth if 
all the funds that will be raised through the increase in 
the value- added tax, which Prime Minister Tansu Ciller 
said she will not reduce because of the struggle against 
terrorism, are channeled to strengthen Turkey's defense. 
The budget allocation for Turkey's defense totaled 49.5 
trillion Turkish lira in 1993. Plans have been made to 
increase that amount to 93.5 trilhon im 1994. Mean- 
while, 22.8 trillion will be allocated for the Directorate 
General of Police for the same year. A significant 
amount of the spending. which will total 116.3 inthon., 
will be used in the struggle against terrorism 


It 1s believed that a new source of 20 trillion lira will be 
created through the increased valuc-added tax, which 
came into effect on Monday. | November. The new 
source will increase the budget Turkey will allocate for 
the struggle against terrorism to 136.3 trillion in 1994 if 
all the funds raised through the valuc- added tax are 
added to the planned 116.3 tnihon budget for the 
struggle against terrorism. Bui that’s not ail. In view of 
the increased revenues, the Fund for the Support of the 
Defense Indusiry IFSDII 1s expected to contribute | 3-15 
trillion to Turkey's defense in 1994. The FSDI contnb- 
uted 7.4 trillion in 1992, and is contribution 1s expected 
to reach 9 tnihon in 1993. The FSDI's contribution 1s 
expected to mmcrease the budget for defense and the 
Struggle againsi terrorism to 151.3 triton in 1994 


The 93.5 trithon that will be allocated for defense im 
1994 will be 11.4 percent of the budget for that year 
Meanwhile, 211.2 trilhon will be allocaied for general 
services, 122.7 tnihon for education, and 32.4 trithon for 
Justice Department and security spending. Most of the 
funds that will be allocated for Justice Department and 
security spending will also be used to mect the require- 
ments of the struggle against terrorism 


According to the government's draft budgct for 1994 
77.6 tnlhon will be allocated to the Ministry of National 
Defense, 22.8 trilhon to the Directorate General of 
Police, 15.3 trilhon to the General Command of the 
Gendarmene Forces. and 6.6 trillion to the Ministry of 
internal Affairs 


Meanwhile, Turkey purchased a large quantity of arms 
mm 1992. It will further increase its arms purchases on 
1993. The bidding on the cortract for the acquisition of 
95 helicopters from the Sikorsky Company has been 
finalized. Turkey has also decided to purchase 20) Super 
Puma helicopters from the Acrospatiale Company The 
order for the helicopters has saved that company from a 
difficult stuation. Meanwhile, Turkey will also buy 700 


jeeps 
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Budget Allocations for the Struggle Against Terrorism 























Defense 93.5 Triton 
Securuty 22.8 Trilhon 
Defense Fund 1S Trilhon 

Total: 131.3 Trithon 
Additional funds cipected from 20 Trithon 

the value-added tax 

General Total 151.3 Trithon 





Turkey's Arms Purchases in Recent Years 


























Arms Quantity 
Tanks $46 
Armored V chicies 119 
Heavy Artillery 69 
Fighter Asrcraft 26 
Military Hehoopters 6 
Missiles and Launchers 24 





State Implicated in Killing of Ersever, Colleague 
NC 1011220693 Istanbul AYDINLIK in Turkish 9 Now 
93 pp iil 


{Report by Hikmet Cicek from the “From Within News” 
column: “The First Suspect Is the State] 


[Text] When he heard about the assassination of Major 
Cem Ersever, an experienced reporter recalled the afore- 
mentioned British popular saying [that the first suspect 
is the state]. Soon after the mysterious assassination of 
Ersever, who in turn was implicated in many unresolved 
murders in the southcast and who was popularly known 
in that region as “Major Cem.” one of his colleagues, 
Mustafa Deniz, was also killed. The method was the 
same. His hands were tied behind his back. Two shots 
were fired into Ersever's neck. while only one bullet was 
fired ito the face of Mustafa Deniz. They were killed on 
the same day. but at different hours. 


No logical person within the government claims that 
these crimes were commutted by the PKK [Kurdish 
Workers Party]. Instead, there is talk of “a bloody 
setiling of accounts within the state.” Close frends of 
Ersever, who was killed “for knowing too much.” are 
also being climinated for knowing too much. 


An inielligence expert said: “Il am afraid to openly say 
what | am thinking. | can talk to you about various 
scenarios concerning Ersever's death, but | cannot make 
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any statements about the first possibility.” This “first 
possibility” that the expert feared to discuss openly us the 
state’ 


Fifty-Four ‘Terrorists’ Captured in Southeast 
TA1111122193 Ankara TRT Television Network in 
Turkish 1100 GMT 11 Now 93 


[Announcer-read report over video} 


{Excerpts} Thirty-two persons believed to be members of 
a terror organization have been captured in operations 
conducted in the State of Emergency Region. [passage 
omitted] 


In road searches conducted the security forces, 15 
Kalashnikovs, two sniper rifles, five revolvers. and 
14,300 rounds of ammunition were found in the secret 
compartments of a tractor in Hakkari. In searches con- 
ducted in Mardin 14 revolvers, a rifle. and 1.000 rounds 
of ammunition were seized. Seven persons have been 
detained in connection with the incident. 

Meanwhile, !7 terrorisis. three of them women. reported 
to be members of a separatist tcrror organization, have 
been captured in Mersin. According to information 
obtained from the Ice! Security Directorate. the suspects 
were involved in the killing of two citizens, gathering 
intelisg for the organization, abetting terrorists. and 
extortang money from the public. A revolver, 32 million 
Turkish Lira, receipts with the organization's stamp on 
them, 240 rifle rounds, organizational documents, and 
publications were found im searches conducted in the 
hideouts revealed by the suspects. 


Diyarbakir Court Sentences 15 PKK Members to 


TA1111143993 Ankara TRT Television Network in 
Turkish 1300 GMT 11 Now 93 


[Announcer-read report over video!) 


=> In the case against the terrorist organization 
KK [Workers Party of Kurdistan! involving 130 sus- 
pects, the Martial Law [as heard) Military Court of 
Diyarbakir sentenced 15 suspects to death and 14 sus- 
pects to life terms. [passage omuticd) 


The military court passed prison terms of 20 to 24 years 
to five minors who were convicted of being PKK mem- 
bers. of murder, attempted murder, raids to villages, and 
robberies. Thirteen PKK members got 10 to 18 years for 
helping in robberies, threats. and murders. The court 
sentenced 28 PKK members who were not involved in 
any incidents to five to 10 vears. Another cight persons 
who were charged with the same crimes received one to 
five years because of their young age. The court 
acquitted 32 suspects 


During the trial, 23 of the suspects were detained, one 
was released, and 106 were at large 
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